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DECISION
CTA CASE NO. 4296

into whether strings upon property may have been
retained despite the relingquishment of the normal
incidents of ownership (Fztate of Sanford v.
Commissioner, supra)l. In so far as the gift tax is
concerned, releasing the strings means more than
the surrender of beneficial enjoyment of property
(Id.}). "The retention or enjoyment of a certain
indicia of ownership raises the question whether
they negative. or harmonize with a definitive
transfer"” (Blanche S. Ross, 28 BTA 79, &7 F 2d
2891} . Although Estate of Sanford v. Commissioner,
‘supra, refers to the gift tax status of transfer in
trust, the reasons adopted in the ruling are
pertinent to the present case. Thus, uux the
essence of a transfer 1is the passage of control
over the economic benefits of property..."

7 We take it then that the transfer of property
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< in the form of contributions or expenditures in
elections are not gifts within the meaning of the
gift tax law also because the contributor has
retained some measure of control in the disposition
of property transferred. The surrender of control
over economic benefits is the test of a completed
gift (Faul, Federal Estate and Gift Taxation,

supra, Yol. I1I, 8Section 1707, p. 1146, [1940],
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