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After dlspo . ng of Ttem (/) relative to the
guim of ¥E96,029 .47 from the sale of the Fchague
property . we are now gonfronted with Itemo (b), (e)
and (4) consisting of P21,459.82 and #4500 .66 an
interests earned by petitioner in 1960 and 962 on
the umpidd balonee of the selling price of the
Echague property due from Continemtal 011 Co.,, Ine.|
the sums of ¥900,00 and #3,796.35 as interests earned
im 1959 and 1960 on the deposits made by petitioner
with the "state of Go Chong Xang and "{lipinas ine
vestment and Minance Corp.j and the cash dividend of
#2,57%.%0 received froz Mlipinas Iavestment and
Finanee Corp. in 1962.

Fetitioner contends that the income from in-
terests and cash dividend of its resl and personal
proparties is exempt from 'neoome tax vnder fection
27(e) of the Tax Code. guara bLecause the destina-
tion of sald income was in furtheprange of its
edugationel functions snd setivities when it pur-
chgzged, nmprevsd and Wﬂ buildings on the
fan Juan preoperty.

fiespondent maintains, however, that a private
educational ingtitution i1s not exempt from income tax
on income derived from the produetive use of its real
setivity condueted for profit regardless of the
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