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CIUEZON CITY 

DELFIN MA. V. CRUZ, JR., 
F'r.?ti ticmer· ~ 

-··· ver!::;us ·-·· 

COMMISSIONER OF INTERNAL 
REVENUE, 

Respcmdent. 
>: _.. ..... ..... .. ... ""' ..... .._ ..... - ..... >: 

D E C I 

This case involves 

C.T.A. CASE NO. 3806 

s I D N 

the~ deductibility 

interest payments for income tax purposes. 

P~;~t.i tionr.::>r dec 1 .:~r .. ed fDr- his 1.974 ~omr.~ tc.~:-: 
return the amDunt of P168~884.33 as deductible 

interest expen se which the respondent Commissioner 

d.i sa llcJwed. Accord .ing 1 y ~ a de·f .i.e iency .incomF.~ ta:-: 

assessment for the amount of P11.3~178.25 wa s issued 

under· Demand Letter and Ar..;sessmEm t No ticE? No. 

26--3-- 06.1.0559.1 -- 74 dated December· .1.4~ .1.979 (E ):hs . "4" 

f.HH:J "l~ -··a" ) • 

Subsequent l y~ p~;~ti t..icmer' s 

assessment. was r·ev .i sr.-:! d wi t.h i!:\ r·~;~ ducerJ incnme ta >: 

liability o ·f P96~.1.93.64~ inc 1 u si ve o ·f 

( E:-: hs. II ::_)II ' "6" and "7") ~ cons.::~quenced by the 

di sa llowance of an interest. payment of P145~004.19 

to a certain Pablo S. Cruz. 
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t"l r·· P qu e •c-; t: ·f o ,... fur- t !1 r:> ,... r · e con s .i. de r · 0 t i o r 1 und e r· a 

,:J .::~nu "'' r ·y of "c") ''"') ,_) 
.... : ... ,. .. !' 

r,; u ~:; t a in e d t .llP c or·· r·· pc tn P.!::;;:. t hpr ·e o f und e r · 1 F.:' t t. r:~ , ... .,,; 

d~ted Dec ember 16~ 1 9 01 ~nd J a nuar ·y ?5~ 1902 (p. 04 

a nd p. 92 ~ BIR rec .~ r ·es-, p Pc: t.i. VE? 1 y ) but: r ·pc r-~ i pt. 

tflP I'· p nf tri a':; d r-:> nJ e d by t .h P p e l: :i t.JOil P I'·· . 

Un D e t n b e r .. f i ] r:•d 

jud ic:: i r.~ l ac: t . .i CHl f o 1,.. c:: nll Pc t.i.nn in thr? f~E'<].ional 

T1'"· j ,,,, l Cn\ll'· l:. uf Ut\PZOil Cit y ~ d oc ket e d a s C.i v .il C .::\ <:5 1? 

N n . n ·- 3 6 '1 9 ~? ~ e n t: :i t 1 e d " r:: e p u h 1 .i. c o f t:.ll e F' ll .i 1 .i. p p .i. n e <.'! 

V!S,. De 1 f .i. n \ I ' . Cr .. u z , ,:J r · • " ( E :-:11. "[)") . 

nf t.llP 'S<':d..d r:umpl a .in t o n ,JUil P. ~.'\ ~ 1 9 81. 

F' F~ t:. .i. l : J Cl l "l P I' co r1 c.; i d e 1·· e d the f.il.i.nq of 

jud .ic:: i a J ;::\c:: t .. i .o r1 rl e n .i a J o f r·· e qur.> <:; t e d 

r ·rc: nrl c.; .i. d P. I' f:l t . .i. n11 o ·f ,·J;:.>rJu a r .. y '""'"":' .• c. ,t _ !' .1. 9 8 2 ~ f.i.]f?d 

.i.n c.:;t:."'nt p P. I:..it.i n n f ew r -r-•v .i . P ~·~ 0 11 ,Jul y 4~ .1.981. 

Th P r ·· pco l'· d t:.h r? qu p<-:; t i.or1 c:, of 

jur.i s di c:: t.i.on a nd d ~du c: tib.i1ity of interes t:. payment s 

·f Dl'" .i. r1c: nm r~ t a>: pur · posPs. 

H cr,::.ponden t .,;;pec.i.al and 

.:lffir· mr.:\t:i.ve de ·fen s e the lack of jur·· .i. s d.i.r.:t.i.on as t:. l1e 

pi'" P. SPnt:. pct . .i.tion ·filed on .July 4~ .1984 i s beyond 

re<.:J 1 c•mr.:•n t a r .. y to appeal 

r· e s pnnde~ nt. ' s dr,•cJ s Jnn. Th.i s Cnu1··· t:~ nev er · tllP lr~s~; 

lull 
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~, l7Fl ·<1 ( BF•P p. .t, CTf) r ·pc:. ) • lnr:l r.e r:t, l".l1 r-:> C:~ ll F·' <JPd 

l r> t. tcr·· o f 0.uqu r,::. t: ~.:1, .1 '70 1 c:ot tld r1ot h E• tr e.--"\ t r. r:l r." '"' ,,n 

o ·f '"; p r-v .i . c: .::> t her·· F,~o f ~·~ t1 e t t1 P r·· b y 111 21 i 1 or·· per··· ~::; o n .011 

dP J. .i. VF' r-y. 11 (f"< er:; o 1u t.ior l, CTA Case No. ::::.806, (.~uqu s t. 

.1 l' 1 9 !:37 ) 

·rhf~ r ·e m;:,, in i r1q quPs t .i.o r1 .i. ~; wttet t1er · .in l .er·· pr,; t 

·fnr · income tr.:\>: 

r ·et:.it.iOrl er·· p r-p <;::.p nt. s fl [Jf l P o ·f t"' fl '/ SUC it \.'IY·· it. t·en 

~; l .l hIll i t: ~; ( J ) 21 c D p y p f ~- h e c p r . t .i. f .i c 21 L .i C) n D f F' ,, b l 0 n . 

C n..t -.~ d ,,,, t P d S r:~ p t". e m b P I' · l :? , .t '?' 7 Fl , c r=- r- t i "f y .i n q t. 11 .~ t It!:~ 

r F' c: P .i v F' d f r·· n m p P t i t . .i n r 1 e r- 21 r.; p <'~ y m r:> r 1 t CJ ·f .i r 1 t f~ r·· E~ s t i r 1 

r · P c: o r·· rl ~=. p.:,,qp JO:> ) t'lfl d ( . ..., ) r:' co p y 0 f t.llP .irtcnme ' ' .t.:. 

"t a >: r·· f? tu r ·n o ·f ~} ;':' j d t·11'. p,,, h 1 n C' Cru:;: fo1··· t a>: <:~h 1 E~ . ,.J . 

in 1 97 4 in thP of F' .14 ~) '004 • J <y 

t. h u s , .in ·fer·· r- in q t h '"' t , l ) •'" n 

.indebt.PrlnPss exi s t e d; 2 ) t"'f"l ob1.ig<~t.iDn to P•"'Y 

.inl. PI'"· e~; L nrt !;", ,:-,,id .i.ndehtednesr,:;; and ~':.) .inter·· r.-?•:;t. ttl <'~ £; 

p <~ .i. r:l; r.~ nd pr··er.-:;r:; J ng l . h1~ va 1 'i.d J t y n ·f the quet::; t .ion, 

t. tlPI'"" F~ flO 
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F' >: "i. "~ t: P 1 1 c· F' r:> f 1. n ,7,\ 1 1 h F~ .::1 rl m :i. ~'· r.:~ .i t ' l F' ~ J i I:: c> F ~ · : I 1 .i t 1 .·i. t··. o::; 11 F 11 

t l ·ltl "~: 
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(p. 3 1. AIR ~ec::n~rl s ) 

F .i r1 r.:1 11r: c~ 

" 

'
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DECISION 
CTA CASE NO. 3 806 

-·· 8 ..... 

,Ju 1 y ::-r.l ~ l70l. ) 

f~ilerl comrli ~nce. 

WIIEREFORE ~ petition i. r,; h er·e h y d ism i. ssed ~ t 

petitioner 's costs. 

SO ORDERED. 

A ~;~-;oc: i <=~ te Judqe 

WE CONCUR: 

a-o.~.aJ 
AMANl E) ILLER 

r· ,. p s .i. d i r ·:.:1 ,., \ .\ d q P. 

cr-:::n fIr- :J. C,...._T X Of'.l 

I ct=r·t.i. fy th~t. th.i s decision \l'li::IS 

reached after due consult<=~tion <=~mong the members of 

the Cour·t Appeals in accor- d<=~nce with 

St.:?c:tion J ;)~ Ar· t:icle VIII o ·f tile Constitution. 

AMANTE · ILLER 
F'n2c; .i.d.i.ng ,J\\dgP. 

Court of Tax Arpeals 


