























Philippine Tobacco Flue-curing 1d Redrying Corporation v. CIR
CTA Case No. 7991

DE ISION Page 9 of 35
I Computation of Deficiency Taxes-August
31, 2005
] Annual Income Tax Return (BIR Form No.
17C7)
K Preliminary Assessment Notice dated

November 2008

L Protest Letter with attachments dated
November 21, 2008

M Formr =" * :tter of Demand dated November
26, 2008
N Protest Letter with attachments dated

December 23, 2008

0] Tax Verification Notice (TVN) dated
February 04, 2009

P Supplement to the Protest Letter dated
June 29, 2009

T Reply-Letter of Mr. George Vinluan, former
Assistant Head, Excise Tax, F jions 1, 2
and 3 with attachments

U Judicial Affidavit of Mr. Ignacio Luis .an

V Petition for Review filed on November 06,
2009

w Manifestation and Motion to Suspend/Defer

Time to File Formal Offer of Evidence.

On the ott - hand, during the July 11, 913 hearing,
counsel for respondent manifested that she would not be
presenting evidence on the ground that only legal issues are
involved in this case. Upon motion of the parties, both
parties were granted a [ -iod of thirty (30) days from July
11, 2C*3 to file their memoranda.'®<

18 Minutes of Hearing dated July 11, 2013, Docket, p. 756.
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v

34. Deductions from .. 0ss Income. — XXX
XXX XXX XXX

(K) Additional Requirements for Deductibility of
Certain Payments. - Any amount paid or payable
which is otherwise deductible from, or taken into
account in computing gross income or for which
depreciation or amortization may be allowed under
this Section, shall be allowed as a deduction only if it
is shown that the tax required to be deducted and
withheld therefrom has been p d to the Bureau of
Internal Revenue in accordance with this Section,
Sections 58 and 81 of this Code.”

F ative thereto, Section ™ 57.2(A) and (M) of RR No.
2-98, as amended by RR No. 17-03, requires the withholding
of 2% and )% creditable income tax on purchases of
services by top 10,000 corporations and professional fees
F~'d to certain individuals, respectiv 'y, to wit:

“SECTION. 2.57.2. Income Payment Subject
to Credi’ Yle Withholding Tax and Rates Prescribed
Thereon. - Except as herein otherwise provided, there
shall be withheld a creditable income tax at the rates
her n specified for each class of payee from tt
following items of income payments to persons
residing in the Philippines:

(A) Pro. ssional fees, talent fees, etc., for services
renc "ed by individuals - On the gross professional,
promotional and talent fees or any other form of
remuneration for the services of the following
individuals - Ten percent (10%);

(1) Those individually engaged in the practice of
professions or callings: lawyers; certified public
accountants; doctors of medicine; architects; civil,
electrical, chemical, mechanical, structural, industrial,
mining, sanitary, metallurgical and geodetic
engir 2rs; mal e surveyors; doctors of veterinarye¢



















































