REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF FINANCE
BUREAU OF INTERNAL REVENUE

REVENUE MEMORANDUM CIRCULAR NO. 50-2010

SUBJECT : Publishing the full text of Memorandum Order No. 314
Approving the 2010 Investment Priorities Plan

TO : All Revenue Officials, Employees and Others Concerned

For the information and guidance of all internal revenue officers, employees and others
concerned, quoted hereunder is the full text of Memorandum Order No. 314 issued by the
President of the Republic of the Philippines on April 30, 2010.

MALACANANG
M anila

BY THE PRESIDENT OF THE PHILIPPINES
MEMORANDUM ORDER NO. 314
APPROVING THE 2010 INVESTMENT PRIORITIES PLAN

Pursuant to Article 29 of the Omnibus Investment Code of 1987, the
attached 2010 Investment Priorities Plan (IPP) is hereby APPROVED. Further to
the provision of said Article, upon the effectivity of the IPP, all government
agencies and entities are enjoined not to adopt any policy or take any course of
action contrary to or inconsistent with the IPP.

This Memorandum Order shall take effect fifteen (15) days after its
publication in a national newspaper of general circulation as required under
Article 31 of the Omnibus Investments Code of 1987.

DONE in the City of Manila, this 30" of April, in the year of our Lord, Two
Thousand and Ten.

By the President:

(Original Signed)
LEANDRO R. MENDOZA
Executive Secretary



MALACANANG
Manila

MESSAGE

In pursuit of sustainable dewvelopment, reforms have been the central
pillar of my administration as espoused in my 10-Point Agenda, the Medium
Term Philippine Development Plan and in my vision of a Strong Republic,

The macroeconomic fundamentals coupled with timely fiscal reforms that
my administration has laid down spurred the country’s positive economic growth
over the years and enabled us to weather the recent global recession that
wreaked havoo 1o the worid's economies, These arg the testaments that the
Philippines remains resilient and is now better equipped to face new challenges,

An support of my administration’s agenda and vision, the 2010 Investment
Prigrities Plan (PP} seeks to generate more investments and more tobs in the
agriculture, ndustry and services sectors that are geared up o optimize the
opportunities from the global economic recovery and the implemeantation of our
international engagements. This IPP is made mare significant as it promotes
inwestments in green business initiathves that will alsa address the climate
change challenge towards a Grean Philippines.

By “Maximizing Opportunities of a Stronger Philippine Economy™
and with the committed cooperation of the private sector and the government's
resolve to pravide a suitable business envirgnmeant, we can ensiure the successful
implementation of the 2010 [PP and realize the gains of my administration's
develapment agenda.

+=  The future for the Philippine economy is brighter. T am optmistic and
hopeful that with the country’s internal” strength and resilience, which we have
built up through investments in our country and sound economic policies, we can
continue the march towards sustainable growth and bring the benefits of
BCORDMIC progress to every Filiping,

Mabihay tavong iahat!

o
“ﬁfﬁ.:@. e ,£5I.-F-'_;'1-_
GLORIA MACAPAGAL.ARROYO

mMamia, Philippines, 30 Apcil 2010



FOREWORD

The: Philippine aconomy has remained resifient in the midst of the global economic crisis that
swept through the countrias in East Asia including China and Japan extending to the US and
Eurapa. The economes reformsa implemented through the years of the Amoyo Adminisiration
have paved the way for & strong Philippines paised {o lake advantage of the opporuntdies
from the global economic recovery,

The 200 Invesiment Priontses Flan (IPF) provides a platform o maximize  these
opportunitios s well as the benefits from the implementation of our free trade agreemaents.
Recognizing. howewver, that the effects of the global economic crisis st lingsr and upon
recammendation of the National Eeonomic Developmen! Aulhodly (NEDA), we have
ratained the Contingency List, which is a tempoarary mclusion in the 2010 IPP o assist
existing enterprises recover from global crisis aftermath and which also covers new projects
of micro and emaill enterpriaes.

Further, the 2010 IFP promotes 8 susiainable economic model fhat allows for growdh, job
creation and enwvironment profection. Embracing an approach that is both green and
economically succesaful, we provide support to private sector inltiatives on greenhouse gas
emissions reduction and disaster risk management

The 2010 IFF has dentified the priordty areas that can provide the greatest push for fhe
country to atbract mare invesiments and generate more jobs, In this regard, the 2000 IPP
likewise contains the following pricrity investment areas:

The Regular List, which includes ning (9) grodity invesimeant areas that were dentified to
support the current pnority programs of the government.

The Export Activities, which covers manufacture of export products, export services and
activities in suppont of exporterns.

The Mandatory List, which now includes the recantly passed R.A Mo, 9593 or the Tounam
Act of 2009, covers all areasfactivities whers the mchisian in the PP andios ihe grant af
incentives under EC 226 is mandated by law

The ARMM List, which covers priority investmant areas that hawve been determined by the
Ragicnal Board of Investments of the Automcmous Region of Mushim Mindanao (RBOI-
ARKM) In accordance with EC 453, The economic activites listed in the ARMM shall be
antilled to incentives provided that the said aclivilies are undertaken in the ARMBM region

The 2010 IFF was formulated through the concered effors of the IPE Inler-Agency Waorking
Group spearbeaded by the Board of Investmaents, in coordination with the Regonal Board of
Investrmants - Autonomous Region of Musiim Mindanao (BOLARMMY, the Office af (he
President = FPresidential Managemeni Stafl, NEDA, and the Deparimenis of Finance,
Agricufture, Energy, Environment and Matural Resources, Health, Labor and Employment,
Public Waorks and Highways, Socal Wellare and Development, Science and Tachnology,
Towuriam, and Transpartation and Cammunications.

Cthar participating agencies were the Buill Operate Transfer (BOT) Cenfer, Burcau of
Custorna (BOC), Bureau of Expor Trade Promaotion (BETP), Bursau of Micro, Small and
Medium Enterprise Development (BMSMED), Bureau of Product Standards (BPS), Chl
Aeranaubics Board (CAB), Civil Aviation Autharity of the Philippines {CAAP), Commission an
Iinformation and Communcations Technobagy (SICT), Construction Industry Autharly of (he
Philippinas  (C1AF), Development Academy of the Philippines (DAP), Fiber Industry
Devalopment Authority (FIDAY  Housing and Land Use Regulatory Board (HLURBEY,



Intellectual Property Office (IPQ), Maritime Industry Autharity (MARINA), Mational Book
Development Board (NBDB), National Housing Authardy (NHA), National Power Corporation
(NPC), Mational Telecommunications Commission (NTC), Philippine Economic Zone
Authaority (PEZA), Philippme Porls Authority, Philippine Retirement Authority (PRA), Small
Business Guarantee and Finance Corporation (SBGFC), Technical Education and Skills
Development Authority (TESDA) and the DTI-Regional Operations Group.

Private sector inputs were likewisa obtained through well-atlended simullanecus publc
hearings in Manila, Cebu and Davao on 16 February 2010

With unity and cooperation amang all sectors of the economy, we shall be “Maximizing
Opportunities of a Stronger Philippine Economy ™!

i

PETER B. FAVILA
Chairman, Ena:ixf Investments
Secretary, Department of Trade and Industry



Part |
PRIORITY INVESTMENT AREAS
The covarage, description and enfiflerment fo incantives of tha following listed activities shall

be defined and clarified in the General Policies and Specific Guidelines to be issued by he
Hoard af Inmrastmants (B4},

The grant of incentives under the 2000 IPP is subject 1o Artlcle 7, paragraph 3 of EQ 228, o
wiil

"ART, T Powers amd Dwhias of the Board, x x x

(3 Process and approve applcations for registration with [he Board,
impozing such terms and condiions as § may deam necessary 1o promole
e abjectives of this Code, including refund of incanfives whan appropriale,
rastricting avalment of cartain inceaslives nol neaded by the project in Ha
determinabion of the Board « 5 x .7
L. PREFERRED ACTIVITIES
A, CONTINGEMCY LIST
Job Saving/Creation Projects
This covers existing projects andior activities affeclted by ihe global economic crss

Ihal will atf least retain investments and either maintain current number of workers,

reinetate taid-off workers to egual their pre-crisis numbser, or increass cumant number
of workers.

Thia atsn covers now progects af micro and small emterprisss pursuant to BLA BS01.
Entarprises ragistared under this list may be entitled 1o 1TH.

The projects enumearated in Annex A" are not qualified under this listing.

MOTE: The Contingency List is a temporary inclugion in the PP o enable existing
entarprisas to recover from the effects of the global crisis and will be delisted upon an

official pronouncement by the Mational Economes Developrmeant Authority (MEDA) that
the crisis no longer exisis, :

B. REGULAR LIST
1. Agriculture/Agribusiness and Fiahery

This ocovers production and processing ol agrcultural and hshery proadocis
[incheding their by-products and wasles), biofuels, fesds, and fertilizers

This also cowvers hictechnological products and services.

2 Infrastructure

This coveras tranesport (air, waler and mass rail transport), weater (waler supply
andiar distribution), legistice, energy {powar generatfion projects. progctefactivities
under the PSALM  preatizabon plan, power generabon projects ocated  in
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missionary areas, and rehabilitation of pewer plants), waste managemeni facilities,
mass holsing, phyaical infrastructure, pipelne propects for oil and gas, and projects
under the Bulld-Operate-Transfar (BOT) Lo,

3. Manufactured Products

This covers shipbuilding, and manufaciure of machinery and equipmeant including
their pars and components, other transport eguipment (air, water and |land)
including their parts and componants, cement, modular housing components (for
mass housing projects) and iren and steel products,

Thia atsn covers manufaciure of chamical compounds or biological substances,
miher than food, interded fof use in the trestment, prevention of diagnosis of
dizease in humans or amimels, including:

1. articles recognized in official Pharmacoposia or national drug formukany;
2. arboles Imtended for use as a companent of the artickas in ona (1) abowe; and
3

harpal andfor traditional drugs which are arficles of plant or animal oigin used
irn allernative medicine.,

4. Busziness Procaess Outsourcing (BPO)

This covers voice and non-voice (I T-pnabled services including procurement and
BOMUFCIN SErvices.

f. Creative Industries

This covers non-BPO IT-enabled sepdces and film, TV and theater arfs production,

&. Strategic Activities®

This cowers projects that exhibit high social economic returns and fequirs large

investments thal will significantty contribute to the country's econormic devaelopment
taking inte consideration any bao (2) of the follosing:

& Minirmum praject investmant cost of the peso equvalant of LSS 300 killion

b, Employment generation of at leaat 1,000

e Use of new, emerging aml technalogically advanced producis/services
inwolving breakibrowgh processes and innovation

This alsa covers majes projests of global companies intlendad to ba ocated only n

ane country as a regional hup where the Philippines is one of the shor-listed
countries for investmeant locaton,

T Green Projects

This covers the production of goods {such as but nol kmidaed 0 capilal squipmmient,
lightireg, and construction materialz), the wiilization of which would lead o either the

afficsent vse of onergy, nalural msovrces, aw matenals, or mimimizeprevent
peoliuticn

This also covers systems/processes (hat would invabie the applicatson of cloaners

and more afficient fechmofogies om cerbon andicr other greenhouse  (asas
amission reduciaon

Projecis padey hegsa activities wil he approved upon determinatinon by the Board in consaltation wah
CaF . MEDA atvd aiher appropriale govarmrmei] Sgencies

[



B. Disaster Prevention, Mitigation and Recovary Projects

Thie covers projects that will prevent ar miligate adverse impacts of calamities and
disasters (e.g., Installation of flood condrol systems, installation of early waming

systams far typhoona, sarhgueake occurrences, fsunami, valcanic eruplions, dikes,
[in =l ]

This aleo covers projects to rehabilitate areas affecied by calamities and disasters

{@q., rebulding of roads and bridges afier earbguakestioodings, volcanic
eruptions, oil spill clean-up, etc. ).

This further covers training for  disasier preparedness, mitigation  or
recovend rehabilitation/reconstrnection,

Research and Development and Innowvation

This covers commercial and In-house RE&D activities, establishment of Centers of
Excallenca (COE), mpovation, and skills development training institufions

MANDATORY LIST

This covers activities that require their inclusion in the IPP as provided for under
existing laws

LAW ACTIVITY
B.0. 705 Revised Forestry Code of the Philippines®

This eovers extensive plantation of forest bind of ree caps (excepl
Fruit trees) lor commercial and indusinal purposaes

RL.A, 7942 Philippine Mining Act of 1895°

Thiz covers the exploration and developmeant ol mineral resources,

mining, quartying and processing of metalic end  non-metallic
minerals.

oA, 8047 Book Publishing Industry Development Act

This eowars primting, re-prnting, pubkcation and content developmisnt
af books or lextbooks.

R.A, 8470 Downatream O Industry Deragulation Act of 195857

This covers relining, storage, distribution, and marketing of petrolaum
products located in government identified Iogistics hubs

A, 9003 Ecological Solid Waste Managemant Act of 2000

This covers the establishment of waste racycling facilitias_*

“in general, nob entiled b Income Tax Holidey

" Entdled b income Tax Haliday if registerad under RA B7E (Downgiream Od Indusiry Deregulation
Al

=
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A S2TE

R.a, T2TT

A.A. 9513

R.A. 9583

WVITY
Philippine Clean Water Act of 2004

This ecowers the establishmant of indusirial wastewatar treatmeant
facilities, and sewage collection integrated with reatment facilities

and the adoption of water pollufion control technology, cleanar
production and waste minimization,

Magna Carta for Disabled Persons

This covers fhe manufacture of technical alds and appliances for tha
use andlor rehabilitation of disabled persons, and the establishmant
of special schools, homes, residential communilies o retiremant

villagas solaly o suil the needs and reguirements of persons with
disability.

Renewable Energy Act of 2008

This covers dewelopers of renewsble energy facilities, including
hybrid systems.

Thiz glan covers manufacturers, fabricators and suppliers of localky-
produced renewable energy (RE) equipment and components.

The Tourism Act of 2008*

This cowers lourism  enterprises that are outside the  towrism
anterprise zones { TEZs) and are engaged in the tolkowang:

s Tour oparalions,

» Touwrist transpor services whather for land, sea and air transpor
for tourist use,

=« Establishmant and aperation of:

- Accommodation esiablishments such as bul nol imiled to
hotets, resorts, apartment hotels, tourist inns, motels, pensian
houses, private homes for homestay, ecolodges, condotals,
serviced apartmants, and bed and breaklzal facilities,
Comeenfion and exhibition facilities or “meetings, incentives,
comventions and exhibition” {(MICE) facilities:

- Amusement parks;

Advanture and scolawrism Tacilitias;

- Spors faciities and recreatonal centars;

- Tharme parks,

- Health and wellness facllities such as but nof limited 1o Spas,
tertiary haspitals, and ambulatony climics;

- Agri-tourism Farms and facilities; and

- Toursm trairng cendars and matitutes,

Subject to standards o be adopted by the BOI in consullation with the Depariment of Tourism

(DT
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EXPORT ACTIVITIES
This covars tho following,

&, Manufacture of Expor Products
H. EBExport Sarices
O, Aetivities in Support of Exporters

ARMM LIST

Tha ARMMB Lt covers priority activilbes that have besn identifed by the Fléniunal
Board of Investments of fhe ARMBM [(REOIARMM) in accordance with EO 458, The

RBOSARMM can also grand registration and sdminister incentives to activities in the
PP

I. PREFERRED ACTIVITIES
&, Export Activities -

1. Expor Treder and Service Exporters
2. Support Activities for Exporters

H. Agriculture, AgribusinesslAguacullure & Fishery

This covars the production of processed foods (production of "Halal® meat and
fonds), vegetable oils, food crops, integrated coconut procassing and plantaton,
activated carbon, production of beverage crops and plantation, seswesads
produciion and processing, fruit processing, aguaculture (fish production and
processing),  young'swest com production,  potato and | sweat  polato
planiation'processing, LI M Craeis production/prooessing abaca
plantation/processing, ol palim plantationprocessing/refining and germinated il
palm seeds, fesds produchon, jatropha  plantationfprocessang, segarcanes
plantaton/processing and refinerios, guality seed and sesdings of frull rees and
oifherr  planting materials propagated aseseally or by fissue culture, pearl
culturelprocessing, praducton of livestock and pouliry that includes procasaing,
cracodile farming and processing. serculliere, leeds production and production of
plantation crops and other pharmacauticals, medical herbsiessential o plants,

C. Basic Industries

This covers the production of pharmaceuticals sech as antibiolics and medical
devices, lextie and lextiie produects, inorgane and organic fartlizars kg sokd
wastas matanala. minng exploration and development of minerel resources
imining and quarrying of metafic and non-meatallic minesals which includes small
scale as defined undee P 0O 1898 but to exclude river bade 0 operations and
processireg of minefals such as bensficiabion and otheér metalliusgeal methods]
and cement production of al least 1.0 milkon MTPY capacity (clinker based)

0. Consumer Manufacturas

This covers processing of fribber products to be mtegrated wilh plantation and
leather prodeck:
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Infragtruciure and Services

This covers public wilities with developmaental route of the five provinces and one
wily of ARMM and ather adjacent cities and provinces such as common carriars,
ebercins Iransmisslon/distribution, water supply facilltiesfwatansays and sewerage
gyelams, busesicargo trucks, other specialized mass transport sysioms, powar
ganeration  fike hydro power, geothecrnesl o asnd natural ogas, and
telecommunications with intermational gateways,

industrial Service Facilities

This covers common cenfers 1o include esting amnd guality contral Eboralones,
treining and demonstration centers, ool shopa and similar faciitles, meatal
casting, metal working, furnilure, caramice and food processing, pelrochemical
complex and industial gases

. Emginesring Industries

This covers enginesring products, electronics and lslecommunication products,
tabrication of construction materaks and the e,

Energy — Related Activities

Thie covers odploration, production, development and  ofilization of amenrgy
respurces such as minerals, hwdrocarbon, coal, geothermal, ydropowen
regowces, o, natural gas ard any form of renewable energy resources

Investments pertain to both upstream II'II.'.‘||..IE'IF'||I' and downsiream industry n
anergy rescurces im the ARMM

BIMP — EAGA Trade and Investment Enterprises

This cowvers enberprises located or have thelr base ol opemtion in the BIMP -
EAGA, namely, Brunel, Sabah and Saresvak in Maleysia, Makliku, Sulawesi
Ealimantan and ifan Jaya in indonesis; and Mindanaa and Palsean in the
Fhilippines, who shall inweat and engage In economiic acltivity in the ARMM
including the age okd Tradibtone! Barter Trading Syatem in the BINP — EAGA,

Touriam

The covers the establhment of toursm esiate subject 1o guedelines developad
joindly By RBOLRARMM and the Department of Towrismm — ARMMM, tourist
accommmadation laclities, ounst iransport facilities and development of retiremsant
vilages which shall include health and medical faciifies including amenities
raquired by the Philippine Retiremment Adthorty (FRRA) and  subject o the
guidselines to be approved by REBOLARMM i consultation with (he PRA, the

Departmant of Health [DOH), the: Regione! Planning and Devalopiment Offios
[RPDO) aind other concemned agencies

Health and Educetion Services and Facllities
This covers the establishmenl of privets hospitals, medical dinics, weliness
cepters, primany education, secondary education, tertiary education (colieges

umiverrsities and vocational — technical schoota) and ancifiary senvices |r|r|::||_|-|:|ingl
any and afl health pnd education related invasimeani

(]
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L. Halal Inrdustry

This covars sarvicas and the production of goods permissible under muslim or
Islamic law.

11



ANNEX A"

Projects Mot Qualified Under the Contingency List and M2E Projects

s bl e i i

Banksz and financial institutions (as provided under Articls 11 of E.O. 226)
Retailing business as defined under R.A, 8762

Al services excepl those quakfied under the Regular List

Small-scale mining as defined under P.O. 1859 and R.A. TO7S

Activities that are restrictedfregulated by law or ordinances for reasons of
securty, defense and risk (o health and morals {e.q., beerhouse; “health
clubs®; manufaciure/distiibulion of dangerous drugs; race track operations
and forms of gambling, among others)

Activiies of non-Philippine nationals engaged in small amd medium-sized
domestic market enterprises that are not qualified under the Foreign
Investrment Act (A, 7042) as amended by R.A. 8170

Mon-agricultural basic consumer goods

Personal care products .

Al existing powers and infrastructure projects with soversign quarantee or
granted ITH

Crther activities as may be determined by the Board

sl ki e e MGTHI-NG ELSE FDLI.".'_'I"NS‘ L R S TR T T

Rt

This Memorandum Order was signed on April 30, 2010 and published in a newspaper of
general circulation on May 21, 2010.
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All concerned are hereby enjoined to be guided accordingly and give this circular as
wide publicity as possible.

(Original Signed)
JOEL L. TAN-TORRES
Commissioner of Internal Revenue

13



