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MAMNILA PILIPINAS

OFFICE OF THE GOVERNOR

CIRCULAR NQ. 231

Pursuant to Resolution No. 1740 dated 3 December 1999, the Monetary
Board decided, among others: (1) To subject to reserve requirements similar to
deposit liabiiities/deposit subsiitutes the pesc aeposits, except that utilized as
capital, of foreign banks (including Head Office/Branches/Agencies abroad of local
branches of foreign banks) booked under the “Due 1o Foreign Banks” and “Due To
Head Office/Branches/Agencies” accounts; and (2) To amend the existing
Consolidate¢ Statement of Condition for purposes of reflecting the composition of
the “Due From/To Head Office/Branches/Agencies” account: cgetermining the
Capital component of the “Due To Head Office” account; and determining the
component of the “Due To Head Office” account subject (o reserve requirement,

To comply with the above-cited policy issuances and to align with Circular
No. 108 dated 9 May 1996, as amended by Circular No. 207 dated 1 May 1999,
exnanded and non-expanded commercial banks (FKBs and NEKBs) are, therefore,
required o

Agopt immediately the revisions 1o the Manuat of Arcdunc nartaining o the

gefinitions of the following accounts: “Dus Frarm/Ts ~eac Office/Branches/
Agencies” andd “Undivided Profics” (Annex “ A7

~  Adopt e foliowing revised existing report formais, e supmission of whicn is
vie cooviabl to DC3 i and to SRSO:-

i e - - -1
‘ 3 I nitia! Keporting | Transmission 3
Ng., Eeport Title C o Anney Feriod ; Oate }
: : ‘
Corsolidated Daily Report of ' ' Weaok from
i Condition (Main Report) L Annex Y87 24 10 30 Mar 2000 4 Apr 2000
I i
o2 f Consotidated Statement Month ended
of Condition (Schedule 17) Annesx “C” 31 Mar 2000 25 Apr 2000
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3. Adopt the revisions to the general ledger templates (Annex “D") and the

standard data structures (Annex “E”) under the GL/SL Unified Reporting
Scheme,

For purposes of determining the peso deposits (locged under “Due to
Foreign Banks” and “Due to Head Office/Branches/Agencies” account} subject to
reserve requirements, except that utilized as capital by Philippine branch of foreign
banks, EKBs and NEKBs shall be guided by the computation shown in Annex “F”.

A
ALBERTO V/REYES
Officer-inCharge

o fviarch 2000




ANNEX “A”

Revisions to the
MANUAL OF ACCOUNTS
for
EXPANDED AND NON-EXPANDED

COMMERCIAL BANKS



GLACCT CODE

1-3-60-G4

2-8-60-00

1-4-02-00

1-4-02-02

1-4-02-06

1-4-02-10

1-4-04-00

1-4-04-02
1-4-04-04
1-4-04-06
2-9-04-06
1-4-04-08
2-9-04-08

MANUAL OF ACCOUNTS

ACCOUNT TITELE

ASSET ACCOUNTS

b Equaty Investment in Non-Allied Undertakings {for EKBs)

C.

Equity Investment in Non-Allied Undertakings - Domestic (for EKBs)
Equaty Investment in Non-Allied Undentalangs - Abroad {for EKBs)

Allowance for Probable Losses - Equtty Investments

18, DULE FROM HEAD OFFICE/BRANCHER/AGENCIES

a.

b,

.

. BAWK PREMISES, FURNITURL.

<)

oo

-

Due from HO/Branches Agencies in the Philippmes
Dhe from HO/Branches Agencies in the Phalippines - Local Banks
e From HO/Branches Agencies n the Philippines - Logal Banks - Domestic
Due from HO/Branches Agencies i the Philippines - Local Banks - Regular
Due from HO/Branches Agencies in the Plubippmes - Local Banks - FCDU/EFCDU
Due from 1HO/Branches Agencies w the Philippines - Foreign Banks
Due from HO/Branches Agencies in the Phihppines - Foreigr Banks - Domestic
Due from HO/Branches Agencies in the Philippines - Foreign Banks - Reguiar
Dre from HO/Branches Agencies in the Plohippines - Foreign Banpks - FCDU/ERCDU
e bom HO/Branches Agenciss Abroad
Due trom HO/Branehes Agencies Abroac - Local Banks
Due from HO/Branches Agencios Abroad - Local Barks - Domesue
Due from HO/Branches Agencies Abroad - Local Banks - Regular
Due from HO/Branches Agencies Abroad - Local Banks - FCDU/EFCDU
e from HO/Branches Agencies Abroad - Foreign Banlis
Due From HO/Branches Agencics Abroad - Foreign Banks - Domestic
Losses in Operations - Domestic
Others - Domestic
e from HO/Branches Agencies Abroad - Foreigm Banks - Regular
Demand Deposits and Worung Balances - Hegaler
ipvesgnents/Loans/Placements - Reguiar
Losses m Operauons - Carent Year - Hegular
Others - Regular
Lsue from HOVEranches Agencies Abroao - Forelpn Dards - PODUSRCDU

Demand Deposits and Werinng Halances
irvestments/Loans/Piacemenss - FCE
“osses m Uperanons - Current Y ear - USRI
Others - FCDU/EFCDU

True from HOYBranches Agencies Atwoad - Loow Banuss - Assigned Capital - Docal Banks
PINTURES AND BOUIPMWERNT

Bank Premses - Land

Bank Premises - Building under Consirucuon

Bank Premuses - Buildings

Aecumidated Depreciation - Bank Premuses Buldings

Bank Premises - Appraisal Increment - Buiidings

Acoumulated Diepreciation - Bank Premises - Appraisal Increment - Buildings

v-b

PAGE

16
16
17
17
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18
18.a
18.a
18.a
iBa



MANUAL OF ACCOUNTS

GL ACCT CODE ACCOUNT TITLE

LIABILITY ACCOQUNTS

2-3-04-00 29, DUE TO LOCAL BANKS
2-3-04-02 a. Due to Local Banks - Private
2-3-04-04 b, Due o Local Banks - Government
2-3-04-06 ¢ Due to Local Barks - Clearing Accounts

e to Local Banks - Local Clearing
Due to Local Banks - TX Clearing

2-3-06-00 30. DUE TO FOREIGN BANKS (LOCAL CURRENCY)
2-3-08-00 31. DUL TO HEAD OFFICE/BRANCHES/AGENCIES
2-3-08-02 2. Due to Head Office/Branches/Agencics m the Philippines

Due to Head Office/Branches/Agencies in the Philippines - Local Banics
Due to Head Office/Branches/Agencies in the Philippines - Local Banks - Domestic
e to Hlead Offico/Branches/Agencies 1o the Philippines - Local Banks - egular
Dhie to Head Office/Branches/Agencies in the Phitippanes - Lozal Banks - ECDYU/EFCTYL
Due to Head Office/Branches/Agencies in the Philippmes - Forelgn Banks
Due to Head Office/Branches/Agencies in the Philipnines - Foreign Banis - Domesto
Due to Head Office/Branches/Agencies in the Phalippines - Foreign Banis - Regular
Due to Head Office/Branches/Agencies in the Philippines - Forzign Ranks - FCDU/LFCDU
2-3-08-06 b, Due to Tlead Office/Branches/Agencics Abrosd
Due to Head Office/Branches/Agencies Abroad - Loczl Banks
Due to Head Office/Branches/Agencies Abroad - Local Banks - Domestic
Due to Head Office/Branches/Agencies Abroad - Local Banks - Regular
Trae 1o Head Office/Branches/Agencies Abroad - Local Banis - FCDU/ERCDTT
Due to Head Office/Branches/Apencies Abrond - Foreiga Banks
Dhie we Head Offtce/Branches/Agenetes Abrosd - Toraign Harks - Domestis
Peso Deposits - Domesgc
Unremmitted Proiits - Domestic
Others - Domesie
Doz to riead Office/Branches/ fpencics Abroac - Foroigs, bsanies - Reguier

Dremand Deposits and Workang Balances -
Placements/Time Deposns/Borrowings - Reguiar
nremmatied Profits - Current Year - Regulur
Others - Regular
De 10 Bead Office/Branches/ Agenetes Abroad ~ Foreign Banks - FCOULFCDU
Demeand Deposits and Working Balances - FCDUAFCT
Placements/Time Deposits/Borrowings - FCDU/ERCIA]
Unremitted Profits - Current Year - FCDUATFCDY
Others - FCDU/EFCDU

2-3-08-10 ¢ Due to THead Office/Branches/Agencies Abroad - Assipned Capiia
2-3-16-00 32 TREASURER'S/CASHIER'SMANAGER'S AND GIFT CHECKS

32
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+

Equity Investments in Non-4llied Undertakings - Abroad (for EEBs)
This represents the cost of equity mvestments 1 non-aliied undertakings abroad which shall be
recorded at their respective foreign currency amounts and at their local currency equivalent at

the appiicable rate of exchange prevailing on transaction dates.

¢. Alowance for Probable {osses - Equity knvestments 12-8-06-00]

This represents the amount set up agamst current operations to provide for losses such as
decline in market or book value which may arise on equity investments. Under existing
regulations, this account is also known as “valuation reserve”

DUE FROM HEAD OFFICE/BRANCHES/AGENCIES (BFHO/B/A} [1-4-02-00]

The accounts “Due From Branches/Agencies” and “Due To Branchess Agencies” are general ledger
Head Office contro}! accounts. The counterpart of these accounts in the books of the Branches
consist of general ledger control accounts “Due From Head Offica” and “Due To Head Office”. If
the balance of the Head Office account with its Branch is a debit, the aceount is carried as a “Due
From”, an: asset account in the books of the Head Office. Conversely, if the balance of the Head
Office account with its Branch is a credit, the account is carried as a “Due To”, a hability account
in the books of the Head Office. The same rule applies 10 the balance of the Branches accounts
(“De From™ or “Due To” Head Office) with the Head Office.

“hese accounts are essentially clearing accounts through which Head office/Branches/Agencies
and interbranches/agencies transactions are cieared. Inter-Head Office-Branch transactions
originating from Head Office are debited or credited to the account of the Branch concerned. The
same applies to direct transactions of the Branch with the Fead Office. Inter-Branch/Agency
transactions, on the ather hand, shall be cleared thru Head Offce. The latter responds to the
advice of the Branch/Agency where the transactions originated by debiting or crediting, as the case
may be, the account of the office to which the transaction pertains, Likewise, Branch transactions
with the bank’s jocal and foreign correspondents shall be coursed thru the Head OfFfice account.
risad Office and Branches’ accounts aforementionzd are reciprocal accounts which are ejimmated
tnon consolidation. Thie transactions which pass throug': these accounts are;

¢ Investments of Head Office in us Sranchas/ Agenzier,

¢ Acvenees of Head Office 1o 1ts Branches/Agencics,

¢ Check and cash remittances,

«  Iransfers of loan and other asset acoounie:

«  Kssponses 1o other dabit/credit advicas of Branchies/Agenoes:

«  Other receipts/pavments made for accoun: of Branches/ Apencies:

¢ Advances mads by Branches/Agencies for the account of Head O5icc or vice VeIsa.
¢ FRemitancss of Branches/Agencies 1o Head Office: ans

«  Other inter-head office-branchies) transactions not spectiied above

In tne preparation of consolidated statements, the 1 aiprocal accounts shall be eliminated and the
resulung debit difference shall be reported under “Inter-Gffice Fleat ltems {Debrt Balance)”
account or if a credit balance, shall be reported under “inter-Office Fioat Irems {Credit Balance)”
account. Individual subsidiary ledger accounts for each Branch/Agsncy shall be maintained by the
Head Office. Sub-control accounts shall be maintamed for items which are unresponded and
outstanding for suxty calendar days or more. Sub-control accouns shall also be maintained £or the
foliowing;
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a. Due From Head Office/Branches/Agencies in the Philippines [1-4-02-02]

Sub-control accounts shall be maintamed for: DFHOQ/B/A in the Philippines - Local Banks
(for domestic EKBs/NEKBs) and DFHO/B/A m the Philippines - Foreign Banks (for
Philippine branches of foreign banks)

Due From Head Office/Branches/Agencies in the Philippines - Local Banks

Due From Head Office/Branches/Agencies in the Philippines - Local Banks -
Domestic

Tims account controls the clearing of items/transactions between the bank’s Head
Office and its local branches/agencies.

Due From Head Office/Branches/4gencies in the Philippines - Local Banks -
Regular ¥

This account contrals the clearing of tems/transactions between the bank’s Head
Office and its local branches/agencies which shall be recorded at their respective
foreign currency amounts and at their local currency sguivalent at the apphicable rate
of exchange prevaiiing on transaction dares

Diue From Head Office/Branches/Agencies in the Philippines - Loce! Banks -
FCDU/EFCDU

This account controis the clearing of mems/transactions under the FCDU/EFCDU
svstem between the bank’s Head Office and its local branches/agencies which shall be
recorded at their respective foreign currency zmounts.

Due from Head Office/Branches/Agencies in the Philippines - F oretgn Banic

>

Jue from Head Office/Branches/dgencies in the Phifippines - Foreign Banks -
Lrommestic

This account controls the slezring of kems ransacuons Detween the iocal man office
of the branches of foreipn banks and us local branchesiagencies m the Philinpmes.
The local mzm office and pranch accoumrs are -
sitmmated upon consohidazion.

ciprocal accounts which are

i

Lue from Head (MficeBranches/dpencies in the Philiopines - Foroien Banks -
. . & -
Reguiar

This account controis the clearing of items/transactions “etween the local main office
of the branches of foreign banks and s local branches/agencies in the Phiiippines
which shall be recorded at their respective foreign currency amounts and at thetr local
currency equivalent at the applhicable rate of exchange prevailing on transaction dates.
The local mamn office and branch accounts are reciprocal accounts which are
eliminated upon consolidation.

17-a
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Due from Head Office/Branches/Agencies in the Philippines - Foreign Banks -
FCDU/EFCDU

This account controls the clearmg of items/transactiors under the FCDU/EFCDU
system between the local main office of the branches of foreign banks and its local
branches/agencies in the Philippines which shali be recorded at their respective foreign
currency amounts. The local mam office and branch accounts are reciprocal accounts
which are eliminated upon consolidation,

b. Due From Head Office/Branches/Agencies Abroad [1-4-02-06]

Sub-control accounts shall be maintained for: DFHO/E/A Abroad - Local Banks (for
domestic EKBs and NEKBs) and DFHO/B/A Abroad - Foreign Banks (for Philippine
branches of foreign banks).

Due From Head Office/Branches/Agencies Abroad - Local Banks
Due From Head Office/Branches/Agencies Abroad - Local Banks - Domestic

This account controls the clearing of #temsAransactions in local currency between the
bank’s Head Office (ie. ABC, MBTC, PNB. etc.} and s branches abroad.

Due  From Head Office/Branches/Agencies Abroad - Local Banks -
Regular ¥

This account controls the clearing of items/transactions between the bank’s Head
Office (i.e. ABC, MBTC, PNB, etc.) and its branches abroad which shall be recorded
at thelr respective foreign currency amounts and at their local currency equrvalent at
the applicable rate of exchange prevailing on transaction dates.

fiue From Head Office/Branches/Agencies Abroad ~ Local Banks -FCDU/EFCDE
This account controls the ciearing of mems/ransactions under the FCDLVEFCDU
svstem between the bank’s Head Office {ie AST, MBTC, PNB, etc) and itz
oranches abroad which shall be recorded at their respective forsign currency amounts.
e From Head Office/Branches/Agencies Abroad - Fereign Banks

Due from Head Office/Branches/Agencies Abroad - F. oreign Banks - Domessic
This account controls the clearing of items/transactions m local currency between the
Phuiippine branches of foreign banks and 1ts Head Office/Branches/Agencies abroad

(ie. BA, HSBC, Crtibank, SCB, etc.). Sub-contro! accounts shall be maintained for
the following:

17-b
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Due from Head Office/Branches/Agencies Abroad - Foreign Banks - Losses in
Operations - Domestic '

This represents losses in operations of the Philippine branch of foreign banks.
Sub-control accounts shall be maintained for: (2) Losses in Operations - Prior
Years’ - Domestic; and (b) Losses in Operations - Current Year - Domestic.

Due from Head Office/Branches/Agencies Abroad - Foreign Banks - Others -

Domestic

This represents receivables of Philippine branches of foreign banks from their
Head Office/Branches/Agencies m local currency which cannot be appropriately
classified under any of the “Due From Head Office/Branches/Agencies Abroad -
Foreign Bank - Domestic” account. However, this account does not wclude peso
lendings to non-residents (includmg head cffice/branches/agencies abroad of
Philippine branches of foreign banks) that i1s prohibited under existing regulations.
Sub-control accounts shall be maintained for each typa/nature of transaction.

Due From Head Office/Branches/Agencies Abroad - Foreign Banks - Regular ™

This account controls the clearing of itemssiransactions between the Philippine
ranches of foreign banks and its Head Office/Branches/Agencies abroad {1.e. BA,
HSBC, Cribank, SCB, etc.) which shali be recorded at their respective foreign
currency amounts and at their local currency egu-valent at the applicable rate of
exchange prevailing on transaction dates. Sub-conirol accounts shall be mamtained
for the following:

Due From Head Office/Branches/Agencies Abroad - Foreign Banks -
Demand Deposit and Working Baiancer - Reguiar |

Thls rzpresents the foreign currency <emand deposis and working baiances
mzantamed by Phiiippine branches o fcreym  panks with ms Head
Office/Branches/Agencies Abread which szall be recorded at their respective
forelgn currency amoun: and at their lotzl curreney equivaleat at the applicabls
rate of exchange prevailing on transacnon caies.

Thte  From Head Office/Branches/Agencies Abroad - Foreign Benks -
investmeni/T.oans/Placemenzs - Feguiar *

This represents foreign currency loans and discounts/placements granted by
Dhilippine branches of foreign banks to e Head Offce/Branches/ Agencies abroad
allowed under existing rules and reguiations which shall be recorded at their
respective foreign currency amounts and their :0ce! currency equivalent at the
applicable rate of exchange prevailing oo transaction dates.

17<
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Due From Head Office/Branches/Agencies 4Abroasd - Foreign Banks - Losses
in Operations - Current Year - Regular !

Thus represents current year losses n operations of Philippme branches of foreign
banks resulting from the reversa! of the “Undivided Profits” to this account in
case of losses or to the “Due To Head Office/Branches/Agencies Abroad - Foreign
Banks - Unremitted Profits - Current Year - Regular” account, in case of profits
in operations. The balance of this account shall be transferred to “Due From
Head Office/Branches/Agencies Abroad - Foreign Banks - Losses in Operations -
Prior Years’ - Domestic” account at the end of the fiscal/calendar year.

Due From Head Office/Branches/Agencies Abroad - F, oreign Banks - Others -
Regular ¥

This represents foreign currency receivabies of Philippine branches of foreign
banks from its Head Office/Branches/Agencies abroad which can not be
appropriately classified under any of the “Due From Head Office/Branches/
Agencies Abroad - Foreign Banks - Regular™ account that shall be recorded
at thetr respective foreign currency amounts and at their lozal currency equivalent
at the applicable rate of exchange on transaction dates. Sub-control accounts shall
be maintained for each type/nature of transaction.

Bue From Head Uffice/Branches/Agencies  Abroad - Foreign Banks -
FCDU/EFCDU

This account controls the clearng of items/transactions under the FCDU/EFCDU
system between the Philippine branches of foreign banks and 1ts Head
Office/Branches/Agencies abroad (ie BA, HSBC, Cribank, SCB,. etc.) which shall be
recorded at their respective foreign currency amounts. Sub-control accounts shall be
mamiamed for the foliowing:

fue From Head Office/Branches/Agencies Arrovd - F oreign Banks - Demand
Deposicss/Working Balances - FCRUEFCIN

This rspresencs forewgn currency Qemand  dsposis  ane WOorkmg haiances

maintained by Philippme branches of forenm nanke uncer the PCDL/ESCDU
system with its Head Office/Branches/Agencies «oroad which shall be recorded at
their respective foreign currency amounts.

Due From Head Office/Branchesidgencies Abroad - F oreign Berks -
Investment/Loans/Placements - FCDUEFCH T

This represemts foreign currency joans and drscounts/placements granted by
Philippine branches of foreign banks under the FCDLU/EFCDU systerm 1o 1ts Head
Office/Branches/Agencies abroad aliowed unde: existing rules and reguiations,
which shall be recorded at their respective forsign CUrtSngy amounts.

17-d
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Due From Head Office/Branches/Agencies Abroad - Foreign Banks - Losses
in Operations - Current Year - FCDU/EFCDU

This represents current year losses in operations under the FCDU/EFCDU system
of Philippine branches of foreign banks resulting from the reversal of the
“Undrvided Profits - FCDU/EFCDU” to this accourt in case of losses or to the
“Due To Head Office/Branches/Agencies Abroad - Foreign Banks - Unremitted
Profits - Current Year - FCDU/EFCDU” account, in case of profits in operations.
The balance of this account shall be transferred to “Due From Head
Office/Branches/Agencies Abroad - Foreign Bariks - Losses in Operations - Prior
Years’ - Domestic” account at the end of the fiscal/calendar vear.

Due From Head Office/Branches/Agencies Abroad - Foreign Banks - Others -
FCDU/EFCDU

This represents foreign currency receivables under the FCDU/EFCDU system of
Philippme branches of foreign banks from its Head Office/Branches/Agencies
abroad which can not be appropriately classified uader anv of the “Due From
Head Office/Branches/Agencies Abroad - Foreign Banks - FCDU/EFCDU”

ccount that shall be recorded at their respective foreign currency amounts. Sub-
control accounts shall be maintained for each tyvpe/nature of transaction.

c. Due From Head Office/Branches/Agencies Abroad - Assigned Capital - Local Banks
[1-4-02-10]

This represents the portion of “Due From Branches/Agenciss”™ abroad assigned permanently as
capitzl of overseas branches of Philippine banke.

19, BAMK PREMISES, FERNITURE, FIXTURES AND EQUIPMENT [1-4-04-00]

Bank Fremises - Land []-4-04-02]

‘e represents the acguisttion cost of the land or iovs by tie bank as exsung or Aure sites of
s ofjoss, mcluding restdenual and narking 1035 used by e benk's officers/employees and
clients.  Acquisttion cost shall consist of the purchase price zad all expenditures mourred
moldent to acquisiaon, such as cost of surveving, registrazion and issuance of title  This
account shali also mciude cost of filling and other expenditures whick enhance the value of the
iand.

Bank Premises - Buiiding under Coastraction [1-4-04-04

This represents the total cost of materials, labor and other capitaiizable expenditures incurred
m connection with the buiiding(s) under construcrion. Upon compietion of the building, its
cost shall be transferred/closed to “Bank Premises-Buildings™ account.

18




¢. Bank Premises - Buildings [1-4-04-06]

This represents the cast of buildimgs owned and used or to be used by the bank for its business,
mcluding residential houses provided for its officers and employees. The buildings/residential
hourse shall be recorded at acquisition or construction/improvement costs, including architect’s
fees, building permits, mspection fees, cost of vaults, elevators, tellers’ cages and other
captializable expenditures incurred in making the premises ready for use.

d. Accumulated Depreciation - Bank Premises - Buildings [2-9-04-06]

This represents the accumuiated depreciation of buildings owned by the bank, which shall be
set up monthly against current operations. This is also known as “Reserve for Depreciation™.

e. Bank Premises - Appraisal Increment - Buildings {1-4-04-08]

This represents appreciation in book value of bank premises (land and buildings),
allowed under existing rules and regulations, 1n cases where the market vaiue of the

18-a
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Accounts Receivable-Margin Deposits on Financial Futurey - FCDL/EFCDU

This represents the initial margin paid by the bank at the incepuion of the contract. At liguidation. this deposit is
refundable. This shalt be recorded at its forcign currency amount.

Accounts Receivable - Others [1-4-34-04]

Accounts Receivables - Others

This represents the foliowing:

Iy Amounts due from customers and other parties under open-account arrangements including misceltaneous

advances made, such as cable expenses, out-of-pocket coliection charges, documentary stamps, commmissions
and insurance premiums.

2y Claims such as tax refund and insurance proceeds

3) Staff salary advances payable in thirty {30} davs or less {thoss pavable in more than 30 davs shall be
considered as loans)

4} Advances for official travel of officersiemployess
5} Temporary overdrafts allowed under existing rules and regutations
6) Other local currency receivables that cannot appropriately be classtfied under any of the above,

Accounes Receivabic - Others FCDU/EFCDY

This represents amounts due from customers and other parties under open-account arrangsments inchwding
miscellancous advances made, such as cable expenses. owm-of-pociet collection charges, documentary stamps,
commissions and insurance premiums and other reccivables in connection with transactions of FCDUS/EFCDUs
under exisung repulations which shall be recorded at their respective foreign currency amounts.

k. Aliowance for Frobabie Losses - Accounts Receivable - Others  [2-9-34-04]

This represents the amount set up against current operations to provide for losses which may arise from non-
collection of accounts receivable. Under existing rules and regulations, this account is also known as “valuation
reserve”.  Sub-control accounts shall be maintained for: {a) Accounts Recervable - Others; and (b) Accounts
Receivable - Others FCDU/EFCDU.

6. Accrued joterest Receivable [1-4-36-00]

Accrued interest Keceivable - Nomestic

This represemis intzrest income alresdy carnmed bw not vet oollectedireceived on mvesumenit o goveramen:
s Yot

securiiies and on loans considered under exisung ruies snd reguinmons.

Alhwh
Accrued interest Reccivable - Foreign RKeguiar *
Thus represents interest income already carned but not vet collected recetved on imvestments in foreign securitias
and on foreign icans considered under exisung rules and regulations. This shall be recorded in foreign currency
amounts and at their lozal currency equivalent at the apphicuble rate of exchange on accrual dates.

Accrued interest Receivable - FCDU/EFCIE

This reprzsents inferest income atready earned not vel coliected/reccived on loans, investments and deposits of
FCDUS/EFCDUs under existing regulations which shali be recorded at their respective foreign currency amounts.

p. Allowance for Eincoliected Interest or Loans 12-9-36-00]

This represents the amount required to be st up for uncoliected interest accrued on current Joans which have
become past due under existing rules and regulations.

24
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e

Due to Local Banks - Clearing Accounts [7-3-04-0¢]

Due to Local Banks - Local Clearing

This represents credit balances of local banks (1e. Phil. Mational Bank) or any of its
branches for clearing checks drawn on banks located in piaces not serviced by BSP
cleanng offices.

Due to Local Banks - FX Clegring
This represents credit balances of participating banks maintained with the franchise holder

of Philtppine Domestic Dollar Transfer Service System (PDDTE) for clearing of foreign
currency denominated checks which shall be recorded at their foreign currency amounts.

30. DUE TQ FOREIGN BANKS (LOCAL CURRENCY) 12-3-06-007]

This represents credit balances of foreign correspondent banks maintained as working funds in
local currency with the local bank funded by inward remittances subject to drawing through
payment of order of the former.

31, DUE TQ HEAD OFFICE/BRANCEES/AGENCIES (BTHO/B/4) {2-3-08-001

1¢

The following sub-control accounts shall be maintainsd:

Z

Pue To Head Office/Branches/Agencies in the Philippines [2-3-08-02)

Sub-control accounts shall be maintained for: DTHO/B/A in the Philippines - Local Banks
{for domestic EKBs/NEKBs) and DTHO/B/A in the Phiiippines - Foreign Banks (for
Phiiippine branches of foreign banks;.

Due Te Head Gffice/Branches/ 4 rencies in the Philippines - Local Banks
£ A

Due To Head Office/Branches/dgencics in the Philippines - Local Fanks -
omestic

This account conirols the ciearmg of mems/ransaciions netween the bank's Head
Office anc its local branches'agencies. Thic 1o the raciprocal acoount of “Tue From
Hlead Office/Branches/Agencies in the Philippines - Loczal Banks - Domestic” which
are siimunated upon consolidation.

Due 1o Head (Office/Branches/Agencies in the Philippines - Local Banks -
. . }
Reguiar

This account controls the clearing of itemsfransactions berween the bank’s Head
Office and fts iocal branches/agencies which shall be recorded at their respective
foreign currency amounts and at their local currency equivalent at the applicable rate
of exchange on transaction dates. This is the reciprocal account of “Due From Head
Office/Branches/Agencies in the Philippines - Local Banks - Reguiar” which are
elimmated upon consolidation.
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Due To Head Office/Branches/Agencies in the Philippines - Local Banks -
1 FCDU/EFCDU.

This account controis the clearing of rtems/transactions under the FCDU/EFCDU
system between the bank’s Head Office and its local branches/agencies which shall be
recorded at their respective foreign currency amounts. This is the reciprocal account of
“Due From Head Office/Branches/Agencies in the Philippines - Local Banks -
FCDU/EFCDU” which are eliminated upon consolidation.

Due Te Head Office/Branches/Agencies in the Philippines - Foreign Banks

Due To Head Office/Branches/Agencies in the Philippines - Foreign Banks -
Domestic

This account controls the clearing of items/ransactions between the local main office
of the branches of foreign banks and its local branches/agencies m the Philippines.
This 1s the reciprocal account of “Due From MHead Office/Branches/Agencies in the
Philtppines - Foreign Banks - Domestic” which are eliminated upon consohidation.

Due Te Head Office/Branches/Agencies in the Philippines - Foreign Benks -
Reguiar '

This account controls the clearing of 1tems/transactions between the local main office
of the branches of foreign banks and its local branches/agencies in the Philippines
which shall be recorded at their respective foreign currency amounts and at their local
currency eguivalent at the applicable rate of exchange on transaction dates. This is the
reciprocal account of “Due From Head Office/Branches/Agencies in the Philippines -
Foreign Banks - Regular” which are eliminared upon consolidation.

Dmee Ta Head Office/Branches/dpencies in tie “hilinpines - Foreiom Eonks -
} A igds &
FCRDUFEFRFCDU

This zccount controls the clearing of nemsfransaczions undier the FCDUEFCDU

svstem between the logal main office of the branche: 57 foreign banks and itz local

braniches/agencies in the Philippmes which shell e recorded at their respective

foreign currency amounts, This 1§ the reciproca. accounmt of “Due From Head

Oifice/Branches/Agencies in the Phihppines - Foreigr Sanis - FCDUAFCIU which
ars eliminated upon consohidation.

E. Due Te Head Qffice/Branches/Agencies Abrosd [2-3-08-05

‘ Sub-controf accounts shali be maintained for: DTHO/B/A Abroad - Local Banks (for domestic
| EKBs/NEKEs) and DTHO/B/A Abroad - Forelgn Banks (fur Philippine branches of foreign
banks).

" Refer to Revaluation Guideiings in Appendis A
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’ " " . .

Due To Head Office/Branches/Agencies Abroad - Local Banks
Due To Head Office/Branches/Agencies Abroad - Local Banks - Domestic

This account controls the clearing of items/transactions in local currency berween the
bank’s Head Office (1.e. ABC, MBTC, PNB, etc) and izs branches abroad. This is
the reciprocal account of “Due From Head Office/Branches/Agencies Abroad - Local
Banks - Domestic” which are eliminated upon consolidation.

Due To Head Office/Branches/Agencies Abroad - Locai Banks - Regular

This account controls the clearing of items/transactions between the bank’s Head
Office (i.e. ABC, MBTC, PNB, etc.} and its branches abroad which shall be recorded
at their respective foreign currency amounts and at their local Currency equivaient at
the applicable rate of exchange prevailing on transaction dates. This is the reciprocal
account of “Due From Head Office/Branches/Agencies Abroad - Local Banks -
Regular” which are eliminated upon consolidation.

Due T'o Head Office/Branches/Agencies Abroad - Local Banks - FCDU/EFCDU

This account controls the ciearing of rems/ransaciions under the FODU/EFCDU
system between the bank’s Head Office (1.e. ABC., MBTC, PNB, erc.} and its
branches abroad which shall be recorded at their respective forergn currency amounts.
This 1s the reciprocal account of “Due From Head Office/Branches/Agencies Abroad
- Local Banks - FCDU/EFCDU” which are eliminated upon consolidation.

Drue To Head Office/Branches/Agencies Abroac - Foreign Banks
Due To Head Office/Branches/4 gencies Abroad - Foreign Baris - Domestic

This account comtrols the clzaring of memsitransactions in locsl currency betwesn
Phiitppme branch of foreign banks and us Head Cffice/Branches/ Agencies abroad (1.e
BA, HSEC, Crtibank, SCEB, etc.). This 15 the reciprocal ascount of “Due From: Head
Office/Branches/Agencies Abroad - Forzien Banks - Domestic”. Sub-contro! accounts
snall be mamtamed for the foliowmng:

Due To Head OQffice/Brancresidgencies Libroad - Fareigr Banks - Peso
Deposics - Domestic

“hts represents peso deposts, placements and working balances maintained by
Head Office/Branches/Agencies abroad of ths Prilippine branch of foreign banks
that are funded by mward remittance of forsign exchange as provided under
existing regulations.

33-b
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Due To Head Office/Branch/Agencies Abroad - Foreign Banks - Unremitted
Profits - Domestic ’

This represents unvemitted profits not yet approved by the Bangko Sentral ng
Pilipinas for outward remittance. Sub-control accounts shall be mauntained for:
(a) Unremitted Profits - Prior Years’ - Domestic ; and (b} Unremitted Profits -
Current Year - Domestiz,

Due To Head Office/Branches/Agencies Abroad - Foreign Banks - Others -
Domestic

This represents payables by Philippine branch of foreign banks to its Head
Office/Branches/Agencies abroad m local currency which can not be
appropriately classified under any of the “Due to Head Office/Branches/Agencies
Abroad - Foreign Banks - Domestic™ accounts.  Sub-control accounts shall be
maintamed for each type/mature of transaction,

Due To Head Office/Branches/Agencies Abroad - Foreign Banks - Regular ’

This accounts controls the ciearing of forelgn currency fems/ransactions between
Philippine branch of foreign banks and its Head Office/Branches/Agencies zbroad
(e, BA, HSBC, Citibank, SCB, etc.) Thic ic tie reciprocal account of “Due From
Head Office/Branches/Agencies Abrozd - Forssgn Banks - Regular”. Sub-control
accounts shall be maintaied for the foliowing;

Bue To Head Ofﬁce/Branches/Agencigs Abroad - Foreign Banks -~ Demand
Deposits'Working Balances — Regular *

This represents foreign currency demand deposits and weorking balances
mamtained by the Hoad Office/ Branches/Agencies abroad with the Phiitppine
branch of foreign bank including lemporary overérawrgs on working funds
maintained by the Philippine branch of foreign banke which shall be recorded at
their respective foreign currency amounts and at therr iocai currency equivaient at
the appiicable rate of exchange prevailing on Transaction dates.

Iwe To Head Office/Branches/4gencies  Asrogsd - F oreigr  HBarks -
Placements/Time Deposits/Borrowin ps - Reguiar

This represems foreign currency piacementsitime depostis/ioans  mainained/
granted by Head Office/Branches/Agencies abrosd 1o Philippine branch of foreign
banks which shall be recorded at their respective foreign currency amounts and at
their local currency equivalent at the applicable rate of exchange prevailing on

wransaction gases.

Refer 10 Revaiuation Guidelines in Appendix A.



Due To Head Office/Branches/Agencies Abroad - Foreign Banks - Unremitted
Profits - Current Year - Regular '

This represents current year profits in operations of Philippine branches of
foreign banks resulting from the reversal of “Undivided Profits” to this account in
case of profits or to the “Due From Head Office/Branches/Agencies Abroad -
Foreign Banks - Losses in Operations - Current Year - Regular™ account, in case
of losses in operations which shali be recorded at their respective foreign currency
amounts and at their local currency equivalent at the applicable rate of exchange
prevailmg on transaction dates. The balance of this account shall be transferred to
“Due To Head Office/Branches/Agencies Abroad - Foreign Banks - Unremitted
Profits - Prior Years” - Domestic™ account at the end of the fiscal/calendar year.

Due To Head Office/Branches/Agencies Abroad - Forcign Banks - (thers -
Regular ™

‘This represents foreign currency pavyables of Philippine branches of foreign banks
to 1ts Head Office/Branches/Agencies abroad that can not be appropriately
classified under any of the “Due To Head Office/Branches/Agencies Abroad -
Foreigr Banks - Regular” account which shall be recorded at their Tespective
foreign currency amounts and at their local currency equivaient at the applicable
rate of exchange on transaction dates. Sub-control accounts shall be maintained
for each type/nature of transaction.

Due To Head Office/Branches/Agencies Abroad - Foreign Banks - FCDU/EFCDU

This account controls the clearing of items/transactions under the FCDU/EFCDU
system between the Philippine branch of foreign banks and its Head
Office/Branches/Agencies abroad {i.e. BA, HSBC, Citibank, SCB, etc.) which shall be
recorded at their respective foreign currency amounts  This is the reciprocal acocount
of “Due From Head Office/Branches/Agencies - Foreign Banks - FCDU/EFCDY.
sub-comtrol accounts shall bs maintamed for the foliowin i

bwe To Head Office/Branches/Apencies Abroad - F oreign Banns - Demand
Deposizs/Working Baiences - FCOU/EFCHD

This represemts foreign currency demand aspostts and working  balances
mamtamed by Head Office/ Branches/Agencies throad with Philippine branch of
foreigr: banks including temporary overdrawings on working funds maintained by
the Philippine branch of foretgn banlks under the FCDUEFCDU system which
shall be recorded at their respective foreign curren CV 2mouss,

Due To Hewd Office/Branches/dgencies “broad - Foreign Hanks —
Pilacements/Time Deposits/Borrowings - FUDU/EFCDU

This represents foreign currency piacements/time deposits/loans maintained/
granted by Head Office/Branches/Agencics abroad to Philippine branch of foreign
banks under the FCDU/EFCDU system which shall be recorded at their respective
foreign currency amounts.

33-d
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Due To Head Office/Branches/Agencies Abroad - Foreign Banks - Unremitred
Profits - Current Year - FCDU/EFCDU

This represents current year profits m operations under the FCDU/EFCDU system
of Philippine branch of foreign banks resuitng from the reversal of “Undivided
Profits - FCDU/EFCDU” to this account, in case of profits or to the “Due From
Head Office/Branches/Agencies Abroad - Foreign Banks - Losses in Operations -
Current Year” account, o case of losses in operations which shall be recorded at
their respective foreign currency amounts. The balance of this account shall be
transferred to “Due To Head Office/Branches/Agenctes Abroad - Foreign Banks -
Unremutted Profits - Prior Years’ - Domestic” account at the end of the
fiscal/calendar year.

Due To Head Office/Branches/4gencies Abroad - Foreign Banks - Others -
FCDU/EFCDU

‘This represents foreign currency payables of Philippine branches of foreign banks
under the FCDU/EFCDU system from its Head Office/Branches/Agencies abroad
that can not be appropriately classified under any of the “Due From Head
Otffice/Branches/Agencies Abroad - Foreien Banks™ account which shall be
recorded at their respective foreign currency amounts. Sub-control accounts shall
bz mamtained for each type/nature of transaction

¢. Due Te Head Qffice/Branches/Agencies Abroad - Assioned Capitat [2-3-08-10]

This represents portion of “Due To Head Office” account of Phitippine branches of foreign
banks assigned permanently as capital pursuant to counterpart concessional loans under
exisung regulations, which shall be recorded at their respective forem currency amowits and
their local currency equivaient on transaction dates.

- TREASURER'S/ICASHIER'S/MARAGER'S AND GIFT CHECKS 1 2-3-10-001

i

This represents ihe aggregate amount of checks drawn by the bank upon self pavable to the
savess named n the check.

PAYMENT ORDERS PAYARIF [2-5-12-00]

FPaymenr (rders Payabic - Domestic

Ting represents inward and outward remittances of local funds by telegraphic transfers,
demand drafts or mail transfer orders received by the bank pending pevment/disposrtion to
desymated benefictaties or application/disposttion t¢ appropriate 2CCoun:s.

(W3]
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Payment Orders Payabic - Foreign Reguiar '

This represents inward and outward remittances of foreign funds by telegraphic transfers,
demand drafis or mail transfer orders received by the bank pending payment/disposrtion to
designated beneficiaties or appiication/disposition to appropnaie accounts which shalt be
recorded at therr foreign currency amounts and at their local currency egquivalent at the
applicable rate of exchange prevailing on transaction dates.

Payment Orders Payable - FCDU/EFCDU

This represents mward and outward remittances of foreign funds by telegraphic transfers,
demand drafts or mail transfer orders received by the bank pending payment/disposition to
designated beneficiaries or application/disposition to appropriaze accounts which shall be
recorded at its foreign currency amounts.

34. MARGIN DEPOQSITS [2-3-14-00]

Margin Deposits - Domestic Letters of Credit

This represents non-interest bearing deposits required on commersial letters of credit issued m
favor of local beneficiaries arising from domestic movement of goods or services.

Margin Depasits - Import Letters of Credit (Local Currency)

This represents non-interest bearing peso deposits required of importers under existing ruies
and regulations in connection with the opening of import ietters of crediz.

Margin Deposits - Import Letters of Credit - Foreign Reguiar *

Ths represents non-interest bearing forsign currency depcsits required of importers under
exasting rules and regulations in connection with the opening of import ietters of credit, which
sheli be recorded at thetr foreign currency amounte and z: their iecal currency equivalent at the

applicable rate of exchange on transaction dates.

Muargin Deposis - Customers™ Liabiliny on Bilin/Drafts uypaer Letters o Credit ondior
Trust Receipts

This represents margin deposis corraspondme (¢ negotiations on letters of creds ewvidenced oy
import bills and/or trust receamts.

Margin Deposizs - Foreign

This represents margin deposits with foreign branches/acenciss of the reporting bank which
shzll e recorded at their foreign currensy amounts.

Meargin Deposits - Others
This represents margin deposits which cannot be appropriately classified under any of the

foregoing “Margin Deposit” accounts.
-
34
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45, SURPLUS RESERVES [3-2-04-00]

a

d.

Reserve for Trust Business [2-3-04-02]

This represents the accumulated amount set aside under Section 66 of R.A. No. 337, amended,
requinng the bank to carry to surplus ten per cent (10%) of its ne: profits accruing from trust
business since the last preceding dividend declaration until the surplus shall amount to twenty
per cent (20%) of its authorized capital stock.

Reserve for Self-Insurance [2-3-04-04]

This represents the accumulated amount set aside to cover losses due to fire, defalcation by
and other unlawful acts of the bank’s officers/employess and/or third parties.

Reserve for Contingencies [2-3-04-06]

This represents the accumulated amount set aside for possible or nnforeseen losses, decrease or
shrinkage in the book value of the bank’s assets, or for undeterminable lizbiltties not otherwise
recorged, such as those arising from lawsuits, defaults on obligations and unexpected
expenditures.

Other Surpius Reserves §2-3-04-08)

This represents the accumulated amount set aside for purposes other than those stated in the
aforementioned “Surplus Reserves™ accounts.

46. UNDIVIDED PROFITS [3-3-02-00]

Undivided Profits

This represents the clearing account for all meome and expenses, the balance of which shall be
transferred to “‘Surpins - Free” account at the end of the accounting perod after taking up ail
other charges and/or credits that may be appropriately cieared through this account. For
Philppine branches of foreign banks, the balance o7 this account sazll be transferred o “Tine
To higad Office/Branches/Agencies Abroad - Forelgn Banks accoun: {1f credrt balance; or 1o
“Due From Head Office/Branches/Agencigs sAbroac - Forelgn Banks” ascount iF debit
balance).

Dndivided Profits - FCDUVEFCDU

This represents the clearing account for all ncome and expenses mvolvmg transactions under
the FCDU/EFCDU system, the balance of which shall be zransferred to “Surplus - Free”
account at the end of the accounting period after takung up all other charges and/or credits that
may be appropriately cleared through this account. For Philippine branches of foreign banks,
the balance of tins account shall be transferred to “Due To Head Office/Branches/Agencies
Abroad - Foreign Banks - FCDU/EFCDU” account (if credit balance) or to “Due From Head
Office/Branches/Agencies Abroad - Foreign Banks - FCDU/EFCDU” account (if debit
balance),
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ANNEX “C”

Revisions to the

CONSOLIDATED STATEMENT

OF CONDITION




ANNEX “D”

Revisians to the
GENERAL LEDGER TEMPLATES

for

EXPANDED AND NON-EXPANDED

COMMERCIAL BANKS
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ANNEX “E”

Revisions to the
DATA STRUCTURE
for
EXPANDED AND NOKN-EXPANDED

COMMERCIAL BARNKS



Revised March 2000

DATA STRUCTURE

ANNEX
Page 1 of 2

Consolidated Daily Report of Condition (CDRC) - KB
MAIN REPORT AND SCHEDULES 1, 2 AND 3

File Name : SES01008

FIELD NAME ! DESCRIPTION LENGTH | TYPE Dp YALUE
TRDATE Reference Date § N 0 Friday date in the CCYYMMDD format.
Ex 20000128 for Jan 28, 2000
BKCODE Bank Code 4 N 0 Code of the bank.
FORMNGO | Form Code 3 A Valid value 15 SES01
RECNG Record Number 3 N { “Valid values are from 010 o 980
AMTISE FRIDAY AMOUNT is N 2 Use this field for recno 700 w0 980
AMTISF SATURDAY AMOUNT 15 N 2
f |
AMTI3G | SUNDAY AMOUNT T 2
: f é
AMTISA CMONDAY AMOIINT ' S i EN 2 i
AMTISE  ITUBSDAY AMOUNT ¢ 0 N .
| ?
i; ]
AMTIAC x WEDNESDAY AMOUNT s i N ' 2 i
§ b i
.? i | : i
i { "
t H
AMTISD : THURSDAY AMOUNT 15 N : 2
.! i !
% ] 3 Dreseriziion of account for record nos,
DESC DESCRIPTION 28 A €10, 6311 and 912 of Sch 1,
Deseription of account for record nos.
375, 376, 377, 296, 497 and 498 of Sch 3.




ANNEX '!E'!
Page 2 of 2

DATA STRUCTURE
Conseolidated Statement of Condition (CSOC) - KB

BREAKDOWN OF DUE FROM AND DUE TO HO/BRANCHES/AGENCIES
ABROAD - FOREIGN BANKS
{Schedule 17}

File Name : DCB2A17

FIELD NAME DESCRIPTION LENGTEHE TYPE Dr Value
TRDATE | Reference date 8 N 0 End of month date in the
CCYYMMDD format,
BRCODE | Bank code 4 ' N 0 | The same code used in other
i 80 files
- i i
FORMNO | Form cods 5 1 A + Valid vaiue 1s DCE2ZA
{ : i
SCHNO | Scheduie sumber 300 A | Valid value is 17
| ; !
. el Lo
RECNO Record number 31 N ¢ 0 1 Valid values are from
| ; b 01010153
| r
AMTE Peso Accounts P15 N 0
.s s
¥ ; i :
o AMTE ¢ 7 Regular - in USE DS {
L T
POARTC P Reguiar - in Peso Pois s ¢
'? : | |
AMTID PECDU - USS i3 E N
l ; !
AMTE [ PCDU - in Peso 5 Lo
E 3 1
AMTF | FX Foreign Office - In USS | 15 N0
f —
AMTG FX Foreige Office - In Peso | 15 N 0
AMTH Total Amount -p 13 N 0
DESC | Nature 25 A




COMPUTATION OF

PESO DEPOSITS

subject to

RESERVE REGUIREMENTS

ANNEX “F”
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