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.Ba\k/ggo Sentral ng fpili'ﬁinc_u

ICENTRAL BANK OF THE PHILIPPINES) '
MAYNILA PILIPINAS

Circular No. _1389
CONSOLIDATED FOREIGN EXCHANGE RULES AND REGULATIONS

Pursuant to Monetary Board Resolution No. 246 dated March @ 286,
1993 the foreign exchange rules and regulations on current
accounts, capital :dccounts, foreign currency deposit ﬁnits,
offshore banking units and representative ‘officea' of forelgn

banks are hereby consolidated as follows:

PARY ONE. CURRENT ACCOUNTS
CHAPTER I
- NON~TRADE FOREIGN.EXCHANGE RECEIPTS AND
DISBURSEMENTS, TRANSFERS OF LOCAL CURRENCIES
ARD GOLD TRANSACCLIONS

Section 1. oqait : 2 4 . Foréign
exchange réceiéta, acquisitions or earnings of resldents from-
non-trade dources may, at the option of saild residents, be éold
for pesos to Authorized Agent Banks (AABs) or outside the banking
aystem, retained, .or depositéd in foreign currency .accountﬁ.
whether in the Philippines or abroad. All categorieg of banks
'(except_ Offshore Banking Units [CBUs]), duly licensed by the

Central Bank shall be considered as AABs.

Section 2. £ _F i hat . AABs  may
sell foreign exchange to residents, (including ‘the Government,

its political subdivisions and instrumentalities and government-
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'owned i and woontrolled corporations}, upon the latter 8 written.
application for any nouwtrade purpose without need of prior-
Central Bank app:soval. However, foreisn‘ exohange for taymunt n_f
~obligations. that are foreign loan- or foreignminveatment related,.
may be sold by hABa to reoidents uwpon showing that Cenoral Bank_
'approval ‘and/or registration has been obtaineo for the loen .op
”investment, whenever required by’ these regulations. AABa aolling:
.foreign exchange for remittance abroad shali ensure that ,axea,_

when required. have been paid and that the remittance ia net of_

.-such A taxes .

Section 3. ngmmmm_uamw " Non-~
: reaidents may purchase foreign exchange from AABa only to the
extent of the amount shown to have been sold by them for pesos to
NAABB._ Departing nonﬂreaidenta moy reconvert at -airporto Bé'
::othor porta of exit unopent peoos of up to ‘a maximum of US$200 or
" .an eqnivalent amount in -any other foreien currency. calculated at
provailing oxchango ratea. without need of ahowing proof of<

: previous sale by them of foreian exchanse to AABs.

Section 4. ‘Impart/Export of Philippine Currency. No person may

import or oxport nor‘bring wikh him into or out of the country.-
.or olectronioally tranafer logal tendor Philippine 'notoa and
_coins,' checka, money order ‘and other billo of exchange drawn in
:paaos againat banko operating ‘in the Philippines in an amount -

‘exceeding P5§000 00 without authorization by the Central Bank.

The term “electronio transfer ‘as used herein shall mean a systoms

whero the authority to dobit or credit an account (bank, buaineas
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or individual) is provided by wire, without a 'oouroe*.documont

‘being mailed to evidence the authority.

Section 5. mxwuimmmmmmmm
bx_Ba..idsma
- 1. Foreign exchange may be freely bought and oold
. outside the banking system. ) ' ‘ ‘
_2. Except as provided in this Circular, gold and goldw'
. 'bearing metals may likewise be bought and sold:
without specific approval of the ‘Central Bank.,.. |
3. Gold. from- -small ~gcale minors shall be sold: ‘to
Coptral Bank. All other forms or types vf gold may, -
at the option of the owner or producer thereof and

with the consent ' of Central Bank, be .sold and

delivered to the Central Bank.

The Contral Bank may sell gold grains/pellets/bars and sheets ‘to.
._local Jewelry manufaoturero and other industrial usero upon”
.application, or te banks exolusively for re-sale to Jewelry'
'manufdcturers/industrial users, at the Central Bank gold—selling
price plus a service .fee to cover costs including..cost-.of

oonversion and paokaging.
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CHAPTER II
FOREIGN TRADE TRANSACTIONS
"A. IHPORrrTRADI Tnnnsacrxous

el

Section 6. Gnnnag;_zgligx‘ Ae a eeneral rule.. ell kinde of

‘,merchendiee importe ere ‘allowed. However, the importetion of

'certain cqmmoditiee are’ reguleted or prohibited f0r reeeone of

public heelth end eafety.' netionel eecuritv.. 1nternetione1

commitmente, and development/retionelizetion of locel induetry

Section 7. -ﬂlenaifinehinn;nfllmnnﬁtn. Imports are‘ cleeeified'

-fee'fqllo*ei'i

C1l Ennn1i_lmnnnﬁnhlnnﬂﬂmmndit;gn." Tﬁeeel ere 'conde4‘
dities . the 1mportﬁtion’ of' which is neither.‘
..‘reguleted nor prohibited as defined under 12) end:
(3 hereunder. The 1mportetion may be effected-.
ﬂwithout the prior approvel of or clearance from env‘
. - government agencyi o . o .“‘
'xfé;' Bﬁgﬂiﬁtgﬂ;ﬂgmmddiiieg. These are :oommoditiee ‘the
. ‘importetion of which requiree cleerencee/permite .
'from appropriate government eaenciee including the i
Centrel Bank. They are enumerated -under Appendix 1':
_ pf-thie,C;rpuler.i o . L
.8, Enghihited_ﬂnmmgditiee. - These are commoditiee the -
o 'importetion of which 1e not ellowed under exieting'-
'»1ewe. They are enumerated under Appendix 2 of thie“

| Cirauler. .



Section 8. Madea of Payment for Imports. Commercial banks . may
sell foreign cxchanﬂe to. service paymenta for imports under. any
of ’ the followins arranacmenta withcut prior CB approval eubdect
to the provisions of Soctiona 9 to 12' ' L

1. Letter of Credit (L/C}

2. .Documenta Aaainst Payment (D/P).

‘3; ]Documenta.Agaipct gccqptance (D/A);

.4f"dpcn Account Arranaemcnt l(0/A); and - .

. . 5. Direct Remittance. .

'Seét-ic;n 9. Letter of Credit . ST
1. 'RnQn1znmnnhu_£§:_hzﬂcﬂn£nins, "All ‘.L/Ca must; be
" opened” on or’ before ‘the datc of ahipment with
lmaximum validity of one (1) year. Likewiuo, only:'
- one L/C | ahould be' opened  for . each icport
."tranaaction , For purpoaos ‘of opcning an L/C.
Iimporters ahall aubmit ‘to thc commercial bank tho
following documenta. _ Co _ '
'a. The duly acccmplished L/C application' o
b.  Firm offer/proforma 1nvoico which ohall conbain'
. -information' on specific quantity cf f tho..
importation, unit- cout and total cost -ccﬂplatg
ﬁdescripticn/apecification of the commod;c#'“cnd
 Phi11ppine.'Stan8ard Coﬁmcﬁipv. Clcscificayion:
statiatical code..' ' .
':c.i Pcrmits{clearances‘nfrcm appgopr#ctec gcvernmcnt

, agcncies,.mhoncver_&pp;iccbie;'cnq



d. Duly accomplished Import Entry Declaration (IED)
. Form which shall serve as basis for' payment . of

advance duties as required under PD 1853.

- Amendmenta  of  L/Cs. L/C amendments need nat be

referred to the Central Bank.for prior approvais*
However, amendments extending .the total Validity.

period of 'an_L/Q for more than one (1) yeor” if -

_payment. of the L/C is to be sourced £rom the bankins

‘gystem, shall be referred to the Central Bank for

prior approval

Nﬁﬂﬂiiﬁ&ignﬁ~ﬂiﬁL£Qa ' L/Cs shull be negotiated in

'occordance : with the terms and conditions. set

.forth in the. L/C and slall be governed by the

Uniform Cuetoms and Prootices " on Documentary

-ﬂCredite. : 'The' reguirement of pre- shipment -

i-inapeotion/Clean Report of Findinga (CRF) shali be

'Section
i.

strictly observed whenever applicable.

F N

"10. Ilacnmnm_Aannmh_annn_LDAP_l

"Under the D/P arrangement, commercial banks shallf

.ladviae the importer, of the . receipt of the complete .

: original‘ shipping documents’ (inclusive of the CRF

whenever'applicable) and shall effect the release of

said documents to the importer upon receipt of

. Ppayment.

“ Commercial banka shall’ remit payment to the supplier

through the correapondont bank abroad o ':\'



"Section 11. _DQgumanhg;_Aﬂnluah_Aggephangg_iDZAJ_and_Qban_Annnunn
.LQZAlw_Anxangﬁmﬂnﬂﬁ. Under a D/A arrangement, thé sghipping

documents are released to the Import=r by the local bank

T . - A
concerned thru .the seller”s bank upon the importers acceptance of L

the seller” 8 bill of exchange obligatlng the importer. to pay forﬂ
‘the shipment at some future date. Under an O/A. arrangemént, the
ahipping documents are sent and released by the seller directly .
‘to the importer without coursing the documents thru .the banks,
"upoﬁ' the--importér‘s promise to'pay at some future date after
ahipmeht.; - | |
1. Eligible Firms. Producers/memifacturers whether for
-, the domestic or export market. oil firms, franchisqd
ﬁublic' utility concerns and impor;eré~tradepé
imﬁoftinﬁ» .rawl maﬁerials regquired by domestiq
'ménufacturérs ‘are allowed to import under D/A and
-O/A arrangementl. ’ .
2. Rﬁginnnamign_and_EaxmnnL_Qf_DAA_and_QAA_imnnnna
a. ,Importationa under D/A and 0/A arrangements
.shall be coverédg by a Central Bank Release
Certificate (CBRC) and registered with the
Central ;Bénk upon availlment for monitoring
.purpoaes. Commercial banks are authorized to
" 1asue the \CBRC - wupon receipt of the complete
shipping documents fnclusive of the CRF, ifi-;
appliéable;ﬂ and submission by the importer 'of-

the. duly'accompliqhqd Record of Goods Impopted‘



- (RGI) and the pertinont 1mport permit ‘“ﬁif..
abplicable). ' ' R
S. ngmenta. sourcéd"ffom £ba commercial ‘banﬁing
jéyatem shall not be effected for .unrezistered'
'DA/OA:importﬁ: Payments prior to maturity date
“‘can be made providod thaae hnve already boen B
.reziatered Payments aubaequent to the original_
'maturity date may be allowed withaut prior .
central Bank approvaJ provided that'
1) the 1mporters report tha extension. of .the
) ‘~‘maturity period to a specific dato.-anq L |
.'2)- the . cumulative lengtb of ‘the maturif?ﬁ
. ' peribda. includinc'all'oxtenaiona. doeé noh.
in any case exoeed one A1) year from date of
'draft acceptance for D/A" end B/L (Bill . of
n ,'Lading) date for O/A. | ,
jc;'"Paymenta " of D/A and O/A oblinationa, : fhe
| 'maturities of which shall have exceeded 360 da#s
‘from date of draft acceptance in case of D/A or
T' B/L date in case of ‘O/A shall ba raferred to the
' i ',Central Bank for approval and .
Lodl Mﬂﬂhmicuumm Appendix 3 of this
: 'élrcﬁlar}' oontaina the mechanica of reporting'

and ro:iatration of D/A and O/A 1mporta,-

Seobion 12 ~p1n§§;__ngmit;gnga COmmercial banka mav uervice
applicationa for direct remittence of" import paymenta effeoted..
, through modea other than those . under L/C, D/P, D/A or O/A only

1]
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upen presentation of the completﬁ original ahipping documento as
well - as copy of the ‘CRF and/or import cloaranoe for . resulated f

'items issued by concerned government agencies, 1f applicable.

"Section 18 3QLhﬁr_lmnnnh;A;ﬁﬁnﬁémanhnQ Import arrangemonts not
'involving paymenta using foreinn exchange purchased from- the
.bankina ayatem are . also allowed without prior Central _Bank

‘approval. 'These include. . . : o
. 1. - Salf-Funded/(No-Dollar) Importa. These are imports
| '. funded from importer a own foreign currency ‘dopoait
_accounts or those sent by ouppliers abroad for which_
© no payment in forelgn. exchange will be made whether'
.: immediate or potential o ' o
2: WAMW Thess ‘sre
;importations- by export producers of raw materials
and . acceaaoriea/suppliea - from . foreign
suppliers/buyer- _abroad . for the manufacture ) or'
procesaing of producta destined for export to . ‘said .
foroign ouppliero/buyerp. _ These shall also include
mnchinory/oquipment;-and spare parts conaisned.-to.
thé iocdl nanufacﬁhrer/procesoof.'fof oVenthal’fo« »
,export to the conaignor. provided that the equipment,-:
_involved ahall be ‘used only in connection with the

procosuing of products . for export

‘Section 14.  Conprebensive - Import. Supérviaion . Scheme  (CISS).

1 Gooda deatrnod for importation into the .Philippines shall bo

uubdect to inspeetion by the inapector(s) duly authorized by the

“\



chennment in the countries of supply, ao to the - quality,
-quantity, price/HCV, verification of’ Tariff -and - Customs Code,
claoaification and ’ verification of Tariff rate, under a

domprehénsive Import Supervision Scheme (CISG)

Purauant to. Joint Order 1-91 (Appendix 4)- which. governs the
.implementation of the - .C188, the following oommcditios gnp aqbdect

1

tc;inapection‘ o - ' o L r

’

1. Gooda sold and/or.supplied from all countries with

FOB value of US$500 00 and above. y
'ié.‘ Goods invoiced or dcclared in’ the shipping documento,~
'_aa‘ cff—cuality under euch descriptive . terms - as .
'ctockicto,f side—runa, cull rolls, ‘seconds, mill
'lote, Bcraps, off-grade, reconditioned, .used, 'Junk‘
‘or Bimilar terms conveyins or purporting to convoy

,the condition of the article as not being- brnndfnoW-

‘or first quality,'regardless of value.

. 10




rSQction 15.° Q§n§z£1;§niigx.u It 15 the policy o£ tho Central““
Bank to onooura;e _comnoditv oxporta which gonorato foreign :

roxchanse earninas for fthe country..t Acoovdingly, commoditv:.ﬁ
-exporta,
;eommoditiba which aro regulated or. prohibited for roq-oha ofl.

. B. l!PORf TRADI TRARSACTIOHS

i

-;natidnal 1ntoreat or by proviaion of luw.-w"

Those ".aroj

nra ‘allouod without reatriction exoept for cortain_'

' ._comod:l.t:les tho exportatidn of whioh 15 neithqr L

ffgovernmpnt asency. n;éf?ﬂ‘- -;'.;.E R |
l'anulntnd_.ﬂnmnnditina Theae aro commoditiee tho .
'_.oxportation of uhich reqniree oloaranceu/permits”l

:\.regulated nor prohihitod. They nay bo offhctedﬂ“'

'hwithout prior approval of or clearance from any'f-

”}Jfrom -approPriate governmant agencieq. The ‘1iet of ..

,ﬁagenciea/officea ia ahoun 1n Appendix 5.. .
‘zﬁnﬁihixga_*hxpnngg Thoae are. commoditieu “thél

w."
fad

1;lbv luw. '?

ljtheae productu and the_ appropriate ; ¢OVanmont';:

P

"exportation or aale of which 1s prohibited/ponalizedf

{n’



_ Section 17.

'-10

c2.

a.

Expgnn;naglaeaﬁ;nn_Lgni

'Imdiﬁidﬁ:] EKI'JE D :lanutiin
ﬂi&h;_EQﬁﬁ;in__E§nhnnﬁﬂd;Enan=dﬂ; 'Fcr' 'eéery"'
:export ehipment with foreian exchenge proceede,
-exportere muet accomplieh Form CBP 6-21~02,_
"Revieed 1991 (ED With Foreinn Exchange
..Proceede) Expcrtere to ASEAN countriec muet
-likewiee accomplish thie ED even if the ahipment
is paid for - in Philippine' pesoe.,_ Theﬁ duly'
'faccompliehed ED " shall - be submitted to théf
i commerciel bank which ehall in turn forwurd the'
‘.ecme to the’ Bureau of Cuetome (BOC), and-' '
| EiﬂhQnh_Enzeisn_Exnhnnze_Erncende _Bvery export ."’
"ehipment t without foreign exchanze p:oceede’
”gehell be covered by ‘an Export Declafdticn
| l{.Without Fcreign Exchange Proceede,: iseued by, a
) commerc1a1 bank ueing -CBP Form No.; 6*21-04. '

Houeehcld and pereonal effects forming pdrt.hdf

lthe acccmpanied beggage of an outgoing paeeenger:
lleaving the Philippines ehall be exempted from '
-this requirement. P '
lﬁuﬁﬂLuLJhﬁxuﬁLIcclaznpigncluEni; The use of & MED
,.may be allowed by the commercial bank for exporte,

'with or without foreign exchange proceeds that areil--

freqnent and recurring, ueing the eame form for ED

the

under Section 17 but adding the word "Monthly." to'

form title provided thet the expcrter ehall-

L
\.
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. eubmit a eummery report to the commeroiel benk of'-
X ell ehipmente effected under the eeid MED. The”
-euthority to use euch e HED ehell be velid for ,e

W period of one (1) veer. _ _ .
3. Baiinnrn;inn;_nﬁd;_lhnuenne. The . commercial - bank °
I'-ehell regieter ell EDe it ieeuee end ehell edopt a
h;;‘oontrol number for eech ED as preecribed by the
.ﬁ_Centrel Bank atteohed herewith as Appendix. 8. .:No :

. ’ED: shall be issued unleee t.he Letter ‘of  COredit
':t(L/C). Purcheee Order (P'O ) or Selee Contreot Q

N :$(S C. )Aie eubmitted to: the commerciel benk R
_ﬂﬁ-ofuﬂllﬂiﬂlwmﬂnnind}f An.’ ED eheli have a meximumﬁ.
| .JEvelidity ‘period -.of ninety (90) days, from ' dete off”
'}f};eeue,u inclueive of exteneione. provided _that. theﬂ

'iekﬁiryf dete doee not co beyond the delivery period
- epecified in the L/C; P.O. or 8. C. t" ' :
”'ﬁff_Annndmnnbn Amendmente to the ED mev be allowed by -
n 1commercie1 banks et any time before ' export.f'
,:T'nesotietion without prior Centiral Bank approvel
"B;."angeglenign_gf_En; Requeete for cencelletion of an’
JIED mey be given due couree by the' commeroiel bank -
N upon eubmiseion by the exporter of ‘the original EDl}fi
w;thereof or Certifioete of Non—Shipment 1eeued by the ;

' Bureeu of Cuetome._.

S8
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Sectiog.

1.

18. .und:n_nnd_ahn:ansx_gﬁ;Enxmnnn )
Authorized Maodes. Payments for exports may be made

under any of' the following modes without prior

Cantral Bank'approval:

'a. Letter of Credit (L/C);: |
b;"Documenta Aaaiﬁdt Payment (D/P)/Cash ‘Against .

.Document (CAD),
c. Documenta Aaainst Acceptance (D/A),

d. . Open Account (O/A),

| e.. Intercompany Open Account Offset {Interco O/A)

"Arrangement (can be availed of only by £firms

with parent/affiliate relationship abroad), qnd

"f.,'Conafgnment.

Qther Authorized Modes. Payments for exports may

‘also be made under'the_following modes withouﬁ prior

" ‘Central Bank approval.

h._'Export Advance - 1f the remittance is received."

more.than thirty (30) days before shipment, and
b. Prepayment - f "the remittance Iis receiqu

within thirty (30) days before shipment.

. To , enable the commercial bank to determine- whether

+

the remittance received ia a prapayment or an export
advance, the. oxporter upon receipt of such'

remittance . uhall disclose to the’ commercial bank the'

.. date the ahipment is to be effected.
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Bank draft/telographic transfer,_ Buyo}'a"chhcka;'j'T

traveller s checks or acceptablo foroidn curroncy )

. .notes may ba used in prepayment/export advanoe, but-:
;for buyer s checka, the aame ehall be cloared beforelf
shipment. - ‘ 1

3. 'Annnnﬁnhla_cnnzﬁncigaﬂ :. ' 'i_l;.f_ -*3":, B

a. Payments : for exports may be made in ' ‘the.
o following currenciea. _ : T
. 1) U.s. Dollar S ...13) Australian Dollar
. 2) Japanese Yen . . ° <14) Ringgit Malaysia. .
.. 3) Pound Sterling - - 15) Jtalian Lira" -
4). Deutsche Mark:- = -~ | . 168) Saudi Rial
- 'B) Hongkong Dollar ., - . - 17) Kuwaiti: Dinar '
~ B8) Swiss Franc @ - - ' ".,.18) Bahrain Diner* %__
. 7),Frcnch Franc - - . '19).Brunei Dollar ‘
. @) Canadian Dollex - . 20) Indonesian Rupiah .
. '8) Netherlands Guilder - 21) Thai Baht - o
"10) Austrian Schilling '~ 22) United Arab Emirates. Dirhaml”-
- 11) Singapore Dollar ' 'ZSI 8Buch ‘other currencies . . .
. 12) Belgian Franc -~ - - . that may be declared _
JEE T SR o acceptable by CQntra1,~'
Bank - ) -

" 'b. Peyments may, however, be made in _phi,nppi{ne
'.posoa for the following.. ' . : | o ‘
._;) Exporta to ‘ASEAN countrios provided that ﬁ 

: central Bank ahall not b ””‘aaked | iof_.»'
E:ikintervene ‘in the clenrinc of any balancosn'*'
L ::from this paymant scheme, and ' ‘ ;‘

.:I ?) ZQQ1d ' sales - to, Central Bank wh;ch dpq.:{

) _“'.l éonaiderod as conetructive axporta. e L

Soct:l.on 19. _mmen_nm_zw | on_ar jures - -

L Nngnﬁinﬁign The exporter ahall nogotiato hia 'ﬁﬁ;i'}f

'.of . exchange/hccount with the commeroial . bank

157,




' together with the bill of lading/airway bill, signed

commerciai invoice and other documents as required.

.The' commercial bank ahall'-certifv to’ the said
' negotiation in tho ED2 ¢0py which shall form part -
of the commercial bank’s Daily Report on Export

Negotiationa..

In. case of- dvailmenta ‘of export Advdnéeﬁ, the
-commercial bank thru which the availment waa nade
_'muat also be the same bank to nogotiate the export

'documanta

. In cases where a ahipment is fully prepaid or- ia:-

'}on O/A basia, the exporter may aend the documenﬁé fl
:directly to 'the buyer. However. copies of these.
;documenta must be submitted to the . commercial

,ﬁbank which issued the ED.

2. 'Baxmann: Payment ahall be subdect to the guidelinea
. set forth under Appendix 7 ‘of thia Circular. Upon
receipt of the axport proceeda. the commercial bank )

”ahall certify to such receipt on’ the-_EDB 'copv
thereot. ' S o . '

Section 20. n;nnnnlhigd_JQQJhnxuﬂgE:néngdn. Foreian exchange
'_ receiptu. acqniaitiona or earnings of reaidenta from exporta may,-

" at the option of aaid exporter. be aold for pesos to AABa or

18




outaide " the bankinc ayatem, retained. or deposited 1n foreign
currency accounts. whebher in the Philippinea or abroad and may

»‘_

- ‘be used freely for any purpoaou'

Section 2i. Gold and Conatructive RXBGXts
‘ 1. . Gold. All axportu . of coid in ‘any form may bel
B allowed excopt for gold from amall-acale minina
which is roquired to bé uold to the ' central Bank .-
_ pursuant to’ Republic Act No: 7075 dated June 27, .
.';991. Gold from small—acale mining includea panned'-
e
. 2;1-ﬁgﬁgﬁ#ﬁg;;¥thxpdn;n}: In addition to gold aales to
e ' the, Central Bank, the following aalea of reaidents.'
paid for in foraisn currency ahall be considered as"_
) :constructive exporta. . ' ‘ - :
a. Gold ‘sales to the Central Bank oven 1f paid forp‘
©in Philippine currency, . | '
S - Salea of residents ‘paid for in’ foreign currancy.A
| “to the following ontitiea° | L | |
C 1) Bonded manufacturing warehouaes .of export‘»
| producera/manufacturersti"'
_ 2), Export Procgsaing-Zonea!. ]
iS)‘ BOI—rééiﬁteied  'ekpobt. tn;deré opefatins
,'bonded tradinz warehouses ‘supplving iaw ;2
.matoriala used’ in the manufacture of oxport
) producta,- -

4) .Diplomatic misaiona . in fﬁhq-Phillppihgb;;f

17



-An ED for each sale shall be accompliahed pro&idéd

'1ading/airway bill. For aalea of DFP, ‘a MED shall

amim = e e - P e p—— T N = - DT TR T,y

5) Duty Free Philippines - Inc. (DFP); and
6). Foreign buyers of goods/products to be
‘delivered directly to local consumers at the
instruction - of thé.fo}mér‘énd-paid for ;n'

foreign cﬁrrency._

that the exporter ‘shall submit a- delivery receipt

signed by the ‘buyer- in .1iou of the bill . of

be accompliahed 1nstead of an ED.

18




PART TWO. CAPITAL ACCOUNTS
|  CHAPTER I
| FOREIGN CURRENCY LOANS & GUARANTEES

Section 22. General Policy. The Central Bénk shall regulate
‘ foreign» currency locana to ensure that intereat_an& prinéipal
owed to creditofs can be serviced in an orderly manner and with
due regard to the economy’s overall debt servicing capacity.
Pursuant to Art_icle"vu Sect.;ionazf}_ aof the Constitution, all

~pﬁblic and priéate sector_publicly guaranteed obligations from-
.foreigh créditof&,- Offshore Banking Units (OBUs) and -Foféign
‘Currency Deposit Units (FCDUs) shall be referred to the Central
Bank for prior spproval. Other private sector loans from theae"
creditors and other- financing schemes/arrangements- shall require’
‘prior approval and/or registration by the Central Bank if to be

.ﬂerviced using foreign exchange purchased from " the banking' '

‘system..;.

| Section 23 WWLBW Prior.
Central Bank approval shall be required for the following loans..
1. Loans of the following public gector entitiea '
irrespective of maturity, creditor and the source of
foreigﬂ exchange for aefvicing'thereof:_
a. 'National Goyernmenﬁ,-'.itg agencies and .
. instrumentalities; |
- b. Govern@enb—owneQ/oontrblled corporations; .
. .Govefhment financiai institutions,.except short--
_term normal interbank borrowinge; and

d. Local governments.
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5Centra1'Bank approva17eha11 be dbtained sven - tefore
:'c0mmencement of actual negotiatione. ‘ _ |
_ Loane . of the private. aector ' irreepective .of'
’ maturity, ‘ creditor ‘and the' eource of . foreian
-exchanse for eervicing thereof if. '

'a._ guaranteed - by’ government corporations and/op.'

government finanoial inetitutione,'

f:.b. oovered by foreign exchanga guaranteee ieeued by.

local commercial banks; and .
c.:’to be granted by FCDUe and epecifically or,
;.direotly funded from. or collateralized by__,

»offehore loane or depoeite.

fLoane' with maturities in excess of one (1) year to
| be’; obtained by private . commercial banke and-

] financial 1netitutione intended for relendinc tou

.“t public or private eector enterprieee.‘

”Loane to be extended by participetina creditor banke

"if;under the Revolvinc Trade Faoility (RTF) qcreement__

. to.a Philippine obligor, havins a 1on¢-tefm'5tenor

and(, is for the purpoee of the purchaee - and"

‘importation into the_ Philippinee of - tangible'
:'pereonal property (Capital Aeeet Purchaee Gredit);:

pursuant’ %o Article VI (Relendina Option] of ‘said ’

-

Anreement.o

i Other private eector loane, irreepective ot maturity.'

‘1f to be eerviced ueing foreisn exchange' purchaeed
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£from ﬁh,/.bapk;hg ‘systém and now covered by
‘Section'24 hereof. - |
' Loaﬁ‘ .appiicati0ns'. shall be filed using - the
- pﬁéscribed forms. ' | l |
Section 24. mem_m_negmmm_mmmumgwl |
The following loana may be granted without prior approval of the
Central Bank: | S
1. Logns of t@e'privéte' sectoxr from FCDUB/offshore h
) ‘soubcés -irrespeétive. of maturity, to be serviced
Iuaing foreign exchange purchaaed from thﬂldﬁ of the -
banking system. ' _ ' o
CL2. Short term (with maturity not exceeding .bn ' [i}-f
. year) loans of financial institutions, both publicll
‘dnd.'private, for normal interbank transactions,f
'i'-feﬂé;, interbank ,cgll loans and 5enera1 liqnidity'_
iogné. ' '
3. ‘deftFtérm loans ©f the private aedtof in the ,fbrh
of. export advances from buyers abroad o
‘4;'pShort—term- loanas of the following private sector .
:'Edrbowe:a'from FCDUs: - |
a. .Cémquity and service exporters - provided
.tbbsé 'léanﬂ are used to finance expor;—rélated:'
imﬁaft- éosts éf'goéds'and'servicéa as ?eli as

peso cost requirements.

Service exporgefs'ishall refer to Philippine -

fesidents~'engagedf or proposing to engage in .
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rendering - technical, profeasional or other,

services which are paid for in foreign exchango.'

b, Producers/manufacturora, including ‘oil companies;

and public utility concerna - provided the 1oana .
: are. uaed to finance import costas Of goods and _
aerviceu necesaary in the production of gooda by‘
Athd' : " borrower conoerned.. Producera/’
' manufacturera shall refer to. any peraon or.
entity who undertakes the processing/converuionh'
of raw materiala into marketable form throuch

J physical, mechanical, chemical, or other meansf’

e

or by apocial treatment or a aoriea of actiona. '

that rosults in -8 change in the nature or atatef”

' ;of the products.

Public utility firms shall refer “to anv buainese‘
:organization which regularlv suppliea the public
with '--commodipiea or ‘serviceu : such aaf
] electricity, gas, . water, : transportatipn.

telegraph/telephone servicaa and the like.

Proceeda of FGDU 1oana shall not be alicibla for '

deposit in an FCDU account if to be eerviced uaina

foreign exchange purchaaed from ‘the banking system.

'_Short—term : loana -',6£ privatq.' ' mector
'exportera/importers "ffom. participating crediﬁor
" banks under the Revolving Trade Facilit# gﬂifl'

gﬁgreement, provided that.




_a._.Tﬁe lonns are not covered by a guarantoe from

a governnont finnnoial 1nat1tution/corporation,

b;- The loans -hnll_b'.oxclulivoly puqd to finance
'specificl‘ trade transactioﬁa in an amount.
.equivalont to tho 1mport billa to be liquidated 
and/or in. the - oauo of export. financ;ng_‘

_'tranuactiona., to-. tho borrower s’ pfe—export'”

..financin; requiremantu.".

' H=§* The ;dvico or notification on the loana to be:n,

“lobtained tonether with the pertinent documantu‘n
. cited in Appondix '8 hnve been submitted to the”'
Centraln\Bank at 1aast five (5) days prior tp-'

‘drawdown date..-_;‘-

df:,Drawdown and registration raquirements under .

*_,jSectiona 27 ‘and 28° hereof shall be complied f

-with, .and _,~”*;

.

. g;-.Any aasianment of the loan by the crediyob

‘Section
. 1

concerned ahall require .prior Central Bank

 'approva1..'V

25. féggaggﬁgkgéghgfgi1¢£hig"z5n Foreign Finaocing. -

Loans 'requiring prior Central Bank approval ahalll

-.as much as possiblo financa the following typea' of

; prodecta..-h ,: g 3' e

- Export—orionted prodactB,_?:

‘b, - BOI- regiatered prodects,‘gf

.....

'.'c. f’rodectu liated 1n the ‘Ihvebtfsment ."Priorit.ies'

- Plan (IPP),



- d, Proﬁecte 1ieted in the Medium—Term qulic
| ' Investment Program, and” o
e. TOther prodecte thet’mey be .aecleredf_priprifv
'under the country e eocio—economic development
plen by the Netional Economic end Development~
Authority or by Consreee.. '
2. Short-term loane ehall finance - exclusively foreian:
'exchenge requiremente of prodecte except ae mev be

- epecificelly allowed under this Circular.:

8. Medium and 1on¢-term loene ‘may finance fereisn o
oL exchange ‘Gosts and locel cqehe (excluding workinge?*

' eapiﬁel)'pfleligibie‘proiedte;”

Section =2§; Terpa of loans |
. 1.‘]Loene"'ehe11 have terms reflective of ‘those
o _'eprevailing in the internetional cepitel merkete.
ﬁi,.z."Terme of ‘ loans to be : obtained by the Netional'F“
| -Government . hall be in’ accordance with the.’
provieione of- pertinent 1awe governinn .Naﬁienel
;'}:f, iGovernment borrowince. . | |
3.':The Monetery Board mey require lonser grece/m&turityif‘ |
periode for medium and lons—term loene 1nvolvin¢¥
lerge emounte to reduce the impect ‘thereof on debt':

LR

1.eervicing.

"'.Seet:lon 27. mmmma.lmm_nn_lnm Loene intended to . be
‘”1eerviced ueing foreign exchenge purcheeed from the benking eyetem

'e.ehell comg;y with' the followins proceduree/conditione for

" drawdown: . e _ .
1. Drawdowns . ehall be mede not eerlier then two' (2?7‘

days prior to the 1ntended utilizetion of the loen.




2.

r

-Loan proceeds ehell be inwerdlyﬁremitted end eold
to the benking system and ehell not therefore be'

eligible.;for ~deposit in FCDU aceounte. ,However.

" amounts - intended to finance foreign exchange ' costs |
,hay be.remitted directly to the'eﬁpplier as may 'be
epecifieally allowed by the Central Baﬁk.

Section 28. Begiatmm.s:n_af_m.ana

1.

.4 :

2.

L]

3.

- 4.

Only loans which have been duly regietered with the_
‘Gentral Bank shall be eligible for servicing’ using.
foreign exchange purchased from the benking Eystem;
Applicatione for registretion shall be filed by the‘

borrower with the Central Bank within three (SJ'A

banking daye from drawdown date for ehort term 1oana

" and fifteen (15) banking days.for medium and . long-

term loans ueing the preacribed forme.
Private eecter loans grented pursuant to Sections

24.4 and: 24 5 shall be reported to'the Central Bank

for registration purpoeea, uaing forme prescribed

for the purpoee.. ‘
Compliauce with the profieion of Sectior 27 ‘above:
ehell be a precondition for - regietration of loans‘
with the Central Banlk. ,

" Loans requiring prior. Central Bank approval 'which ;
have been drawn/availed of without the . requ%eite'.
approvel ehall not be eligible for registretion‘ and
eubeequent servicing ' using foreign . exchange

purchased from the banking system

. 26



Section 29. Servicing of Loans

1.

Paymenta for principal, ‘interest feéa and re;ated-
charges on loans dﬁly registered with the Central
Bank 'mgy be - remitted as they fall due through

ﬁommeroiai ' bgnks without priop ,Central:' Bénk‘

.apﬁroval.

Payments for. the following shall, howeber; be

subdect to prior Central Bank approval"

a. Prepayment/acceleration' of payments on madium~

and long-term (MLT) loans,

‘b. Loans past - due for more thgn thirty = (30)

_ calendar days reckoned as‘follows:

fi) Fof' shoft—térm'-loaﬁs{ from the 360th day

after availment, and

'2)' For MLT loans, from orieinal maturity date

e. Othér 1oan—related fees/charges not -authorized

:by the Central Bank, ang:

- d, Loans covered by official. rescheduling with

Paris Club creditors listed in Appendix Q.

Applications ' for  servicing of - loan—related

.transactions shall be submitted to any commercial

. bank duly supported by the following documents.

a. -antral Bank pegistrqtion letter indicating' the
i chtrées/éqsts payaﬁle‘oh the due dates citgd in
the aptliqation fdr-rémittance;and‘ specifically
'authorizing gervicing 6f the‘bayments involved

withéut prior Central Bank appfévai;‘
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-b; - Billing 'fromt the foreign “ereditor 'enouine -
' .emountef payetle,lend due' dates, and j uherer'
applicable, the detalled computation (includins
beeio) of the chergee to be peid, and . .
¢.  Proof- of compliance with relevant Bureeu “of
Internel Revenue (BIR) rezulatione on foreicn‘:
loen—releted paymente. _
4. Borrowero with exieting Centrel "Bank*redietered
. credite ehell epply with the Centrel Bank for a one-"
‘time authority to eervice their outetending 'credite

ueing the prescribed forme.

Section 30 mwwm:mmmhm
1 Guerenteee for account of the public, eector as well
| as. thooe to be 1eeued by governmentwowned endj
}? .«controlled corporetione in fevor of non—reeidente,;
| ehell continue tc be referred to the Centrel Benk '
for prior approvel ' L )
'2; The following suerenteee for eccount of the privetee
' eector ehell not require prior Central Benk epprovel
- but’ ehould be reported to the’ Centrel Benk, f for
. reaietretion purpoeee, to be eligible for eervicins
:,ueing foreign exchanqe purcheeed from' the ' benking_
eyetem in the event of a defeult, by the principel
cbligor provided that proceede of suarenteee where ,

_ the. beneficiery is a resident shall be 1nwerdly ‘
" pemftted and eold%to-the.benking.eyetem:
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e

a. Guarantees to be issued by ldcé;"baﬁks and
'financial '.institﬁtions inclﬁding government
financial institutions in favor of non- residents
~such as: .

1) Paymenf guarantees ~ (e.g. bid bonég,
_perfdfmgnce  bonds,;advAncé payment bonds);
and . . . - '

'é)-.GuarantéeB té aécﬁre fpreign abligatiahs. of .

~_residents which do not partake the nature of
a foreign- loan. "_

b. Gu&rantees to be i-sued by foreign banks' and -
finaﬁcial ;natitut#ons as well as other foreign -
entities, to securé ‘pesc as well as foreign.

'fobligationa (which do not partake the nature of
ﬁ a foreign loan) of local firmaﬂ and
c;:;Guarantees .and other forms- of contingent'
liabilities chargeable. against the participatine:
creditor banks® commitmen; unde; the RTF. '

Other’ guaraﬁteqs or similar arrangements which may

give rige " to actu§1 foreign -6£liga£ions - shall"

require prior Central Bank approval ﬁo_be-feligible

for servicing using foreign éxchange purchased from

: the'banking'system.

Feeé"and.cﬁaréea-on guafanteea shéll'be reflective

of pﬁevailing ‘market térms, provided that guarantees .

issued by parent companiee to their affiliates shall

not be charged any fee
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Anv paymenta rolatibe-to Cenffél Bank registered{

cuaranteea may be romittod by cbmmercial banks as |

they fall duq without priqp Central Baqk epproval.

'Payhents 6n any foreign liability arising from a .

' call on the ¢uarantoo nhall require prior Central 1

Bank approval, _1£ .to.be eorvicod uaing foreign -

;éxchange pupchaaéd_frop.the banking:sygtem.

Section 31.

m

Financina schemaa roquiring total foreign . éxchange":

o -commitment in oxceaa-of us one million doliars’ “such -

N spproval of the Céntral Bank to be eligible for .

'aa, but notPlimited to Build—Operate-Tranafer (BOT),

‘ ahall ‘require prior

a

Build and Transfer ABT)

servicing uaing foreign exchange purchased from thm

'banking system._

Payments related to fihanciﬁé aéﬁemés  ;nvo1v1n¢;
foreign“-exchange commitmenéu‘of less than US one
million :dollafﬁ' as well as Central Bank-approved
tfaﬁa;ctiona' under parazraph 1 above may . be
éerviced.' as. they,fall due w;thout prior Céqtr&l ’

Bank appfovalﬂ
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CHAPTER II
FOREIGN INVESTMENTS )
‘Section 32. Ganaraiﬁ_ﬁglisx.- Foreign investments need not be

regisﬁered " with the Central Bank. The registration of a foreign -
inveatment with the Central Bank is only required if the foreign .
exchange needed to service the repatriation of capital and the .-
remittance of dividends. profitu and ,earnings which 'accrue;

" ¢hereon shall be sourced from the banking ayatem. Foreign'

exchange needed for capital repatriation snd remittance ;df

“dividends, profits and earnings of unregistered- foreiﬂnj

investments may be sourced outside of the banking system

'Foreign investments shall be regiatered by the Central B&nk ‘only
‘upon submission of proof that the foreign exchange funding,_the“

investment haa been sold to the banking system for pesos, or thit;

there has been an actual transfer of assete to- the Philippinea.

in the" case of investmenta in kind and the required endorsement,

of - the Securities and ¥xchange Commission (SEC) 'or Bureau_.of

Trade 'Regulatiqh qnd' Consumer Protection (BTRCP) has " been

obtained.

Section 33. . Mw_nf_m:aun_lmﬂmhﬂ For purposea of

registratlion, foreign 1nvestmenta may either be: (1) direct'

foreign equity investments in Philippine firms or enterprises,

(2) investments in aovernment aecurities and/or securitiea ,

‘listed in the Philippine Stock Exchange, ‘or (3) investments in

money market instruments and/or bank deposits.,.
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. Section 34.. Direct Foreign Fquitv InVestments. Direct foréign’

_eéui;y.investment may be in cash or in kind..

Aasbfq Ael;gib}e. for registration aé,iﬁvesthéﬁp in kind -shali
inqlude;-' (1) machinery and eguipment; and (éJ  raw .méﬁérialé,'
Qupéiigé; sﬁ&re parté.and other ;teha inqluding'intangible asseté
fneceééary-‘fof the oﬁeraﬁion-of the investee firmu Thevvalue' of
these investments in kind shall "be -assessed and appraised by - bhe

; Central ‘Bank before their regjatration

'fExpensea' 1ncurred' by foreign firms’ .pursuant to governmqntfj
~approved : aervice " contracts ’.for_' oil/geothermal ‘ Hénergy.,
jexploration/developments may be capitalized and regispered .as

foreign investment with the Central Bank.

Sectién 95. ‘Investments' in Government/Listéd Seciritisa.

' 1.: Invqstmenta  in -govennmeﬁt. securities 'shali mean
‘inveatments in certificatqs_of indebtedness, issﬁeq
by ‘the Philippine Government, or its political
subdivisipné,'aﬁenéies.oq'ipsppumeﬁta;ities.n"

2. Inveétméﬁts in  listed - securities shall mean’
inveetmeﬁta' in seéufitieg listed in;thg_ Philiﬁpine.
Stock Exohange, iﬁcluding aecur}tigg tréde# 6Ver—

the counter.

-

Section 36. mmwnmmwnw |
; Bgnkﬁ_Dgndginaai Investments in money market instruments shall

~Anelude all debt inatruments, such as but not 1imited to bonda
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and bills pe&ablee; issued by -pfivete' domeetic firms,‘ not

;included in Section 23 Pert Two,. Chapter I of thie Circuler

Inveetments in bank depoeits ehall mean- both peeo savings and

time depoeite with an AAB

Section 37: Raxm.mtim__bx__cmmm__ﬁm ‘Thé . foreign
jinveetmeﬁte aeeeriﬁed in Sections - 35 and 36 ebove ,ﬁey:'pe
registered directly with the Central Benk or with an ihVeetor‘e
designated cuetodian bank which shall iassue. a Genﬁrel Bank
Regietretion Document on behelf of the Central Bank. A”Cusﬁodien“
'benk may be a commercial bank or an OBU. appointed by the foreign -
investor to negieter hie investmente and. to hold shares for end
“in hia behelf and to represent him in all the necegsary ectione 

in connection;with hie investments in the Philippines.

' Section 38. Regieﬁnnhigh_ﬁxggednnea. "The procedurP -for* regis-

‘tretion of foreign investments including the supporting documente*

s outlined in Appendix 10 hereto

Sectien 39. iImnnnia,_nnd___Eannna__"ef_nﬁhnnk__Qenzifigaﬁeaw_nﬁ
Ehilinnine_,Ei;ma. "No- priof Centrel'Bank 'aufhopity ‘shall be

requiped” fqr'_the impqrt/export“_of‘-etbck. certificates of
Philibpine firﬁe fsaued 'fo foreigﬁ . investofs;, iecludiné'

inveatmente pribr to March 15 1973 under Sectiom 43 hereof

Section 40. Rnnumﬁmund.nammmmm o
’ 1. Foreign inveetmente duly regietered with the- Centrel;'

Benk or- with a cuetodian benk duly deeignated by the
foreign ' invesmstor, ehell be sntitled. to- full  and
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immediate repetriation.of oapital-endlremittance"of
dividends;-orofits Aﬁd earninge. .

2. 'Without prior Central Bank approval, commercial .
banks are authorized to sell and'.to_ remit -‘the
equivalent foreign exchange : ,representiné '
sales/divestment proceeds or’ dividends, profits.'or:
earnings of duly registered foreign inveetmente in'
,accordance with - the procedures . outlined inl

Appendix 11 hereof entitled "Capital Repatriation/

‘ Dividend/Profits/Earninse Remittance Procedure

Section 41, Mﬂﬂ&iﬁﬂlﬁﬁ_ﬂmﬁﬁdﬂ ‘ »Pendins "
‘ reioveetmentl‘or repatrietion,‘divestmedt/salee proceeds of duly
‘ registered_ foreign' inveetmente,‘inoluding' dividends, 'profits,‘
earningsi uey‘ be deposited temporarily with any bank. .'The_
-eventuel repatriation thereof including interest earned net of
‘taxes, shall be remittable in full thru any commercial bank
without prior Central’ Bank approval ' in &ccordance with the‘

proceduree'outlined in Appendix 11 hereof.

Section 427 zﬁﬁingﬁﬂhmgnh.' Foreign ejinveetors mAV-a reinvest
diveetment/salee proceeds or remittable dividends/profits or
edrnings offduly reéistered inuestments The reinvestments shall -

be reglstered with the Central Bank or the inveatore deeignated

¥

custodian banks

Section 43, Inﬁeatmenhﬁ__E2inr__hﬂ__—ﬂﬂtﬂh—*15+——lﬂ13: ‘ Foreigu

'““"estments certified by the stock tranefer agents to have been
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made prior to March 15, 1973 may 5é serviced thrdugh the Banking:

system, without prlor Central Bank approval.

Section 44. mem_ﬂw.mm_—ﬁﬂﬂiﬂm A
reaident may’ invesat abroad ‘only 1if: ' - a

1. * the investment are funded by withdrawals from

foreign currency deposit units (FCDUs), or’

2.  the funds to be invested are not among those
required to be scld to AABs for pesos; or ‘

3. -the funds to be invested are sourced from AABs but
in amounts of. less than $1 million per investor

per year. j
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.Pm"nm.” owa, mmsmm:vn OFFICES md FCDUs

. e

CHAPTER I .
| OFFSHORE mxxm UNITS OF FOREIGN mxs

-'ﬁoction 45.._Daﬁinitinn;gf_;mgnmn As uoed in this ChaptorL

context clearly indioates otherwiae-

-1.'

“Offahoro Bankina“ ahall refer to the conduot of'

',banking tranaactione in foroign currencieu 1nvolvin¢'

" the

following torma shall have the mohning 1ndicated unleaa::the

.”the' recoipt of funds principally from externalug.

'jﬁfsources'-and ao‘.allowed 1n this circular.. from'_>

:f”jprovided herein. | o o
“t‘Offahore Bhnkinz Unit“ or “OBU" ahall rofor to a; '

'u?branch. subaidiarv._ or affiliate of a ; foroisn3

'.internal aourcea and utilization of auoh funds, aoul"

i *:,banking eorporation which ia duly authorized by . the' '

'Contral Bank of - tho Philippinoa to trgnaact offahoro

“-nbanking buaineau in the Philippines.

Lﬁ"Not office fundo" ahall refer to the ‘net credit.

‘.

(HO)/Branches/Parent ' Company. | Account"": after

‘,doducting the 'Due from HO/Branchos/Parent Company“

ttAccount", aa shown in tho following computation.

nemittancea/mvmcea/nepoaica o OBU

: by HO/Branchaa/Paront Company e x'x x xZXLH‘
'.-Unremﬂtted earningo of OBU LT e xn
'_T o t a ;- R ' X XX x:§ '
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fRemittances/Advances/Depoa1ta of OBU

with its HO/Branchea/Parent COmpany' ;-'i x X #,x‘

".,"..,_.Nféfcr"pff;:cio-' Faﬁds o skxxxx
-f4?*“"Depoaits ‘ shall refer_ to funds':?inw foreish

hfiﬂcurrencica which are accepted and held by an OBU in.

‘wthe regular ¢ourae of businesa, with the obligationm_
:}tQ return an equivalent amount to’ the owner thereaf,
'fwith .or. without 1ntereat.

::ﬁ‘Resident".ahall mean - ' ' B

fgé? nn ' individual citizen of fhé“‘fhilippines H

reaidinu therein. or

individual "who is not. - & 'citizen' of. 'thé-:'

””.ﬂﬁnPhilippinea but is permanenbly residing therein.-'”

';or?

-?gf:'é " corporation --of' other  Jjuridical 'person

.4y ‘& - brepol

"* ﬂorganized under the laws Of the Philippinas’ or

”ffsubsidiary, affiliate. extensionx_

‘“boffics or any other unit 'of corpor&tionﬂ or

. “gﬁ:;duridical peruons which are organized under the.-

;fylawa ‘of any oountry and operating “in thé ,

?1ZﬂPhilippinea.- «_.-..‘ U L _” .u;fn}

g

w:"Hon—resident ahall mean an individual, corpordtion'

f-;or other duridical peraon not included in the _above

......
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7.-'“foreign currency depcait unit or’ AbeU" shall .
| refer (tcf that unit of & local bank or of ‘a “local’
.branch of a foreign bank authorized by the Centralw 
"; Bank . tc engase in forcign : ourrency—denominatcd;
‘transactions, pursuant tc the provisions of R.A.
53426, as amended.,_‘Local bank ahall refor to. a_‘
" thrift bank or a commercial bank organized under the'
"_1aws cf the Repuhlic of the Philippinec.”--"Lccal‘
'branch of a foreisn bank" ahall refer to a branch of.:
a foreign bank doing-business in the Philippinee.
;pursuant to..the proviuionc ‘of R. A. | 337, cs;
:Jamended o - ‘ | ‘
B.' Acceptable tcreisn exchanze" comprise those foreisnf
- currencies which qre acceptable tc and exchanseable”:"
éat the Central ‘Bank nnd which form part of thc"

‘international reserves of the country

Bection 46 Apnhnxnlﬁ_ﬂﬂnﬂninﬁﬂ, A fcreign bank may’ cperate an,
.off°hore banking unit (OBU) in the Phillppinea, ‘after iasuanoe to .

“it cf a Certificate cf Authority to operate by the nonatary Bcard?-

fand rcgibfraticn with the Securities and Exchange Commiaaion.:"

,Section 47.- Qriﬁﬁnin___fnr;_Snlggtinn.'. The following factoreT-

shall serve as baai- for the ieauance of certificatc of authority{ :

'to ‘operate’ an offahore banking unit' (1) 11qu1d1ty and aolvency
positions, (2) networth and resourcea ‘bame; (3) manascrial and
internationdl banking oxpertise .of:u applicant benk ' (4)

"contributicn to the Philippine economy; ‘and (5) _other - relevant;.
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factora, euch as participation in.the-equity of iocai”'commercia;-
banks and eppropriate geogrdphic‘repreeentationo"
Sectidno48.,.Bre:Qﬁeretion*“ReguinemEnta.d Upon_adrioe-ifrom " the.
.Centrai Bank,.e'qualified bank shall eubmit'e oﬁorn uhdertekipg
of ite_head offioe, ‘or parent company, througﬁ eh} of 'itei duly
authoriZed officere, supported by an appropriate resolution .0of .
_.its board of directors, to the effect that it shall ’ . ‘
i. on’ demand, provide the necessary currenciee to cover'u
' 1iquidity needs that may arise or other_:ehortfall
ithat ite OBU may incur o o |
2; manage' the operations of its OBU eoundly end witﬁ
..prudence.? ' |
Sg‘.train continually a speoific numBer of Filipinos in
'international banking and’ foreign ‘exchange trading‘;
._with a view to reducing the number of. expatriates,.
4;. provide eutd maintain in its offshore banking unit at
"all timeo net office funds in the minimum amount of
..‘.‘US$1 miilion. L
. 5. start -operations of 'its OBU within one hundred
| ?eighty (180) deys from receipt of its certificate of;
":authority to operate such unit
6. comply with applicable local laws relatins to lebor
_ and employment ' ' |
ST eubmit ‘before start of operetions. other .docomento
\'{as may be required by the Central Benk Bdch " as

certificetion or’ similar documents showing that it
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“ie’ duly authorized by the proper Government ontftv
.of ite country to. engage ;n offshore ? banklﬁa?'

', bueinees.in the Philippines:

'Section 49 Annuﬁ;#ﬂEegr Upon issuance of a certificate cf
authority to operate an OBU 1n the Philippines, -and yeerly
-thereefter, the authorized bank ehell pay the Central Benk a fec,'

of not leas than US$20 000 00

.Section 50.; ‘ )
'¢An OBU may freely engage in all normal banking transectione withT
'nonﬂreeidenta end/or with other OBUe,' involving eny currency

' other' than the Philippine Reso.’ o

. Section 51 Irengnot1ooa*“Hitt"_Eonoinn;Qurnancx_;ﬁonooih__un#tn .
;LEQDQ;l{ Subdect to Central Benk reguletions, an OBU may engage'.
' in the following transactione with local banks 1ncorporeted or.h
.'registered in the Philippinee as FCDU(e) in any currency othor :
' than. the Philippine peeo'_k<' ' _

I Aocept time, demand ‘and cell depoeite or .ieeue

fnegotjable certificatee -of time depoeits. S

;l2._'Borrow with maturitiea not exceedins 360 days. .

;3. Depoait. . ' i ' _ '

i;. Extend loana and advancee.'i -

--L5:' Deel in foreign currency inetrumente._ L
.:B, Diecount bille,.i ecceptencee,, 'ebd:t_‘negotieblc{“
) cerﬁificates of depoeite.‘_ | o N |

tV;._Engege in foreign exchense tredinc.
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a.. Engage in eueh other traneactione ae are authorized
_under this section between.OBUs and resident " banks
'authOrited to accept foreign .currency deppaite_under;

_"tﬁe provisione of R.A. No. 6426, as amended.

Interbank short term transactions of not exceeding 360 days such

as -credit lines of Philippine banks with correepondent banke.

interbank call loane and interbank 1oans for general"liquiditv--

'purpoees shall not require prlor Central Bank approval

Section 52.-' 3 : ;
Arn OBU may engage in. the’ following transactions with resideﬁte
which are not banks._ o ' .
»1."Dee1 in foreign currency instruments.
2.. Extend foreign currenoy loana and advances, sﬁbject
- to exieting regulations on foreign borrowinge..'l.
.S,i_Open lettere of credit (L/Cs) for .importations of
7reeideht borrowere provided sueh importations shall °
'uﬁgbe. funded by & Central Bank~approved OBU foreign
_ 1currency loan to the reeident borrower involved.
4. Negotiate inward (export) Lettere of Credit " (L/Cs)
and .handle. other export transaotione {(including
documente againet acceptance FD/A] and .documents .
'agatnet.. payments £D/P] iand : open ' accoupt
arrangementsa T[b/A]) coursed’ thru their worldwide
| network vof.branches and correspondents sdbdect'fto

the fo;;QWing conditions:
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‘a. . OBUs shall bfing in foreign'~§x¢haﬁ§et¥sqﬁrcéd
outside of ‘the "I'r'ade“FaE:iflit;'r which shall be
gold to the domestic banking system; and”.
 b{ OBUe" shara 'in" the total export L/C hezotiation
" business shall be limited to 1/2 of ‘the growth
"_(indremental)_ element -in the .copntry;g. tota;f
annual . export. This -1imit shéll"ba :observéd
.yearly until this equals 10 . percent of tptéf
exports. -~ .Exports .not covered by L/Cs, i.a;..
done, thru documents against_' acceptancékqpen;
‘account~arrangeménts‘éh&il.bé céﬁdiderqd subject .
‘to this overall Limit; o
6. .Provide full foreign- ‘exchange aérvioe for- ”ai1 :
: foreign- currency 'noh~trade remittancea and trade'
' ﬁ'remittances resultind from or related to thelir own‘
"_ negotiation of export L/Ca. !
6. fRender financial, advisory and related services.
7. .Refinance truat receipta without prior Central Bank_
approval arising from.’ import transaotions of
Philippine residents in U.S. dollars or in :dther
écéeptable foreigg currencies, '.The n_refinanciné.

shall'be‘evldehcéd by-bankers, accgptancea.

Section 53. Egagﬂngnnaiha* OBUB may oﬁen- éhd maintain peal
deposit accounts with domestic agent banks excluaively for the

._following purposes.
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_To meet administrative and other operating expeneee,

euch as salaries, rentall and the like.__

- To ‘pay the peso equivalent of foreisn exchange eold
"7by beneficiaries of inward remittances of Filipino
_lovarseas workers or of Filipino or ‘multinationelr'
: oonpaniee,' conreed tnroughlthe OBUs” ' oorreepondenti

‘banka abroad

To pay to -the designated beneficiariee in the

Philippinee the peso equivelent of . foreign exchenge .

inward remittancee other than remittanoee related to

ﬂ'trede. . _ o
.<To pay the peso equivalent of foreign exchange eold"
‘by beneficiariee qf export L/Ce nesotiated with the._

- ;IOBUs.

H'The:‘ paeo depoeit accounte ahall Be.i fnndeo

: _exolueively by inwerd remittanoee Lof. . foreignl

'.nexohanse eligible' to form pert of the Philippine,

'international reeervee.

-rOBUe may aleo eell inward remittencee of foreinn
3 exchange for peeoe to the Central Bank through the
"Treeeury Department. for credit 50O - the demend

3depoeit account of the deeianated commercial benk

for;ecoount,of.the OBU... .
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Section 54. Financial Aséistance to Qfficers/Emplovees; OBUs -
' may. extend' finenéiai-ﬂessistance'(reel - éstate, car, Tpersonal
loans, .eto ) .in looal or foreign currency to their'-Filipino

officers -and employees ag part of their fringe benefit prosram.

They may likewise grent forelgn currency loans to ; their'

expatriate officers without need of Central Benk approval

Section 55. Segnegx;_gf;_nepgsits. The provisions of ~ R. A. No.
6426 (Foreign Currenoy Deposit Act), as amended, shall apply to -

deposits‘,in -OBUs' Provided however, .that numbered deposit

acoounts shail not. be used. .

. Section 56. ‘E3emnﬁinh,fngm_gﬁntsinihﬂus. The provisions of Act
' No. 2655 (Usury Law) as amended,, R.A. No. 529 (Uniform Currency -
Law) es amended, end R.A. No. 3591 (Deposit Insurance Law) as’

amended' ehall not apply to transactions and/or deposits in . OBUsT
lin.the'Philippines._ o |
Seotion 57. Asnountins__snd_ﬁenantingu OBUs shall maintain an
accounting system in acoordance with guidelines prescribed by the
Centrel Bank. _ Periodically or as reguired, existing reports
shell-_oontinne 'to be submitted in the prescribed forms' to " the
Centrei Bsnk."' ' o

Section 58 -Sunenxision.: The operations and'“ activities of
offshore banking'units shall ‘be’ oonducted under the superfision

of the Central Bank of the Philippines.
43’
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Secﬁipn 59. nggﬂ&_gﬁaﬁﬁmﬁinutiaﬁ.‘ Transgqﬁioﬁa of ng%,ih thé'
Pﬁilipﬁines: shall ﬁé‘subject:to-suqh tékedvas-afé‘ﬁfesefibéd Cin
Presidentisl  Decree No. 1034, as impleménﬁéd by 'régulﬁtians' of |
_tﬁe Bureau of -Internsl Revenﬁe.. ' o .
Section 60;_ Baxggahigﬁ;ﬁuapaﬁaign. ;fhe}‘Moneﬁéry Boafd,:byi'the :
'recoﬁmendation of the Goyerhor,: ma&_ rev°£é€$§f'.3usp§nd; fhe”
.auﬁhqrityﬁ"of- én Offshore Banking -Unit to. operate in - the
Philippines for violation of P.D. No. 1034 or- these résﬁi’ations-.
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CHAPTER II
. REPRESENTATIVE .OFFICES OF FOREIGN BANKG )
Section 61. Definition of Terms. As used in this Chapter,;, the
:-foliowingi'terme. shall have the meaning indicated unless-‘the
contextvoleerlv indicates otherwise.t | . ' _
1. "Foreign Barik” shall refer to a bank Ior"oankinET
- oorporation formed, organized ‘and existins urider any
‘foreign-law. . - -
‘ZJ_,"Representativo Office TSBall refer to: a"iiaioon
: office of a foreign bank whioh deale’ directly with,:
-.;the public by promoting and giving information about
| . 1. .the foreign bank a services offered It does not
.rinclude the regional or area headquarters 'off”o.w
.ﬁjforeign bank registered and licensed under_.existing
““lawgh.3 _-Mll _"'_‘f: S '. ;-“ ":zﬂg..
'Section 62. Qri;erian_ign_;ﬂrnnoial.'uThe-' Monetary Board mav
authorize qualified foreign banke to open repreoentativo"offices
in ﬁhe Philippinesliﬁ, in its judgment the public interest _and
ooonomic 'oonditione,"both general and local . Justifyy_ tno
'eetabliohment of euoh ‘officel The‘ following factore,‘eamonk
.others, shall serve as basis for issuance of authority to. open &
.representative offioe in the Philippinee.: (1) liquidity ond
_soivency, positions; (2) net worth and resouroes base, " (3)
finanoial nand :oredit standing in the internatiqnal baﬁking

R

community; (4) exposure. in ‘the . Philippines; -and (5);-ooher

45



' relevant factors, such as Philippine commercial and financial

:reletionehips with the country where applicant bank is beeed.‘

Sectidn 83.

.Authorized : repreeentative ”offices .may promote 'andni prpﬁiee
information about the services/producte offered by the foreién
) banke but may not transact bankins bueinees, euch an acceptance
) of depoeite, issuance of 1etters of credit and fereign ‘exchange
' trading. Transactione generated throush the promotional efforte_
fof the representative office ‘may be booked only by the foreien'

.hbank abroad-

Section 64 Eeeﬁ_ Banks. with repreeentative offices “to. be
eetabliehed after the effectivity of ‘this Circular shaii; apon -
iseuance by the Central Bank of & Certificate of Authority, ;pe#

'the Central Bank & license fee of US$2 000. oo."

Section 65. L Foreiqn,.

banks‘ authorized to operate repreeentetive‘ officee ehall'. in
..their representeticn with ‘the public, carry with their neme the.'
'_additional term "Repreeentattive Office to properly guide the

public on the nature and extent of . their actiwitiee.» ”.'

Section 66. Licenaing} 'The' 'liceneing ~ and operatione "5f:
repreeentative officee including the implementation of theee
'reguletione and euch other rulee ‘and regulatione thet mey be

- iseued from time to time shall be the reeponeibilitv of FERD
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' Section 67 Yisitorial . Power. The Central Bank may, from time
to time. look into the affairs of the repreeentetive officee to
determine the extent of their combliance with thie reguletion'

end/or other related Central Benk iesuencee.'

-Seétion'ﬁﬂ. 'ﬁepgnting.' Representative Officee shall eutmit-to
" the Central Bank annual reports of their Head Offite ;end{
“pernodicelly as may beé’ required reporte on the treneeotione off
their Head Office in the Philippinee in such form .ee may be :

preecribed for the purpoee

Section‘BSi Revocation of License. The Monetary Board may
revoke the license of a representative office if it finde‘ after.

" due inveetigation that: - (1) the representative office or" ite'"

offjcere have violated the provieions of thie Circular and any .

other appliceble rules and regulatione of the Centre] Benk of thelj

Philippines, . or (2) its Head Office is’ found to be in 'imminent__

denger of ineolvency or that its continuence in bueineee will
invoive probabie loss to those transacting bueineee 'with it,

pureuant to Section 16 of R. A 83?, as emended..
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Section 70. Dgfininiﬁn_af_lnrma As used in thise chaptar,'

CHAPTER I
FOREIGN CURRENCY DEPOSIT SYSTRM

following terms_ ahall have the meaning 1ndicated unlees

context olearly indicates otherwiae.

1.

‘.Bank -to engage ,1n foreian currency—denominated_f

fgfa foreign bank doing buainesa in the Philippines,h

‘"Foreign Currency Deposit Unit" or “FGDU“ shall .

the .

the 

refer to that unit of a local bank or. of a 10051 ,.

branch of a foroign bank authorized by the Central
.'trana&ctions, pursuant to the proviaiona. of R A._
. thrift bank or & oommercial bank organized under the
_flaws' of the Republic of the - Philippines.-_ “Local

" pranch of & foreign bank shall refer to a Lranch of -

'pursuant to the provisions of R A uNo. 337

':amended)-

e

6426, as amended. (“Local bank" ahall refer to S

"Short term loana and'securities shall.‘refef"to -

credit accommodationa with maturities of’ one (1)'

year or less.--

' “Medium~term loans and eecurities uhall réferf'tol'
 credit accommodations with maturities of more phah“

'one year but not more than. five (5) yeara

'Lons-term = 1oans _and securitiee shall refer to"“

' credit accommodationa with maturities of more than'

: fiva (5) yeara. "Q
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The definition of such other terms used in this Chapter shall be
consistent with the definition of terms used under the Chapter on

Offshore Qanking-Units of Foreign Bankes.

Section 71.’ Qunliﬂcﬁhinn_ﬁﬁoninﬂmentﬂ :

1. Only commercial banks’ can be authorized to functibn-'“
under the expanded foreign currency depoait system;.s
pursuant to the provisions of R.A. 6426, as amended,f
provided, that they meet the following minimumfg“
qualificbtions. ER
a. Tta networth or combined capital accounts are at',f

- '1east equal to the minimum capital requirement;i
. for commercial banks as may be prescribed by’ the &
.Monetary 'Board fpom_time to time._ Networth or‘
'__combined icapibai accounts as used hefein -snaii
1re£er to the‘ total of unimpairea ' péidein
capital cufplus, and undivided profits,'net: of -
'such- .Valnation\ reserves and other .-capitol'
adjustments es.may?be‘required.bylthe»_ Centrei:.
: Bank,f' t _ _ ' |
fo; It hao ‘shown profit&ble operations for a period
'of two (2) . consecutive ..businessl ; yearsi
immediately . ﬁfeceding'the date of application.
Tts pfofitaoility,"solvenoﬁi"andn-liquidity-:
‘ ratioa must be satisfactory, o Vo
c. It has substantially complied with applicable

iaws ' and existing Central Eank ‘rules 'and'

regulations, ‘and
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Section.

1)

d. Bank officers shall have at 1eaet two (2) years

.ofll actual .experience ln'” foreign exchenge‘t
ooeratione. or relafed activities or hayef
undergone training in “'fdreién. fexohanée"
operationa aocepﬁable to the'Centrel‘Bank
Thrift banks may also be authorized to operate- Ah_.
FCDU, provided that they have networth or combined‘

capital acoounts of at leaet PBO million and haveQ‘

'tﬁe -other minlmum qualifioations prescribed ‘abovel

for oommeroial banks. | ‘

72 .Authorized Transsctions .,
. . . - B ﬁ . X .

Thrift - banks which are granted a oertiflcate -of._

~authorit§ fto operate an FCDU - a e authoriued toﬁ

’l.engage " in the following tr&nﬁﬂCtiOHB in ‘:dny

acceptable foreign currency-'

a. Accept deposits and trust aocounts (for banks

*authorized to engage in trust operationsJ fronq.

reeidents and non-re81dents,

b. Depoeit,: on ehort term maturity, with foreign

‘banka abroad; OBUs, and other FCDUs:

c. ;Invest in .foreign ourrenoy denominated debt'

inetruments, -wnich are'of short- -term’ maturity

land are.’ readily marketable, .
. . o~ ‘
d. . Grant.. ehort term foreign currency 1§ane as may

.,be_allowed‘by Central Bank regulatione,
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O£,

nder the expanded forelgn currency deposit systemf.'

'~under Section 71 hereof may engage in the followingfo

.BorrOW,l on short term maturity, frcm _ ctherﬂ

.FCDUs, and from fcrcign banks abroad and OBUB,'Q”

subject t0o existing rulcs on foreign bcrrcwings,'

.apdﬁ

TEngage in forelign currency—fcfcign currency‘swﬁp

with the Central Bank OBUB and other FCDUs.

Commercial banks, which are authorized to cperatc

transactions Ain any acceptable foreign currencv

a.

Acccpt{ deposits and trust‘acccunts; (for banksf'»

'f ‘authorized to engaée in trust oberationc) -frcm_"

c,residents.and non—residéﬁts;
;1 Deposit with forcign banks 'abrcad; -0OBUs fcnd.
'othcr FCDUS,.-- ' ' o

. Invest in foreign -cunrencywdenominafed '-dcbt*

instruments;

Gfant foreign-currency loahs as may be allcwe&_.

by the Central Bank.

Borrow frcm other FCDUs, and from non"residents :

and OBUs, subdect to existing rules on foreignﬂf

borrowings,

. Engage in foreign currency fcreign currency awap

with the. Central Bank, other FCDUs, and OBUs,

'Engage .ip foreign exchange trading; and with

-prior Central Bank=&pproﬁal,‘quagccinafinéncial'-

futures and'bpticnsctrgdipg; and, = '

‘51



'?j'ﬁf“Tdﬁ'j requeat/inatructiona of its _foreigﬁ'

- k7correspondent bank,‘it mav.l ‘. i o
7ff;;=:igauq -letters of credit for a non«resident'
. _1mﬁorter fiﬁwt‘favqr;_of a - non—residentf

. n'.exporter,‘ 8 .‘ "

i,ﬁi?fpay. accept, or negotiate drafte/bills :off)
f?exchanue drawn under the 1etter of credit,ﬁﬁ
lfﬂﬁxu;make pavment to the ‘order of. the'ﬁnpp%ﬁi 

. 'fﬂ resident exporter. C T - ”“:T.i
-éﬁ‘Provided,, that. the foreign correspondent-(baﬁk}é‘

?%fshall deposit aufficient foreign - exchangef wiﬁh

<the FCDU 1acu1ng the letter of. credit to dé#ér;

;s all drawinga. ' ' - ' o
Section ?3 '

maintain at all timos, a one hundred percent (100% cover for;

;ﬁtheir foreign curroncy liahilities. For purposes of complyins

};with ﬁhia reqnircment. the principal officee in the- Philippines

=fof the: authorized bankg and all its branchea located thereinf

Eﬂhﬂll be conaidered aa a ﬂinsle unit ~ The foreign currency coverf

ZVuhall qonaiat of the folldwinc"
L. FoR Thrisy: Banka--fJa“
"__uq.;;Foreign currency doposita with the Central Bank,
.5ffj£%ﬁlForeign currency depouita ~:6£ : ahort—tarm
3 .'maturity,; with foraign banks abroad.' OBUs and
.f?ther FGDUB..?, ‘

82, .
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e, .Short¥term foreién.cdrreﬁoy 1oens"adﬁhoriéed: 5;¢
the Central Bank except those classified by - theV x
'Central ‘Bank as bad or uncollectible debte,l3
d. Investments in foreign currency—denominated debt'ﬂ
instrumente, which are of'shortfterm' maturitiesﬂ
and. are readily merkeﬁabie; | ‘
e. Foreign currency notes and coins on hand,” ) .
. £. 'Foreign currency swapped with ‘the Central Bank,iL
0BUs and other: FCDUs; ' |
g.‘ Foreign currency interests receivable, and
h. Such- other assets, a9 may be determined by theH;
_ Monetary Board as eligible eover. _ ’ _'
2. :Commercial Banks ~ In addition to the3 above,' the.
| :following shall also be considered as eligible asaet
"cover. ‘
?E,f}Foreign currenoy loane maturing beyond one (l),:
. year grented with prior Central Bank approval,i;:
except ‘those classified by the- Central Bank as - .
bad or uncollectible debts, and ‘ ' '
bJ Inveatmeoterin foreign cﬁrrehoy;denOminated debtf
ihsbroﬁenﬁé, irrespective of maturity. |
For . purposes. of this_Secp;on, only ‘real accounts
shall qualify as eligible esee£ cover. .
" Section 74. Foreign Curr ency Deposit with the Central Bank.
FCDUs of thrift banks ~ehall meintaio‘ aﬁf-ell times _forﬁisﬁ.

'.currenoy deposits with the Central Bank eguivalent to at‘;ieest:

'“‘fifteen | percent (15%) their foreign ourrency depoeit:'
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‘._,

'liebilitiee_._ .The. Centrel Bank may pay intereet on the' foreign.}
currency depoeit and if requested ehell -exchenge the foreigng”
currency notee and coins into foreign currency instruments drawnf‘
on its depoeitory banks. FCDUe of commercial banke ehall be.'
'ekempt from maintaining fifteen percent‘(15%) of: thei cover ini

the fcrm of foreign currency deposit with the Central Bank.

Section 75. Currencv Comooeition,of _the Cover; FCDUs of thrifb;
* banks ehall méintain the " foreign currency cover' in the ‘eemeﬁg
ourrency as that of the corresponding foreign currency depoeit;'

liabilityr

FCDUs of commercial banks ehall maintein not leee ,than eeventy:
percent (707) of the. fcreizn currency cover in the eame currencyw”
1iebility and thirty percent (30%) or lese,'at the option of the.

FCDU, may be denominated in other ecceptable foreign currenciee ‘:'

Section 76. Seerecxinﬁ_nenoeiteﬂ Pursuant to R. A No._6426,2 eef;
amended, '.all foreién ‘ currency depoeite -ere declared : andi‘
coneidered of an ebeolutely ccnfidential nature end except :upon-
'-the{ written permieeion of the depoeitor, in no inetance ehallie
such fcreign currencv deposits be exemined inquired or lookedi'
into . by any perecn, . government officiel, bureeu or -officeJ

whether 'judiciel,l adminietretive or legieletive, or any 'other3;

entity whether‘public or private.

Section 7?. Numbered Accounts. Authorized banks may . Edopt'_evﬁ

_numbered account eyetem.
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Sect:l.on 78 WW_M
There shall be no restrictions on the withdrewal by tne depositor
‘of hie- depoeit or ‘on the transferability of the aame abroad;
except those arieing from the contract betwaen the depoaitor andr

the bank

Section 79 Inannnnh:__chgxnsg Foreign currency depoeita ﬂhall '
be] inaured under the provisions of R A No. 35691, 'as amended
Depoeitore are entitled to receive payment’ in the aame currencvr"

- in which the inaured depoeits are denominated

Section 80. Banﬁﬁ;_éf_lniengﬁ;_"Authorized bénks are jfreer to
pay aﬁy rete of interest on foreign currency deposita.

Saction 81. Wny__u_mmm . Deposits - under' t-.he- :
Foreign &urrency Deposit System are eligible aa colleteral for
peao loene or for foreian currency 1oene to both domostiee

duridical entitles end/or reoident individuele.:'

Section 82 .Inxea. A1l foreisn _currency debosite 'made ﬁhder :
this Chapter, including interest and all other income or . earninas'
' of such depoaite, ‘are exempt from any and all texes whatsoever

' 1rreepective 'of whether or 'not theae depoeite are made byl

reeidenta or nonwreeidents s0 long as the deposits are - eligible,

. or’ ellowed under aforementioned lews end 1n the' case of non- ;E

reuidenta, irrespective of whether or not they are .engased 1n:”

trado or bueineas in hhe Philippinea
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" The transactione- of FCDUs shail hoWever,'be"aubJect  to -such .
taxes. -as' are provided by law and regulatione of the Bureauﬁ of

'Internal Revenue.

Section 83. Exemm_fmm__eomumwﬂ Foreign
'currency deposits ahall be exempt from attachment, garniehment,

or any other order or process of any court, legislative body,

_government agency or any administrative body whatsoever.”

L I

Section 84, InhnRliqﬂhilihx;ni_ﬂan;ain;Laua " The proviaione of

- R.A. No. 529 (Uniform Currency  Law) .as amended. and’ R A. No. 2655
‘(Uaury Law) as amended ehall not apply £O.- banke in reapect to

'-their foreign currency transactions under this Chapter.

Section 85. Anngunhinxi The foreign currency deposits and thcir‘
corresponding cover ehall be considered as. fuhds eeparate and
ldistinct' frcm the regular assets and liabilities . of fithe
';authorized banks.' Authorized banka shall maintain & eeparate
accounting for transactions covered by this Chapter' that will
»enable preparation of the Balance Sheet and Profit and ihoas

,Statement covering eaid funda. o .

ePeriodically or as- required exieting repcrte ehall continue to
‘.bé' aubmitted in the preacribed forme to the Central Bank of "the

A

.'Philippines..

,Seetion 86. Sunﬂnxiﬁignr The Governor or the head’ of - the
.‘arpropriate department of the Central Bank personally, or - by

deputies, are authorized to verify the bcoks of  account and




tronoeotiono of each authorized bank to verify tho oligible;
cover, gs well * as review -all other -roquirements under these
'regulationo and the bank’s compliance with the provisiona of law~

land these regulations.

1 Section a7. EnQangg;ixe__Eﬁfgg&_gf_nguln:1nnu In the. event A
" new 'enactment or regulation io isasued - decreasing tho righta.
hereunder‘ granted, .Buoh new. enactment or regulation shall notf
opply‘ to foreign currency depooits already made- or exioting at
jithe timep of ioauance of ouch new enactment or regulation, " but’
;.ouoh new - enactment or rogulation ohall apply only to foreignk

1.currenoy..depoeito made after ito isouanoe»

-'Section aa._ Snnniiﬂnoi Any willful violation l«of'VR'A‘~é423;'

l'os amended, or any regulation duly promulgated by the Monotary‘J-
‘Boardlpursuant thereto shall subdect the. of fender" upon conviction
7¥£o an imprisonment of not leas than one year nor more than fiveu
'A(5) yearo or’ ‘o fine of not less than five thousand pesos nor more'
t‘than twenty*five thousand pesos. or both such fine ond:

ﬂ”imprisonment at the discretion of tho court.

_,The Central Bank may revoke or euspend the authority of a bank to
occopt ‘new foreign ourrency depooito for violation of R. A'. No.
-.6426 or theae regulationo. .on if ouch bank ‘ceases to posoooa tho

'fminimum qnalifications roquirod.

8T



'PART FOUR.. GENERAL pnovxsxous
CHAPTER I |
. REPORTS AND POST-VERI?IGATION
-Bection 89. -Egﬁgzngxinl;*ﬁagningmanha. The following raportu )
" are. reqnired to be submitted to the CB by the AABs and by - OBUa,;

_when applicable

- , . . . ) . - . - ‘ . . .l . i 5 ." i
L1, For' commercial banks : 'Daily. withinlf Aw (2)
- JOS Form i, Schedules 1-~17 . banking ° dayms aftgr
: L .mmmmeum T
. 10§ Form 1, Schedules 18 . . Monthly, within ten (10) -
. o " banking days after end of.q. |
. reference month ol N . f
- 2. For’ thrift banks - o = do* -
. 10S. Form 1A,.Schedulea i- 5_ . -
SR S | -
'3." ‘Por_ rural banks : - : - do = .
- I08 Form 1B, Schedules 1-5° ‘ o e
‘-Iﬂ.<Report on Export Negotiations,__ Daily,.i within two. - (2).
;-'IOS Form 1 Schedule 10 . . banking - days . . after .
: reference date ' B
S 2. 'Report on . Export Proceeds S -,dé -
. Received, IOS Form 1 Schedule :
11 ; ] \ :

8. Report on Export Declaration-  Monthly, within. ten (10)"
. Iasued (With and ‘Without  banking days after - ond -
.-Foreign  Exchange Proceeds)- "reference month AR T
_GBP Form 6*21 23 - - :

-:4; 5Report-”on ‘Red Clause and - - dﬁl— '

Other '  Export Advances
'CBP Form 6-21-21-A o




10.

. Rebert"lon
108 Form 1 Schedule

"Regular
' Schedule 13

Report on '
Amendments of L/Ces, IOS Form

' Report
"~ under D/P Imports,
. Direct’ Remittances. CBP Form

: Geneolidated
" Liabilities; I0S

Regular ~ - L/Cs
opened, .
12 and 12A

Report on Negotietione on
I08 Form 1 .

L/Cs,

Confirmation/
1" Schedule 14
AQeilmente,

Report .on DA/OA

'-with ‘Accomplished Record of
:NGoode
_Schedule i5 .

Imported, 1058 Form 1

. .Report ‘on DA/OA Repayments,

108 Form 1 Schedule 16 ‘

.on’: FX o
including

6*15*09

' Daily,

" reference date

Remittances

. within  two (2)
banking days - after

- do =

-.-.._ )y ' : _ ‘.:, --.f

Foreign . Exchange Aeeete and
- Form 1,

: chhedulee 1, 3 4, 7 and 8

Consolidated Report on Loane'
Grented by FCDUe, I05 Form 4

Coneolidated Report on Loans

. Granted. by OBUs to Residents
' CBP Form 6-24»24 ,

" . Report .on Foreign Guarenteee

Securing 'Peso . Loans =~ of

. Residents from . Local - Banks

- and Financlal
_ﬁ(FIe} L ,

Report on Guarenteee Issued

.by Local Banks and - FIe in

favor of_Nen-Reeidente

- 69

- Report on

- calendar

:Quarterly, within ten

Inetitutione:

Daily, within two (2) bank-:

ing - days. after reference’
- date T R
quthly;- within. ten (10)'

days after endu
of reference month e

" within ten (10)“

Monthly, ‘ -
end ofpj

benking days after
reference month

(10)'e
banking days from end nf-

.._reference quarter

“
L
A

- dol;'.



-_;“Reporb on Financial Futures ';Monthly,-,within : teﬁ (10)“
o Trenaactione o : . _ banking days after end’ of_

.”ﬁFinancial Assistance = and  Anmially, withih: teh (10)

Consolideted  Statement of  Monthly, within ﬁen (10)

Assets and Liabilities . (For banhking days after end of "
FCDUs of TBs), CBP 6.40. 03 . reference menth. ., .

‘Statement of Condition (For '.Monthly, * within 'teﬁ”fld}ﬁ
FCDUs ' of KBs/EKBs), SES I/VI banking days after“end of
Form 2 ) _ : reference month : Sl

Statement of Earnings and. Semestral,- within ten (10)
. Expenges, CBP 6.40.04 . .banking days after end . of
_ S . : reference. aemeetor

ﬁReﬁort on Spot. and ‘Forwerd  Monthly, within ten ClO):

* . FX Transactions of FCDUs, . banking daye after end of
-CBP 6 40,06 . ' - - reference month S
'Report ‘on  FCDU Outetandins : - "= do - t
Long~-term Investment in Debt ‘ ' - .

" Instruments . '

'Reborﬁf.f on  Inventory of Weekly, within three (3) 
Philippine Debt Paper banking ~ days. efter
- g o .~ reference week s o
Report - on Oﬁﬁiohel Trane—' Bivmenthiy, within two (2)?

. -actions . . ' banking . days . . efter-
- . ‘ s ' reference week S

-reference month

'. ... '.-'.‘ - ' - o

UStatemeht.- of  Assets and Monthly, within ten = (10)

- TLiabilities; CBP 6.40.01 . banking days after ‘end of

' T - . - reference month, "';LI" o
;';':.Stetementj of Earnings . and ‘Semestral, within ten- (iO):
» . 'Expenses, CBP 6.40.02 ) banking days after end .of
Sl i - - reference semester. : - . -
'Report on 4po£ and Forward Monthly, within ten (10)?

"FX = Transactions of - OBUs,’ banking days - after end of

- CBP 6.40. 08 S : : reference month W )

- Training Granted by ~OBUs = banking days after end of..
“to its Filipino Staff . year . - L -

" 80




b

. B FX ‘Cash Receipts‘ and . Cash  Monthly, within “ten (10)
K 'Disburaementa S o ; banking days after end of
: . . 7 reference month . :

© '8, Updated List and Bio-Data - of "Annually, ‘within. ten (10)
: ?Expatriatea D , . _banking days after end of
o S Co 'year . L _

1. FX Cash. Receipts "~ and Cash " Monthly, within ~ten.' ' (10)
P Disburaements : A _banking daya . after ~end” of

" .reference. month

i 2. Anuual Report of_Hﬁad‘Officé' . Within five -.(6) . months

et T . R after end of fiucal/calon—'

'_dar year

Gwmmmmz_mﬂ L
?f 1.‘ Report of Central Bank Regia-_ 'Daily. within two (2) bunk—

tration.Documents for Foreian . ing days after registratidn-

o ;Inveatmants BRI s f-'date ' _ :
-fé;ffStatement of Remittance toge—”ﬁ .Daily, within two (2) bank-
. ther with aupporting docu- — ing ‘days from - dete ; .of

gt i Aopendix A4 Sl rentutanes
;[éacéion-so._ Ennnnﬁunaa_fan_nnnnzhins | Reports"shall be filed
‘.with’ the CB Main Office or with the B, Recional Offices or by
iaending them by mail or .upecial delivary, unlesa 'otherwiae
.f pp9cified The date of acknowledgement of receipt on the eopy of
7f§ﬁé réport - (1f . ‘filed directly) or the postmark data' on’ the;
:envelope 'or renistrv receipt (1f mailed) shall bo conaidered as

”uithe date of eubmission..-ff;"

: T
’;;Baction 91._'Einﬁﬁ;ﬁnﬂ;hnhnl&ipn; N i , S
| :_1f' The followina 'uchedule of fines . for late and/or :

- 1ncomplete submiaaion of reporta ahall appiy. }

.. 61 . L



-t .PiOO . per banking day for th- 'firpt : fivejd-
't asuccessive banking days of delay,'l o |
"'ﬁ.‘ P150 _.per banking day for_ the .next “fivefM
| ffﬂsucceBSive banking days of delay; end .” . -
'11¢-'-P200 per banking day for the eucceeeive benkingﬂ
:deys of delaf until the particular report haef'
been. filed . , = gj_V_ B
. 2. .Manner of payment or collection of finee. J , ..: '
‘ﬂ,ar' Finee shell be collected thru debit to the AAB e.ﬁ
. current account deposit maintained with the GE“
ﬁ:;by: the Accounting Department upon receipt. 'cﬁgli
d‘toticea from the 108 (International Operaticne'f5
| ‘Sector) Department 1nvolved,.ﬁcf4' ' _1
:c}b,f}In case: payment of fines is effected thru checkjj*.
.or caeh, the same shall be remitted to the. Ceeﬁtfif
.E5?ﬂ£Department of the Central Bank thru the 'IOSf?fft

1

~Department involved

Section 92.:‘ﬁ§gtzﬂexifimniign.' Post- verificaticn " of fcfeidﬁf

-exchange traneactione covered by this Girculer and reported underi-
Section 89 hereof shell be undertaken by the Central . Bank o~
.verify .compliance with the Provisione of this Circular and fo;ﬁﬁ_

monitoring purpcsee.7

ez




' CHAPTER 11 _
_ . FINAL PRQVISiéNS,J _ _ '
Soction 93 .Eﬂhﬂl_ﬁﬂnuhidnn. Any.écrccc Violcting the provi~: :
'siona cf this Circu1ar shall_suffcr"fhe penaltieﬂ prescribed-

"undcr Sections 33 cﬁd_34’of R.A. No._2§5; as ambndcd."

.iAdmin;sﬁraﬁive sanctions - may "also be iﬁpoa#d"upcn- ”ﬁﬁﬁkihéx
“ihétitutions7 fcund violatiné this ‘uircular,',including their'
fdirectors and officera responaible for such violation.;' L j
f:Scction 94. Répﬁnlinz,;ﬁlnuac."ﬁil' exiatmng _ provisions ‘:of
501rcular No. 1284 dated April 25, '1991, Circular No.-1318 datcdf
_:January 3 1992 Circular No 1348 ‘dated July 25, 1992, Circular'r
‘kﬂq; 1351 dated August 21, 1992 Clrcular No. 1353 dated Septemberfi
‘13 1992 Cirbular No 1356 dated September 25, 1992,,Cirqular ﬂo;
_?1362 dated: October 23,1992, Circular No. ,1368. &ated cheﬁbcriéé;'.
51992,:Circu1ar No. ;373 dated December . 23, 1992 and Circular No
“1376 dated January ‘4, 1993, 1ncluding amendmenta thereto,';gnd;
‘other Central Bank rules and regulationa on current accounts;
‘kcapital accounta, foreign currency deposit units, offshorc,
.¥banking unita and representative offices of - foreign banks. iaq?
i'well ‘as all other existing Central Bank rules and regulationa ori
‘tparts thereof which are inconsistent with or contrary to the::
-;proviaiona of this Circular are hereby Arepealed or modified}:
 'according1y. Provided however, that regulations, violationa of'.
'.'Which are the subdect of pendins actions or 1nvesti¢ation5._ahall. 
;_;not be considered rcpealed inaofar aa uuch pending actions Lor

'ginveutigationa are- concerned, it beine-underatood.thgt_qs tc.guch*

. 83



' pending actions or 1nvesti¢ations, the regulationa existing at;fi

the time the cauae of aotion accrued ahall govern

- Section 95.: Snnannhilinx;;ﬂlﬁnag; Nothinz therain ia .inﬂénaedtlﬁ
noff ahall be conutrued, to repeal or amend any law or atatﬂte.§”4 
Should apf' provipion ::§;"‘ thias Ciroular bq declarad?:;

"unconatitutional or invalid. the remaining proviaiona or parta?5 

'. thereof shall remain 1n full force and effoct, and QOntinne to be?ifi

;.valid and binding., R | |
‘Section 26. E::annixx:x Thia' Circular shall ‘taE_F effect3ﬁf
_fifteenkéiS) daya after ita publioation in a newapaper of 3eneralffi

‘ Qirculation.f o o | | . -

”T-Fﬁr'ihe'Monetarv”Boﬁfd: -

E 'I :
gﬁkzgﬁs P. ALCITA
fficer—in—chnrae

© April 13, 1993

84




12,
" Components (Appendix 1-D)

- Regulsted Commoditics.

which reguires
agencies
follows:

1.

3.

'5Af

_1if

14.

-HOnioﬁé;;- !
lcabbage, for sqedling purproses

- ADFERDIX

A ———— —

-+ Commodity D&scriptionf
- . Commoadity Sroup
(PECC Tode)

._..:._..._......._.o-—_-.---._u-a-.———-..,........___....................__

1écétic'anhydride (513.77—ﬁ1)

© Riece and Corn'f.

_ uod1um Cvan*dn'lb_s 81~01)
,¢h1q;q;1uerqcarbon f5;1.3s-01):'

"Penicillins/derivatives :
13*01f54 15-09}'

f541.31400f54°

: R-f1ned petrcleum “roducts-
':IAppend_a ]rA)

;j:Cp&’ and Coel derivetives

(321.10+00/321.321-00/

' 321.22-00,/322.10~90)

. Color ‘Reproduction  Machines
-m-(Subgroup 7851.3) .
'_Various Chemicale for the

manufacture of. explosives

.. (Appendix 1-B) ..

garlic, - potatoes and

Pesticides  incl. Agricultural
Chemicals  (Appendix 1-C)
ﬁotd;fVehiéles, Parts and

* Tfﬁék and automobile tires and
.. tubes, used, of all =izes. (LOI

1088-November 25 ‘1980}

No-dollar imports of. used motor

L _vehicles.

-1

including . the Centrel Bank.

. ERB, " .. .

prI

These are cormoditiesz the imrort;t;:ﬁ_ of-
clearances //rermits from appropriaste-

: government -
They  are’ enumerated ' &c

-

- Government Agsncy |
Isguing Permits - .
rtlea“anhe o s

e o e A e i e b e e P e e | ¢

Dangerouﬂ Drugu anrd tD“BJ
National Fcad Auunoritv T“Ef
Bureau of Food & Drug .BF&“J
BF&D

QFAD.

,Energy'ngulatory_Soard fEﬁB1

NET and Cash D-parument

Central Bank

-“Nn F*rearms aud Eaplo_lvez-

Office (PNP-FEO)

Buneau of PlantflnduStr?g»

Fertilizer &. Pesticide ‘L
-Authoritv -

DTI/BOI

s
] \

DTl



[y
™

. All  commodities crigineting

“from ' Socialist and +  oOther
nent»L’lv-planned ' | econamy

e Cﬁuntrieﬂ

a7
1B .“
by govarnment sgenclier - in

. excess’ of P 2M within a fiecal
. year - : ‘

Pll scommodities originating

qomgutera ‘perirherzls imported

=_Rdaiéactive matgrigli

.'Lesnl tender Philippin- currency
in excess: of P5,000 .
:50thers (Appendix 1-3) e :

.?A¢riculturul Products produced:
“‘locally in: aufficient quant ity

.HTApppndix 1 F)

1-2

'_'(MAPINA)

6

“hilippins Iﬁte“n;ticna‘;'f
Trading Lohparstlsﬁ :

L,PITCj-fI
-frow the Union of South africa -

W=rzhip: of nll kindl

Maritime Indu-nrv ﬁuthoritv‘
' " K v""'} .
National Computer Center e

Philippine Nuﬂlnar Researﬂhi
. Ine itute (PNR’) o

CEP .

CEP.

Department of Asriculture
thru the .. National Fosd

- Authority and the Bureau of
‘Animal Industry..




L appenady Cdeh

CLIsT OF KEF THED “FETRULELN FRODUCTS. THE IHPORTATION OF WHICH
T REQUIRES - THE FPRIOR AEFROVAL: (O =THil EHERGY REGULATORY BUARD T

CUPREVIOUSLY BEU)

| ESCC CODE
Coend el ’ _
554 .11-01

334.11-02

BB L PR

- SIY.21-00

 G34.30-0L
fﬂxﬂ;ﬁg-o?f
IEAA0.01
BB4.A0-02
354.40-03F -
3344009

334.50-01"

334, 50-04

| 334.50-19

B344,20-02 -

_'bﬁhﬁr-fue; Rilm, nsp.;J':]

CONMORETY. DESCRIETION

Aviation daspline

Motor ﬂuirit,(qmualiﬁa}

Frtroleun naphtha

»

Kéraﬂunw Cincluding kerosene type ,jé& 1]3

fuel)
" piesel pil _

~other gas oile

Fuel ovils for use in the;gengratidn oV

electric power

* Bunker oil (other than those of sub—item
'{334;ﬂ0~01) S M : .

Blmp'#ﬁél oils

Lubfricating oils when imported with:
 prior authorization by - the  Energy ..
- Regulatory Board - 7 ' R
pubricating oil, except when impoited’ .
. with prior authorizatipn by the Energy
- Regulatory Board - S o R

‘Lubriéatinq pil basne sto:k-@ﬁénnimpartéd“ .

with prior authorization by the Energy
Regulatory Hoard L L

-'_Luﬁricakinq oil bafc stochk, except‘qhén “
- imported with prior authorization by the - |
- Energy Regulatory Xoard . ' L g

.Heﬁﬁy ail preparations, n.o.t._'qdﬁtain—f'
ing not lessa than 70 pnrcnnt‘by__wqight"

of petroleum oils or cils obtained from
bituminous minerals (other than crude),

. these olils being the bhasic conetituents

of the preparations :

Liquefidd petroleum gas (LPG)

-



.

L%

lﬁnépj:acr'l‘n:,l ix 1 ’H:_ B

U LIBT OF CHEMICALS THE IMEORTATION OF WHICH REQUIRES THE

- AFFROYAL, OF _THE

PNE-F LREARNS, & EXELOSIVES. OFF 1CE-=-

FeRLOR

ey e

&3 DR L BBR-00

Grn AL B3RO0

@NBRT W P02

BL ST MY

X IET L JP-0F .

Q23 52-00

O X B2T . BP0

C Potassium nitrate

CAmmon um

e -

Sodium nitrate

“Mitrie acid®

"Saddwm Ghlorate”

"Fotassium chlorate™

*Sodiwm perchlorate,  anmonion -pwrchlmrate_ﬂ
and potaseiuwn perchiorate™ ‘

' Laéd (II) nifrm{e, el ol (II)_'nitrmtw;

Ira1mduim nitrate, calcliun nitrate,
wtrontium nitrate and cupric nitrate

nitrate

Mitraocellulose and dinitroceliulose

1-B-1




7o
y oo enpendiy1op

mwmwuwumﬁﬁ,wmngmgmwmmmwm.Twﬁxmmwmrum¥ A
. UF WHICH REQUIRES FRIOM CLEARAMCE FROM THE DTIFROL .

FSCC_CODE - COMMODITY DESCRIFTION

M s ed reciprocating pimtmn'enmiqaw,‘uf”ﬂﬂ
cylinder capacity exceading S0 oo byt °
not exceesding 250 ce,. Ffor tractorg®

exFlN.21-13

"Used reciproceting pistdn engines  of a
X [T

cylinder capacdty pxceading 250 ce. but - .
not  exceeding 1,000 Cha for trucks anq-<

rises"

smig sy ang ey
@R LI RL-2

: : e
500 L "lged reciprocating piston engines of @
cylinder capacity ercesding U0 ce but
not ‘exceeding 1,000 cec, for tractors”

[4

ex71l3.21-2

@xX 71T . 28w0T - "Used reciprocating pisxnn angines of &
' : : ’ erlinder capacity exceeding ;1,QOQ-Q¢C,
Tor trucks  and buses® o T

weFlE. 0008 ‘ "Used reciprocating piston engines of | a
‘ - w cylinder capacity exceeding 1,000 cec, .
: : o bractorst : . : -

: R S L. S L .
ﬁx?13.23—0353_. o "Used diesel and semi—-diesel engines for -
' tractors” . e :

FOL. 2001 - Fassenger cars  with spark lgnition

ST ' ' internal combustion reciprocating piston
engine, of a exvlinder -cabacity"jnnt
excesding 1,000 ccy new . :

781 20-02 Fassenger .  cars  with Sparkugiignitiun
' internal combustion recimrocafing-pistbﬁf»
engine, of a cylinder capacity - not
exceeding 1,000 cc. used e

FEL.B0-0T " Btation wagons . with ‘aspark dgnition

Lo : ) _iﬂ%ernaIWCmeuﬁtinn reciprocating pilston .
engine., . of a cylinder capacity Aot
cexceeding 1,000 ccy new S . o

FEL.R0-049 Station wagons  with  spark dignition-
Co ot osinternal combustion reciprocating ‘piston
o . engine, of a eviinder capacity - npot
excestding 1,000 cc, used . . R




£/

FSCC CODE

761 . 20-08

&

781 . 20-06

- 781 2009

781 .20~11

781 . 20~12 .
781.20-13

781 .20-14

7E1.20~10

781.20-16

FEL.20-19

LANTLE LI Al S 2 TET A1 % L1 RO O

- N n

DESCRIFPTIOH

deeps  with  spark  dghition  internal

Ccombustion.reciprocating_pistons enging,.

of & cyrlinder capacity not exceeding
1,000 coy new S

Jeeps,  wiih spark dagnition  internal’
combustion reciprocating piston engine,
of & ovliinder capacity not exceeding
12000 ¢, wsmied .

Other motor wvehicles with spark iqnltmmn
internal combustion reciprocating pamton
engine, of a - evlinder capacity not
exceeding 1,000 CCy Tor the transport of

persons

Fassengear carsg  with spmrk 1qnit10n
internal combugtion reciprocating piston
engine, of a crlinder btapacity exceeding
1,000 cc but not exceeding 1,%00 cc. new

Fassenger cars with mpark  dgnition
internal coabustion reclprocating piston
engine, of a cylinder capacity cxceeding

1,000 cc but not exceed:ng 1,500¢ce, used

Station wagons with- \sparh, igrniti=zn
internal combustion reciprocating piston
engine, of & crlinder capacity exceeding
1,000 cc but not exceeding 1,500 cc, new

Station wadgons with spark dignition in=-

ternal combustion  reciprocating piston
engine, of a crlinder capacity exceeding
1,000 ¢c but not exceeding 1,500cc, used
Jdeeps with spark ignition interhal
cambustzon reciprocating piston engine,
of & crlinder capacity exceeding 1,000
cc but not exceeding 1,500 cc, new

L

Jeeps with spark. . ignition _intnrnai

ceombustion reciprocating piston  engine,

of a cyvlinder capacity exceeding 1,000
cc but not exceeding 1,300 cc, used

Other motor vehicles with spark ignition
internal combustion reciprocating piston
engine, of & cylinder capacity exceeding
1,000 £c but not exceeding 1,500 cc far
the transport of persons

l—n—z -

N



F500 CODE

Ak AU W it G B S S

THL W20~

781 .20-22

781, 20~23
781 .20~24

781.20-29

791, 20-26.

781.20-28

781.20-2%

781 . 20-31

Mg

PESCRIFPFTIO H

Papsenoer  cars  with apark ignition

. dnternal ummhuhtjnn.r&quruLatlnq piston..

enuine. of a eviinder capacity exceeding
1,500 o but nuf cexceading 3,000 cca new

Fassenger CarE wath- tpark 1unzt1on
internal combustion recliprocating pigton

:‘enqine. of a cylinder capacity exceeding

1,500 cc  but not exceeding g,ooo Gy
uneed

CBtation wagons  with epark ignition

internal combustion reciprocating piston
engine, of a cylinder tapacity exceeding
1,500 cc but not exceeding 3,000 ca, new

‘Station wagoens  with spark ignition

internal combustion reciprocating piston
engine. of a crlinder capacity’ exceedding
1,.%00 ce but not exceedinq G000, used

Jeeps with Epdrk igndtion internal

combustion reciprocating piston engine.

T of a cylinder capacity excepding 1,500

cc but not_ax:eeding wa 000 ey new

deéps with spark ignitidn internal

combustion reciprocating piston engine,
of a cylinder capacity exceeding 1,%00
ce but not exceeding JL000 ce, wsed

Racing care with spark ignition internal
combustion reciprocating piston engine,
of & cylinder capacity exceeding 1,%00
cec butl not exceeding J,000 ccy new

Racing cars with spark ignition interhal
combuglion reciprocating piston engine,
of & crlinder capacity exceeding 1,500
cc but not exceeding 32000 ce, uned

‘Other motor vehicles with spark ibhition

internal combuntlon reciprocating piston

| engzne, of a eylinder capacity exceeding

500 cc but not exceeding 3,000 ce, far
tha trangport of persons
Fagsenger cars with spark ignition
internal combustion reciprocating piston

engine, of a cylinder capacity excweding

3,000 £cy new

—- 1-p-3




&

FECC CODE

e s

781 .20-32

o
‘.

781 . 2O-33

781, 20-34

781 ., 20-30

781.20-39
781. 1-0""4 1
781 . 20~42

781.20-43

781 . 20-44

S84 . 20~45

281 . 20~46

. Faspenger care  Wwith  gpard

Citent 4o apgsenddr

PESECRIFTION -~

ianition
internal combustion ruc;prmcutjng pletong
engine. of a cylinder capacity exceeding

B 000 ce, umed

ltation wagions  with sparlk iand tion
incternal combustion reciprocating piston

Cengine, of & ryl;der capatity exceeding

u,OOO CCn NOW , . .

&tation wagonts  with spark ignition

JAdnternal combustion reciprocating piston

engineg, of a ceylindesr capau;ty exceeding
ﬁ 000 s, used.

ﬁac:ng. CArsS with spairk ianition
internal combustion reciprocating piston
enging, of a c>11nuer Capacity exceeding
JL000 oo’ .

Other motor vehicles with spark ignition.
internal combustion reciprocating pilston

engine, of & cylinder capacity exceeding

S.000 ce far the transpurthf persaons

'Pasaﬁnqwr cars with compression ignition

internal combustion piston engine, of a
eylinder capacity not ‘exceeding 1,800

Ehe Niew
Fassenger ﬁﬁrs with compression
“dgnition . internal combustion piston

engine, " of & cyrlinder capacity not

exceeding 1,500 cc¢, used

Station wagons with compréssion ignition
internal combustion piston. engine, of &
crlindei capacity not, exceeding 1,500
e, new

Station wagons with compression

ignition internal . combustion piston

engine, of a ceylinder capacity not

exceeding 1,500 cc, umed

Jegps with compression ignition internal
combustion piston engine, of a cylinder
capacity not exceeding 1,500 cc, new

Jeeps with compression ignition internal
combustion piston engine, of a cylinder

\capacity not exceeding 1,%00 cc, used

1-D—4



FSCC CODE

?61&20*4?

783 .20-51

781 2052

781 . 20-83

791 . 20-549

781 .20-85

T 7801 .20-54

7681 .20-89 -

761 . 20~61

TEL . 2062

PR L L TN EAT N LR A

PESCRY *TIOMN

(LT

ther motor venicles with compresgion

Cdgndtion.... internal .. combustion... piston. ..
‘engines. not BXceeding 1,500 cc, Tor” the

trﬂnbpmrt ol persons

Fassenger r«rm with cumprvrﬁimn 1gn1t1an
internal combusticon piston engine of &
eylinder capatity excesding 1,000 co hut

not exceeding 2,500 ey new

Pagzenger care with compression ignition

internal combugtion pigton engine, of a
cyvlinder capacity exceeding 1,500 cc but
not excesding 2,50 oo, used

Station wagons with compression ianition
internal combustion piston engine, of a

cylinder capacity exceading 1,500 ce but
T not. exceeding 2,%00° ce, used

1Statinn wagons with comnpreasion iqﬁition~
internal combustion piston engine, of a

cylinder capacity exceeding 1, ﬁOO cec but
not exceeding 2,900 ccy used

J@epﬁ with compression ignition internal
combus-tion piston engine, of a cylinder
capacity exceadlng, 200 ¢ but not
exceeding 2 ﬁoo CCa naw

Jeeps with compreggsion iqnitimﬁ internal
combustion piston engine, of a L crlinder

" capacity exceeding 1,500 cc “but not
.excending 2900 coy used ’

Other motor vehicles with compression

ignition internal combustion piston

engine, o a cylinder capacity excesding
1,800 cec but not exceeding 2,500 ce, Tor
the transport of PRrBOnN s

Fassenger cars with.compression ionition'

internal combustlion piston enqine, of X
cy;mnder capmcitv exceeding 2,%0 co,
new \

Fagsenger cars with compression ignition

internal combustion piston engine, of a
cyrlinder capacity exceeding 2,500 cey
used

* 1-D-5
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FSCC CODE -

A R P P b e b w8

781 .20~63

-

78148064

8L LE0~60

781.20-46

7812049

781 . 20-71

| 7B1.20-72

781 . 20~73

782.20-74

781 .20-75

781 . 20~79

B N I O O I TR R Ty

‘hE S CR IFPT I 0N

s

Glation wagons with compression iunitinn

internal - combustion pietor engines of - &
cylinder capacity exceeding 2,500 -
W : '

Station wagons with compression ignition’
internal combustion piston engine.,. of a
cyviinder capacity exceeding 2,900 co,
wus el

. . . v . .
deeps wlth compression dgnition. internal
combustion piston engine, of a tylinder
capacity exceeding 2,300 co. new.

Jeeps with cmmprpmsion ignition internal

" combustion piston engine, of a cylinder

capacity exceudlng L8900 ce, waed

Other ~ motor vehlciee with compression
ignition . internal  combustion  piston
engine’, of a cylinder capacity exceeding
2,500 ca, for the transport of persans

Components. parls and/or mcbeasokias
impordied Fron one or more countries for
aonembly "ot pasanenger, cars by

Cparticipants in'  progressive - motor

vehicle manufacturing program upon prior
agthorization and certification of the
Loard of Investments

Comnponents, pearls andsor aAccessories
imported from one or more countries for .
asswmbly of trucks and similar vehicles
designed +or  the +the transport ot
peErEOns (EuQa AWVe, * LCV8s), - by
participants - dn progregsive motor
vehicle manufacturing: progeran wpon prioe
auihmrn*niaon and: certification of +the
QL .

Vans pr:nc1pa11y deﬁzgned for the trans-—
port of persons

"Used smbulances"
“Used hearses”

Other passenger cars {(£.9.. battery~

aperated)

. 1-D-6



FHCC CODE

P S g St SR A v Y

7a1.,20-89

ex7?82.11-00

7H2. 1902

FER.19-04

782.19-14

CPER.LLY~RR

7821932

782.19-42

ex?az.g1-oo
ax?82:23—00
@n782.25-00

ex 782 . 27-00

_Pauw,F'mf‘wpw:ydix
. > ‘\'

PESCRIMFTION

e paay e T Jmy sy

Motor vehicles for  the Lrangport o

thersonta M. -
fUged .dumpars  Cdunp truelig desianed
For off highway wse"

vane Tor. the transport of goods  with
cmmprm&mimn"ignitimn combustion  piston

ENEENE, el etla not excesding B longy

e
Motor vehicles (excluding vans) for the
transport  of goods, with compression—

tgnition internal combustion | piston

enging, Q.v.w. not  exceeding 3 tons,
wsead

Motor wvehicles Tor the transport of
gocds, with compression~ignition ' inter~

mal combustion  piston enginey eVawa

excesding % tons but not exceeding 20
torns, uwsed : .

Motor vehicles fTor  Lhe transport of

goods with compression—ignition internal
“combugLion R gton er mineg, LBVl
‘exceeding 20 tong, used

vane for the transport of goods  with
epark=igrition dnternal combustion
pislton engine, g.vV.Wa. not esxceeding B
chonsa ﬂﬁ@émbl&d, used

Motor vehicles (excluding vans) for. ‘the

transport of goods, with spark—ignition

internal combustion pigton “engine,
Qavew. NOL exceeding 5 tons, wesed

Motor. vehicles for the transport’ of
goods . with spark-ignition internal
combustion piston engine, QuVeWa
exceeding % tons, used ;

"Llaed crane 1arriesé i
"Uged mobile drilling derricks”
“Used Tire fighting vehicles”

"Used concrete-mixer lorries”

-1-D-7 .
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T PSCE CODE

et Al b P PS4 foer el TS

ar7O2 .. 2901

@R 7H2 . 29-0P

ls o P B 0

FEI. 1902

 @x783.19-09

ex783..20-00

ex784.10-00

T 7E4.21-00

ex784.32-09

1 785.11-00

788, 13~00
785.15~00

78%.16-00

. -

Faue B of ﬂpwﬂydix'

PESCRIPTION

suped mobile rediological unite  (€.0..

Fitheus with oan-examination. room. dart

OO atied cumplete Lol o6 tal
et pmerct ) - ;

“Other umsetd special purpeEe motor
veehiclen® ,

Puses with compression—lgnition internal
combustion piston engine, used '

Humes. other than  with compresslon=

jgnition  internal combustion  piston
engine, used-

Other public-trangport tybe passenger
motor vehicles other than  with

compreseion—ignition internal conbustion

piston engines, used

"Used roead tractors for seai~trailers”
. ) ; . :

Chassis Titted with engines, Tor <the

motor vehicles of group 781

Fodies (including cabs); for the mote-

vehicles of group 781

Other parts and acdessmriqsn NauBuy oOF
bodies (including cabs) of the. motor
vehicles of group 781

Motorcycles with reciprocating internal
combustion piston engine of & cylinder
capacity not exceeding 30 cc, Assenbled

Motercyeles with reciprocating internal
combustion - piston engine of a cylinder
capacity -exceeding 00 ce but not
exceeding 250 &c, assembled T :

. . . b
Motorcycles with reciprocation internal
combustion piston engine of a cylinder
capacity exceeding 250 c¢c but not

‘exceeding 500 cc, amsembled

Ffiotorcrcles with reciprocating internal

combustion piston engine of a cylinder
capacity exceeding 500 cc but not
excesding 800 ccy assgembled -

1-D<B—
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S ESCE CODE

L N A IR Bt b bk

PEBLLT-00

788, 19-01

788, 1902

788.19-09

785, 5501

7883509

765;;7~21

821.12-00

rovger . 8 o = e

LESCRIPTILON

Motoreyeles with reciprocating | internsl

- eombugtion-. picton engine of- aomayr kinders

capacity excesding 800 cc, assembled

. - ) _
© QCosiponents, parts andSor  accessories

imported from one  or sore countries
cdirectly by | participanie in - the .
progressive motoreyele  manwfacturing |

program for assembly of motorcycles

Other mmtéré?cles, M@t

under prior awthorization af the Buard
crf Irwe Hnnnt..:. )

Motur scooters -

Saddles of motorcycles

L

Oiher‘ partsa of motarcycles (not'
ineluwding  rubber tires, engines, elec-

tric. parts, completely hnockpd-dmwn
parts, -and stnrqge battarmes)

bide~car parts

Seats of a kind used for motor vehicles

1-b-9




‘e .._*,..LIST
THE - FRIGR

AFFE |~IDIX 1-E

OF IT&MS THE Imwontmtluw COEWHERH - RI?B*RES’

AFFROVAL OF THE CENTRAL BAMK DF THE. PHILIPFINES _'

FHCC Qﬂ&ﬁ_

6P . 4F-18°

EPP L FI-OH

@99.?5403

”é9?.77—05.

699 . 78~04
LHPP . P08
892.83-03

961 .00~-01

F61.00-09 .

971.01-06

© Coin

Coin

Coin
Loin
Coin

Coin

oty

COMMODITY DESCRIFTION

blank

blank

Lland

blank
blank

blank

Ban lmo'tén._

eéﬁentially of

&§EEﬂtia1L&
emsaniialIy
aasgn{iallv
emmen{ia}l?

sasentially

of

of

of-

of

of

steel
copper
nicﬁel
zinc .
tin

aluminum

Coin, of precious metal (other than
coin), not being legal thnder

Coing .
]egal tender

c.l'f‘

nmn—preclous metal,_

“ Coin blanks., essentially of gold

1-B1

not.

goId_

being

~

T~
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o -Aﬁ:\éndix -1'.-“-._"1_? o

L

_Liat':bf‘ A'gx‘;‘c.cult{:gral' Iibﬁdmz;%'é 'qemiﬁéd Yy the Departme;:t
of Agriculture s prodused ‘lotally in safficient gquantity®

Carn (and _itsl_' aubatitxit.é;é,.. imlud:.ng whe
Poultry and Poultey Products

Hﬁeahzmd-‘},?ork Prodnctn S

Heat _aﬁd_ E‘ie'a;;‘a Products, “eRoopt ‘i:seef and

% specific list of c nnnodit

will s supplied ‘by NFA -

EESAN

ea for corn aubstitutes .

at used for -\fqéd.ﬁ ) ¥

beef products "

.,“_



&l

. APPENDIX 2

Prohibited Commodities, Theso are ccmmod;tics the ’ importutiun
of which is 1ot nllawed undsr exiuting lmwa. They _ nre th-

fallowing‘

a)} Those specifically listed under Section 101 of the
’ - Tariff and Customs Code (Appendtx 2<a) - L

‘b) Onions, - potatoes. ‘garlic and eabbagés;““cxeept . for
~*.  seedling purposes (R.A. 1296.); . L

&) Coffee. (R.A. 2712. )._-“ |
'd) Used clothing and rnss - (R.A. 4653.);
s) Toy guns (LOI 1264 dntad July 31. 1982.).

2.1
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LIST OF PROHIBITED IMPORTATIONS

o

T eee pewevenn s

GEC. 101. Frohibited Importationsi
The importation into the _Fhilippinas of the follmdinq

articles is prohibiteds

(&) 'Dynmmita;‘gunpmwdar“'ammunitienl.and other explmﬁi?éng
£irearns and weapons of war. and parts thereof, except
when avthorised by Laws :

(b)  Written or printed articles in any form containing any -
matter advocating or inciting treason, or rebellion,
insurrection, sadition OF subversion against - the
Government of the Fhilippines, or forcible resistance . .
to any law of the Philippines, or containing any threat
to take the life of, or infliet bodily harm upon: any:
parson in the Fhilippines.

(e) Written or printed articles, negatives or . cinematogra=

) phic  film, photographs, engravinge., lithographs.
obiects, paintinags, drawings or other representation of
an obscene or immoral character. v =

S (d) Articles, instruments, drugs and substances designed,
intended or adapted for produéing unlawful abortion, or
any printed matter which advertises or describes or
agives directly or indirectly Ainformation where, how or
by whom unlawful atortion is produced. '

(@) FKoulette wheels, gambling outtite, loaded dice, marked
cards, machines, apparatus or mechanical devices used
in gambling or the distribution of money, cigars,
cigarettes or other articles when such distribution is
dependent on Gchance, including Jackpot and pinball

. machines or similar contrivances, or paris therbof.

(f) Lottery ‘and swe;p-taknl tickets cxgont'tholc autharin-&”
by +the Fhilippine Government, advertisements thereoft,
and ligts of drawings therein. ' *

(g) @Any article manufactured in whole or in part of gold, .

silver or other precious metals or alloys thereof, the.

¢+ mtamps, brands or marks o which do not indicate the
actual Tinensss of quality of said metals or alloys.

{h) éAny adulterat;d or misbranded articles ot food or ahv'
" adulterated or misbranded drug in wviolation of the
provisgons of the "Food and Drugs Act".



i)

i)
()

e

nmgmrﬂ mW'ﬁnﬁﬁndix 2~h
» . A

AN

Maridivana, opdu, pmp“l@%u coca leaves, bheroin or  any

Cother T pnarcotics  or synthetic drugs which are  or  may
hereafter e declaired habil foraing by the Frésident of

Lhe FPhilippines, o an compound,  manutactured  salt.
derivative, or  preparation thereof , except when

Climperted by the Government of Lhe Philippines. or  any
person. duly authorised by the Dangerous Drums Hmavd,'

for medicinal rml*pu.se_\s, only .«

Opium pipes “and parts thereot, of whalever I'lir".l.!-.‘.‘l"'i-c:‘.l..

Aall other ar L.lc.iu and parts thereot, the :i.mpci-:-'tart:i.cm. )

of which is probibited by 1w o rules and - regulations
i maued by competent auwtbhoel ty. (fm amended | by

Fresidential Decree Mo 54

Deb-2

A4
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nppendix 2=A

[

LIST OF r»_rzmixmwn FMEORTATIONS

SEC. 101. Frnhmbited Inpﬂrtmtimnil _ A
Theé importation into the Fhil:ppinms of the fpllmwﬁpﬁ
urti:lou is prnh:hitadz T . I

'(n)“'Dynamite. qunpowdur, ammunitamn- and nther .éxplmsiQéu;
Flraaras and weaponeg of war, and parts thereof, exocept
when avthorised by Taw. : AT

(b))  Written or prin ted articlot in any form containiqg any -
matter advocating or inciting treason, or - rebellion.

. dinsurrection, sadition oOF subversion against @ the "
Government of the Philippines, or- torcible resistance',.
to any law of the Fhilippines, or containing any threat

. to  take the life of, or inflict bad;ly harm upan any:
person in the Philippin.l. C

. (e) Written or printed articles, negatives or' cinematoqraij’

Lt uphic film, photagraphs, engravinags, L:thmqraphi.f
‘obiects, paintings, drawings or other repreuentatiuu of.
an ﬂbucenc or immoral character. ‘ - R

(d) . hrtinle;, inﬁtrumnntu. drugs and- uubstances .designéd.;i
_intendud or adapted tor producing unlawful abortion, or
- any. . printed matter which advertises or describes or -
' qives directly or indirectly ., 1nfnrmatinn wh-re, how or
by whom unlawful aburtion i= produced.

(@) Roulette wheels, qaqblinq outtite, londad dice, marked .
. carde, machines, apparatus or mechanical devices used.
. imn  gambling or the distribution of money, cigars, .
cigarettes or other articles when such distribution is
. depsndent on chance, including Jdackpot and- pinball
i machmnes or similar contrivancns, or pnrtt therenf.

f) Lott-ry and swnspstaknl ti:kctl cxcept tho-q authoras-dul
: by . the Philippint Government, advertisnm-nts thereuf,-
-and lists of drawings therein. : -

" (g). Any arti:l. manufactured in whole or’ in pnrt of gold, .
© silver or other precious metals or alloys thersof, the.

+ mtamps, brands or marks or which do not indicate the :
actual  Tineness of quality of said metals or alloys.

{h) aAny &ﬁulterat;d'or misbranded articles of food or aan
: " adulterated or misbranded drug in violation of the .
- provisgons of the "Fond and Drug- Act®.




i)

] . :
page 2 ot appandiy 2~k
\

Nnriiuﬂhﬁs opium, poppies, cHoa Ledver, herosin or any

T ather " narcotics  or synthetic druge which are or  may .
hereatfter be dectared habit forming by the Fresident of

the Fhilippines, or any coapound,  oaputactured Bl tw
derivative, o praparation thereof, excent wl-u:e,n

Climporited hv the Gowvernment of the Fhilippines. or any:
person. duly awthorised by the Dangarous Drugs Hoard,

o med (::i.lml purpuuws—. only .

'l“lp.r.um pilpes “and parts thereof, of whatever materisl.

A1l olher ein"'h:i.t::.'l.&;-:«.ﬁ and paris thereof, the jmportation. ’
OFf which is probibited by law or rales and - regulations
isgsued by compatent authority. (As  asended | by

Fresidential Decres Mo S94)

2-B-2
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*APPLNDIX 4
. RL])\II)]IC of ihe Philippines
DE!‘ARTT\:IZI"T oF I'INANCL‘ T
Manila g .

“* JOINT ORDER HO. 1-91

‘ compliﬁnce ulth Huworandum Drdér Ho.. 5ilﬂi dated

) Z'a'.-_?f:_".'.’.éf.a_/ ﬁ?/t.he Secretary of Finance, the. Secretary of Tiade and
TIMdestry  and - Governor of the Central Bank - of  the Philippiu#s

hereby Promulgate +his Joint Order for the implcmentatiou uI _Lhe
'.Comprehens;ve Import Supervision aelvicu¢ i -

1. - Impontdtlon of gouds may be cffcbtuﬂ by & Letter of - Credit
(L7/$) or without the ug2 of an L/C as pruvided by bhiatiﬂg
luws, circularsl‘rulhf and regulstions. L

2 Ixcept as otherwise pro v1dwd for herein, goods destined 'for
“importation into ® the FPhilippines frem all countries of
‘=~ _ supply 'shall bhe subject to inspection by SGS: being the.
' inspector . -duly authoriczd by Government in the countries of

supply, ‘as to the guality; .gquantity, price/dutiable valu&.q
verification of Tariff.and Customs’ cods classificution and

‘verificdtion - of Tariff rate, prior to bhipment to -ithe,
- Philippines,v under a-Compxaucuﬂivﬂl Import Superv*sion

ﬂer"1c=.2 ‘ - T - b ' ot
. ‘_} . ..-

Th= Go v=rnment f ihe Ph;lzppinﬁ, nay require uGs to conduct

- 2oL Hlym;ht in-pﬁct;on on gouds othernite exempt from pre-
-dh_pmanu inspection ulider paracragh 3 bzlow in ‘which case

~such  Antpesctions -hal* he zendusted as provided under the
T terms of the Azreement be‘bucen the Guvernment and SG5. 565
will cooperste " with  FPhilippine Government . officials:

cdesignated by the - Guvernmelt threugh the Burssu of Customs,
or otherwise., to witnézsz the inspes tions performed . subject
Lo legal Iw-trlutJGNu in-the host couutry which pravant dald
ufficials being presant at uuch in spsctions,

'TLe imporu. *af these eoa nto. the “hilippi&a. cuslﬁms'
tur”itc v i3 only pe:hitted with an lhgppction report c\lled

"Cleun Report of Flnyin:; {CRE} izsusd by uba.

itg lngrum iony of gouds =re .exsmpt fiom  the

.0 The follow
squirsiment of ins pelotiont

‘g. gocds  iuported parsuait to Section 105 of - the Tariff
: and - Customs Code of the Philiprines but not including
iﬂommer cial imuur‘v undsr consigunent buasis., -

b. " c;uﬂe 011 and patroléum produﬁtu in bulk such. as but
‘ "mot - limited teo cruds  oil. LFPE,_ Haptha  CGusolines,
= Reformutze. Kercsenes., Aviztd un fuul + Gus 04, Duse
- Qi1 for luwbrigsnts., Fuegl Oils, pha’t - &1l ‘in  bulk)
.but o not includi“, chemiculs and thedr rroducts,
Fetroleun additives znd lubricating oile

. &an nun;tlan. arms and eguipment
o d
‘

T Ehlgmhnts of snplosives
y ™ . - -d . 2 -
ad sther ptrztisic Satexrizls certified zs zuch by - the



d.

‘e

-

R

L eaceeds UssS500 £.0.b. In the on.
. means,

.

i

. T "
_ Depaitment
materials - such

as chemicais .¢. the manufacture of
explosives, and firearms and e, i tion £o;.‘comme;gial
use. ° . " . o . . : .

artlractﬁ T prec;ous-metnlsam,_'

preciﬁus 5t9n351
fresh,

ind;vzduallx.ouned motor vehicles and parcel post.

goods
ceredit is |
wthér currencies at the tile ©.
_dineluding part shipments iovol
‘f.0.b, ~against & Letter of Cxe

L7C openirig but neot

v the, value - of which
. of goods, financed by
other than a Letter of Ciuait, goods where +he
cv¥alue  of the in»u;ce jcoveéring the shipment is less than
USs500 -or its esgquivalent 'in other currencies at the
4+ime . that . the. authority Hfor such importétion was,
granted by thﬁ Central Bank of the Philippines. = )

fromen or chilled focdstuffs and friits ‘;ive,
Zanimals works of art, currant newspapers, pe;iodicals,'.

i #t less than . U53500-

of Matiohal Defriivw dut not “including & raw -

Coa v

the ‘FOB value of whiech aw -gclared in letter “of
lezs than US$52% FCi rdts  eguivalent -in:

The émemption provided for in this paragraplh will not

~apply. to goods®invoiced or declared in . the shipping
.documents *

as off-quality under such dezcr;ptive' texrms
as. .stock-lbts; .side-runs, cull rolls, seconds, mill

ﬂlcts.- scraps, off-grade, ‘reconditioned, used, junk or

cBimilar terws conveying or purporting to convey ithe
:condition .of thd. article as sub-standard oxr oii-rrada

and not, of prine qual;»y.

importations into the Philippine whefc the c&ns;zneé
,is -either ths Governwent of the FPhilippines or any . ‘of

Tits cozpbration-. agencies aund instrumentalities but

. not inq}udinz zoods imported on- behali ot these

untitizs by p*1vaue importers
importations of semi*conductor and allied enterprises.

importations by export processing zone enterprisea duly ’
regiatered -as -such with.tho "Export.- Processing Zone

Authority.-

importations of equipment, machineaery, spare-p&rts and

‘* other materials for oil,. coal mining .and geothermal

oparations imported by petroleum, geothermal and coal
service contractors pursuant to.¥.D. Nos. 87,529, @72
and 1442 as certified by the Office of Energy Affairs.~

importation by mamber—flrma of the @utomotive wirlng

'“. harness industry(

importationd. of 'pré-éutAfabrics and eaccessories _for
- processing 1into’ finished garment and textile products
‘for export by firms which have been’ engaged in the

- garment. and textile exports for the laat f£ive ' (5)
. . years, .subject, however, to the following conditlons:

(1) ° the ' firm .and/or any of its officers have not
viclated any rules and regulations of the GTER, CB, and

"~ BOC gonrningvimpprt/export oparations during this five
‘year ° period nor, hava any pendling case whether

administrative or 'Judicial regardihg the conduct of
importation of its rew material; (2) the firm must not
be delinguent.- in the liguidation of imported raw

" materials; (3)") the said . pre-cut fabrica  and

accessorliez are directly used in the manufacture of the
producta’ fto be exported; and (4) the firm must present
&n exemption certificate issued by the Ad Hoc Committes
on- the CISo Lhru +he Garmentsz and Tcxtile Export F rd.

:‘ o » 42 R . . .
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-

4, Importations inteo the Philippines which are subject to 365
. pre-chipment ~ inspection under the provisions of +hie Jeoint
Order. may be subject to further examination and appraisal
Collector:

5.

6.

* by ' Burean ’
,The CRF shall be considered recommpendatory in

. regard -to the

- Import Supervision Service shall consist of:-

of Customs at the discretion .f the
nature wvith

Tariff and Customs _Code Classification,
However.  except where +the value in the invoice or the
published value is highex. the dutiable valuc reported " in
the 'Clésn Report of Findings shall be the basis for the
assessment of duties and taxes. T ’

The iuspection. to be conducted under +he Couprehensive

- .
-

a..  Inspection and Frice verificationi- «
- - inspection of gualityy o . .
" -, inspection of guantity. Co
. .-  price wverification, - .
- determination of dutiazble value as defined . by

paragraph 1 of Ssction 201 of +the Tariff, and-
. Customs Code; .

- . verification of £freight charges! in accordance
with customs rules and regulations; '
- verification_,k of Tariff and Custons Coudie
Classification of Tariff rate. | ’ :
T b. Reporting 1o +the. Government  of undervalunation.

overinvoicing commissgions xnd similar fees.

Procedurss for importations efifected “through 1he oﬁeninz of

3

an L/C: - . .

The Iiporter shall zpply for the L/C to the Opening -
Bank. The L/C apilication shall state the trpe,
quality, qusztity, unit price and total value, freight:
charges, country of gupply and PSCC Code nuwmber of the
Zoods. The L/C opened by <the Cpening Bank. shall

inclucde the Follewing =dditionzl conditions:

éa,

+he imwort of the goods concernzd shill be subjsct
to inspection by ZGS prior to shipwent:

—

the importer chall inform the recipient of ithe L/C -
in vriting or by telex that the goods are szubject

... to pre—-shizment inspection; e e
- +he recipiert of the L/C =hall be responsible forx
facilitating the zmooth inspection of the goods by
- SG3; . e . e e ' - e - AT
- tEe Bankﬁshall only make payment upon submission.
cof _phe ?eller‘s final settlement invoice and &
confirmation Yy 2363, itz affilistez or agents of

the number and datew of the corresponding Clzan

.

4.3
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Repoxrt of viudinaa (CRE) ;.

The L/C should bw prnﬂd not later thun ten (10) 'dayﬁ
prior to the scheduled date of shipnent: . '

Y Upon igsuance of the L/C, the Inporter ghall complete'

B ‘+he lumport Entry Declaration (IED) 'tatinu the - turiff

. heading, iwport duty céharges due on the zhirmart and

"'zhall . pay the estimated ndvance customs.duties dus to
"the Opering Bank. Where an _importution has been:
exempted Irom pavment of advance duties. the 1mporterf“
shall furnish the Opening Bank with a letter of
exemption from the authorized gavcrnmtnt agency; A-.‘,'w

6. The Openinz Bank - zhall iszue +the Cuztoms -Official-

L Receipt to the Inporter; prepare: copies‘oil tha . L/AC,°
S5eller’s proforms inveoice and the IED for collection by,
the 35G35 lManila Liaison Office (Liaison Office) togetherg'
‘with a copy of any authority exemntine the diwportdtion
from ,duty and/or taxes and in the case of regulated:
' imports, the authority Ior their importatlon issued bv
- %he responsible agency.

d. The Liaison Office shall register the L/C and’ the IED. .

C - and issue¢ an Import Advice lote (IAN) with an  assigued

- number., ' One uapy .of the'IAN shall be scnt to  the
Importexr and aunother iransmitied to ‘the 383 inspsction ;
office (Inspection.Office) 'in. the countrr of 3als &nd {-
count;y oi supply‘ . ’ T .

l.. _ Tht Inspection Oificesr-shall send an #dvice..'bt'
inspikction requirament to-the shipper/consignoxr/seller.
, (Sellexr) of the goods; . o -

£. The 3Seller of the goods shall advive the Inspedtion.
Dffice of the date ind place of inspection and send the
documentaticn to the Iaa;sction Office giving at . lexst

. seven (7) dzys advancs notice. ~ In cxccptional
circumstances, . ithe seller may requezt ths Inspection
Office to periorm aun inspecticn prior to the recelpt by
the Inspection Office of the IAH. Howaver, no CRF cun
“ be iIssusd until +the IAR had been received by the

- Inspection Office: ' . : . '

N Thc Inspect;on +0fiice shall paxform the physical

' inspection; verify the declared tariff heading (HS He.)

-and  tariff rate; verify that the invoice value .and

" other -ealemwents  of +ths total amount charged by the
suppl;egp_gor-espnnd uithin reasgonable linits of . the
export ‘muarket price level generally prevailing in . the .

" eountry: of supply. or whare applicable, <the. vorld
arket; determine ther dutiable value, und, if warranted
issuve a CRF. The CRF shall indicate <tha ‘acceptuble

* dutiable wvalue which shazl) be determined on the ba:iq&
oi the cirter;a et forth in Parasraph 1 of Twuct ion °01

yw
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-mf the Taliff and Customs Code., ' The i suance of a CRF
w;ll not be warranted where-- . _ Lo

QF.- .unccrzected discrepancies in qual;ty or quant;tr
& . . are not accepted by the importer. or in ihe case of -
<" " regulated commodities no authority issued by the

: re,pon sible ugeucy has beéen pregented ‘ v

- in: the “case of commodities included in  the.

" certified 1list of the Monetary Board, the seller

" .is unable to Jjustify a total invoiced amount which.
unreasonably exceeds, in the opinion of EGZ the
‘export market - price level generally.. prevail;ng'
in thu country oif upply. i

"The'.Seller shall present its final de1tl»ment invcice“
and .a confirmation by SG3, its affiliates oxr az&nts .of" .
. the .number and date of the corresponding Clean chort“

Sof . Findings (CRF) to tht advising/corresponding (A/C) -

bank which will send documente and the *1nal settlem#nt
invoice to the Opening Bank.

Thc Openzng Banr shall 4dvise the importer of the-

arrival of the documents and the Importer shall collect

~+he :documents together with an’ authenticated customs
’copy of +the CRF supplied to the Open;nz Bank direqgt
Ffrom the Liaison Office; - .
‘ The Importer/lmporter = BroLPr will' prepare the Iuwport
‘Entry from the authenticated custows copy oi +the CRF
.with ‘the additlonul Juties, if zny, and taxes due and
uill prepare the ‘pro-forma Order of Paynent. The -

importer will then present to the Burzau of Customs .ihe

.neormal documents rcquirﬁd for clearance together. with

s the auth-ntlcated custums copy of the CRF;

FleThe Bureau. of Cu tOWa 1%ull verify the documdnts-'and.=
&

calculste +the differen between the deposit paid and
duties - due as well s the compeusatlnz/advance sales
< due and isszus the Order of Payuwent to tLhe Importer:

‘Th; Impofthr shall przserit the Order of Payuwent to the

Opening 3Bank and p\y +the bzlance of duties and <taxes
due.: i

-The Opeaning Fank shall issue to the Importer +the
"Cantral Bank Relsase Ceriiiicate and Cuztoms Official
‘Receipt and send a copy of the Ord-r of Payment to +thz
'Liai;qn OfFice; )

~“The Importer/luporter’s Eroker shall present +o. ths
- Bureau of Customs +the original custows copy of +le CRF’

suthenticated by the Liaison Qffice -together
with' the vther dbcumsnts reqQuired Ior  clearanex; the

Burgau »Cus tems zbol)l izsue the Delivery Fernit for

. 45
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" b. The Liaison Office .shall. colleut the information

g2

- "the : relesse of the goods and .xe'ﬁ;ai'ai":t.l-‘ié‘:""‘e{pilié:uﬁ_c‘:‘ated "
'"cudtoms copr of the CRF; - -+ e : ‘
o The Lia*son Office "shall transmit to . the. Bur;au of

- e ”'Customs details of ithe CRF for verification purpo Ps.
" not later than the day following'its reuelpt from the
SG5. 1ssu1ne office :abroad, . .

_"Procedures for importations cffes ted without the-Letter'fpf-'
"Credit (Open Account (OA): Documants Against Acceptance

(DA Ho-Dollar Import d-ruhgrmﬂnts and Jdmportations on

. fconsignmentL):—

a. .rhﬂ4 Importer shall submit ® written details of hidH

: proposed importations +together with the Seller s
.proforma invoice to, the Central Bank or to the GTEB (in
the puse of gouds regulated bv the GTEB) . lndicatinz" ‘

. The ‘bank and branch which will receive uhe_CRF,-
lmporter’s namwe and address: telex/telephone -
Importer’s Tax Account Code: .  ~ = . ..
Currency of transaction; ..

Value of goods to be imported snd unit price. .

. =" Country of supply if dz£¢arent from that of -

',. "o ’ '5&:’11&1‘. -

1y il'

A

L "Nane  and ddrers of ueller. tele\/telephone. ) e
‘- " Trpe, quantity and guality of goods . .
= ' Freight charges and compendatmng/advance sales tax .

't cdue on zhipment; S _—
= .PS3CC and H3 'code oi goods'to be imported e

"= A .copy - of any authority from <+the authorised-

: + Governmant ugency exempiing the importatxon irom
duties and/or taxes. _ . L :

Tne details should be subnitted not later than ten (10)
days . prior~ to the scheduled date of shipment, The:
Inporter shall dnstruct <the seller <+t arrauge for.
inspection by SG3 and advise +the 3eller. of his .
responzibility +to facilitate zmooth ins pacuion by' the
.inspactor. All contracts ' wmust- tipulate he’
requirement of pre-shipment iﬂdpﬂction as pravidﬂd b?
Paragraph 2 of this Joint Order and that the szellér” s
Einal zettlement invoice be¢r1ng a confirwation by SGS,.
Cits affiliates or agents of the number and date of the
- corresponding Clezn Report of Findings (CRF) shsil) be &
. décument necessary to vupport the negotiation of Bills
- of Exchangs etc. . . :

-, mentioned Paragraph 7a above from the Central Bank or-
" "GTEB (in the case of commodities regulated by the .GIEB).
.and issue an IAN with an assigned number. *One’copy. -of

. the IAH, shall be sent to the Importer and another
*,transmi tted to the Inspection Oxfice in the country of

- gale znd country of supply. T
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d.

”EE-Q;THea: inspcction;HOfficqf~shallu'SEHH.:dn‘f_adviée of

inspection requirement to the Seller::

- The Seller of the gopds shall advise +the _Iﬁspcction'

Officc of the date and .piace of inspection and send the-

. documentation to the Inspzction Office giving at least.

seven (7) - days advance notice. . In .exceptional
ecircumstances, the seller way request . +the Ingpection

Office to peiform an incpestion priox to the receipt by

the Inspection QOffice of “he IAR. However. no. CRF -can.
be issued until “the T&# has "been repcived "y the

Inspection Office; . R

Tlie Inépectiou Cifice “ehall perform the ph#siqai'
inspection: verify the declared tariff heuding (HE Heo.) .

"and tariff rate: verify that the invoice ~value &nd

éther elements of tha total awount charged by the

supplier correspond within reasonable limits pf the
export market price level generally prevailing in the

countiry of supply, or where applicable, the world

marhet; determine the dutiable vaulue, . and, - if°
warranted, issue & CRF. .The CRF shall indicate the

+he basis of the criteria set forth in Paragraph-1 of
Section- -201c  of . the Tariff  and Custows . Code. - The

' issuance of a CRE will not be warranied wherg:-

o
o

acceptable dutiable value which shall be determined o

- unicorrected dizcrepancies -in quality or gquantity .

. are not accepted by the importer or in the case of .

‘regulated comodities no authority issued by the
_ rezponsible agency .has been pgesented. ST

- in the czse. “of commodities included in: +the

certified liszt of ile lionetary Board, the sellgr[l

. is unabls to justify & total invoiced amount which
.unregsonably excesds, in the opinion of BSGE5 "the |
export market price level generally prevailing - in

. £he country of supply.

The Lianison Offiece will tranzmit <hg autherticated

customs copy o the.CRF to ithe bunk pominated by~ the

imporiter or ‘to the GTEB (in the case of comwodities

:eaulaied,by +he GTZBY).

The-Importer/Importerfs Broker will prepare ;hk_ Import
Eritry Declaration Z£row the authenticated customs’ copy
of +he CRF with the additional duties, if any., and
taxes due ' and -wiil prepare the pro-forma Ordsr of
Payment. The imporier will then present 1o the . Pureau
of ~Customs +the normal documents: reguired for +the
clearance together with +he authenticated custows copy
of the  CRF;: - - : . B

The - Bureau of Custows zhald verify the documwents  and
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ycalbulatgé the dlfferenca hetween the deposit pa;d and

“tﬁdutles due as well ‘as the ccmpensatlng/udvangezzx41253
-"tax due 1nd ;sgup the Ozdcr of Payment to the Importer,_

:i.ﬁ' The Importer hall present the Order of Pﬂyment to the

o s Importexr’s Banr and pay the: bn:ance of dutles and taxes,
' due,;

ki - The Importer s Baunk shail jissue to the Importer the

Central Banl Release Certificate and Customs Receipt.

" and send a copy of the Order of Payment to the. Liaison
Office; : . - .

A - .
. . o

1. ‘The Impo;tcr/lmpnlwhr & Broker shall present to the .
’ - Bureau of. Customs the original customs copy of the CRF-

.authenticated .by ithe Liaison Ofiice toeethex with +the

, - - other documents required for clearance; the,Bureau of-

Customs shall * verify the ‘documents and ssue the

1'- Delivery Permit for the release of the goods, retalning‘

.. thé authentlcated customs copv of the CRF v

" The- ‘ueller is bound to nrovzde -2ll necessary facml;tlcs 50 B
that .the - Inspection Office, can carry out the quality and

quantity- 'lnupectlon.,prlce/ﬂcv comparison, verification, of

. Tariff :and Customs Code classification and verification: of

- Tariff zraté and conduct all such test. znalysis,  ete. s’
"_qsﬁmay be required. et L e : S
;) The ueller ‘shall make the .necessary arrangements Cfor
.- handling, presentation. sanpling, shop testing, etc., of "the
. Boods for the purpose of 1nspect;on, and sny expensss
juincu red therefore shall be for the account of the Seller. '

!

. "

-

The 'Seller. as a pre-cond;tzon +o the issuance of a. Répori'

of F;nd;nz shall submit-to the Inspection Office a copy.of
his Zinal. sett&ement invoice covering the goods. .4 Report

"of. Findings ° way be issuxd - in the absence of +the zeller’s

final settledent invoice only where both seller and imporier
have Joinily signed a Relecse, Haiver and Quitclazim and have

- submitted the same to the Inspection Office.

The - Beller - is Furthesrwmore warned  that pre-shipuent
inspectich of ths gocds is not intended to relieve- hiim ol

. his contiactiial obligations to the buyer. K .

. No Customa Entcy shall be Illed or. accppted or zny shipuent

released. . in radpecY: _any guods which regpire a CRF as
provided : for by this¥Jaiwt Order whare the Importer is

:unable to produgs io %hﬁnBuneau of Customs the -uthgnu;cated.
customs copy. offthe CRFy With or without fzult on the: part

of +the 1nporter, sucli goods shall be subject to automa*ic
seizure by .ths Bureau of Qustoms. The Seller is therefoxs

'?arned aga;nst the: shlpmﬂnt“oi Enods which Yave not  been‘:
- inspected or for which a CRF hxzs not been iesued, -

S et

-t

94
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" wvalue

?131 All qu-4ions concerning thé £1n0¢nzs}reports ~of— 868 on-:
: and classification and other related mitters such as'

- but’ not limited to. shipmenits eiffected without Lthe- .required. -

- pre-shipment

inspection shall be referred to the Bureau - of-

;Cudtoms'SGS Import Valuation and Classification Comm;ttec
i'under the office ‘of thc Commis ioner of Custom“.

‘"i4;' The issuance of a CRF is conclusive only as to the fact thut

pre-s shipment inspection was conducted pursuant to’ this-Joint |

. Order.
- the" importer from
_regulations’ perta

'consti utes prrof of suﬁh complzauue

Néither such issuance nor the CRF itself relieves

- compliance 'with -all  laws, rules  arnd:

ining

4+

to . the. dimport pﬁ_.-good:."'or

‘15;,'The- prov151ons of this Joint Order =ha11 apply in the B-EYY

-of -goods financed by Philippine Letters of Credit to. all .
'goods where the Lettexr of Credit is opened on or after, the‘g
! dateé ‘of effectivity of; this Joint Ordexr. Coods Einanced. by
Phi of Credit opened prior to the' date of .
effectivity of this Joint Order shall be exempt Lrom “the

ction requlrement ‘except-in cases  .uwhere’;

Philippine Letters:

pre-shipment inspe

" the. Letter ‘of Credit
effectivity ‘or except for those "goods subject .to  pre- .
'shipneﬁt inspection- under the provisions of Joint Order 1-.
- 87.. Goods ‘financed by means othﬁr than a Phillpplne Letter
of - Credlt shall be subject to the proviszions of this. Joint .
date shewn on - the Bill of Ladiag or
CAirwaybill is on or a‘ter the date of cimeculvzty oI th;s

Ordbr ‘where the

: Joint .Orxder.

'16. . 'This Joint Order
'_superaede Joint Ordex 1-87.

shall

is, amended after +the date of

‘-

upon its dute of effécfiyity‘f

17;.'The date of ﬂfiect;v;u} of this Joint Order bhall be set ?b?'

an . cfficial « Memno
Philip?ip35¢

randum.

./‘?
éﬁauhi/ faégé} '
ihAS V. APACIBLE Cy

[ L Actlng Secrelary of Finance

M.._;-.,,j/'

PETER D. GARRUGH
Secretary of Trade and

Zndustry

of the Central Bank .of . - ihe

‘Governor SRR
Central Eank of the Phils.
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PRODUCTS REGUIRING PRIOE RIPORT APDEOVAL/RERKIY FROK RELEVANT COVERMENT AGRACLES

Frohibitads

' 1. Buri seeds and seedlings

2 Abaca - nnd hme S-ed.. Sszdhngs. .

.Smchaes’: and-Rost Sioske and Other
!lntiu :tzrnh‘ PR

Antigues,

keguisted |

Gaveents and textilec., .carpets.
poiyester staple fiber, {ilament
¥aTUS, fabrics, apholictered

. ierniture - aod other, nataral and
sypthetic fidbsre and all produses -
in wpple or in part af

these fiber for egport to- all
. countriss with or withont guota’

zade up

Coppar concentrates '

1! plante, planting materiajs and
plant producte capable of harboring

_ pests, insect specimens, live and
- aead C

. 'Anxnal... aninal produsts as uu..l
eifects :

Suge: and ¥olasses

Cofies.

Natoral {ibsws:  abasz,

sabahon, pima, bamsss Tibsr silk,

loofab, pacol, wnsa species, BSA
(secondary abaca fiber), ' camtom,

raffia tikoy and cocomn

. Aseraft

eultnral artifacts and
histerical relies

' Intermational  Coffes ‘
- Certifying Agemcy um-m-m ,
! ravie,  Fiber Inm.tn bmlupem. kuthn-m
salago, wagney, sisal, kemaf, eoir, :
tmtal, czbo negen, cotiow, Rapok,.

| Deﬁrfmt

" officefipenss
Gareents and Te:tiie Bﬁmi't_lﬂ‘!ﬁl' '

Board of Investnests

Furean of Plant Industey {EP1).

Enrepn of hiul lpﬁus:lﬂ' (Ba1)

i

'Sum zunhtcrr Lﬁunstntin tml :

fn'mintmf
{ HDH
of Trassportation  and _

Cossunication (DOTC)
fxtional Husews

% These products are prohihited fur uport under existing policies of tke amr-ut office.

»e
.a

- exeept fnr s:iutific or testing purposes.



branipiteds

. Bakaxan {mansrove)

. Bangus Fry

 Hother Bingas (sbalo) -
_ brave-Spavmes and Fry

.. Sneh: .

) Irm:p-t ghells, (Iri.tunl.

Helnst shelle {cassisly

* Baw shelle and their br-prnmts
* iscleding msal of giant
(Tridechs gigas, 1. derase, 1.
squazose, ~ I. - . paxing,
- porcellanus, B hippopus) .

. Wildlife srue-

.n. Wil mezime species e 0.

Precions, semi-precions and all :

wi b

C ordinery corals, rav
.. profucts -

b. .‘Wilé-terrestial ipecies wbether
1ive, - stufied or by-products,

£.f.l .
R hm.h (i..e..: ‘Lanarax,

tarsier, deers, sta cow,

.fruit bats)

5.2, bves  (ie., | oagles

- petvant cackatos, Balawmm
paacect pheasast, Palma
e, hore bills, vicobal

" - pigeon, imperial

pigeos)

b.3. Eeptils {i.e., croco-

diles, mrine ~turtles,

pribozs)

Rippopds -

10.

e

‘clans .

13

. eposed

. r.-.'.nlacfsd

iogs, polez and pilse wwdxn; log
cope and fhtches!rallraad ties’

Lunber

‘suu:':'

Bnu.mr.ed rav shells of Troces,

gp1d lip, Black lp, Turbe
gercoraius  and  kapis Iridecna

Wildlife spezies:

8. Vild maripe spesies, e.3.:
§ater . snakes (oarberus
syncbops); Seasnakes;

- -iire skin or products frop th'
shn or et

‘b, Wil Terréstial Species, £.8.:

b 1. Maewsals (i.e., Philippise
B l!onhn. cluud-nts}

b2

dves -(1.3,.— bleading
* heart  pigecns, . Jiva .
- gparrows, tree SPRPTON,
. parrot finches, Fhil.
white-eye, Phil. siar-

~.1ings, banging parakesis,
" brosh cuckee, plaintive

cuckon, amethyst Ireit

dove, tartle dovs, sehma
dovs, hloe-tailed e
entsr, chastmnt headsd
" bee-gater, crested Eymab,

pj.lk-uchd geesn pigeon,

5-2

frogs:

Burean

m!ﬁ:en-r .

-f0- . -

of - Hisherles.

Resources (BFAR) -

~de-

-fios

wdes

g

.-éq_

(l’lﬁl

Protected Areas ud Uilﬂih hnn

b

‘Fmst Knumnt Bumn (FHBI. DIIR _

Aquatic

Ty

@ -




g%
¥rehibited?

b.4. Fiora {i.e., lady's
* slipper . orchid, vanda
sanderians, pither plant)

9. ued  cocoonts and cocomat

0. Gax  mterials  for

imdustries: Dbamboo, buri fibers,
. popkey: pod (acezia,- rattma

- {izcluding poles), semi-finished or -

" seni-processed capiz shells

cottage .

heguinted

euziis. Dbended  rail,
piatn swanphen, | presr-
wigged  dove. ¢lender--
bilied cuckoo, white-
gaved brown - dove,
wueafishers,  black-naped
© grisle, black-naped .

peaereh, .o amadavat)

k keptiles .=,
‘monitor  Cixardr,
 turtlee; ‘

. geckn,
land

b.d. Flora {i.e., trer ferus,
cycas plant, all species
of orchids, ales plamt,’

- sanderc alocasia, striped .
 volavai, -

zlocasia,
vongang ipod)

b;ﬁ. 411 species of butterflies
14, Ceeent and clinker

15.- Fivearzs, amwwmpition and nplﬁsivu

16 Gold frov uall-scale wivisg/pumeed

-gold. | - :

17. legal’ tender Philippine notes,
" goims, checks, momey orders amd
other  bille of exchangs greater

" than P5,000.00

18, Graizs and graia by-products

" 19, 0f] asd petrolvss products

T B3

 ftisesdpemsy

loard of Investarats )
Sivsaras and Explosives “Offies, W,
me .
Central Baik of the Boilippisds’ -

’ .“l'i"":

Faticial Tood Authority (EFL)
Philippise Cocomut Autbority (PCA) -

Eaergy Esgelatory Board (NB) .

Depertasnt of Trade and Industey
Regional and _Ifuostic Erovy .



. "'u..lhuedl S T g T hegulaned . . S Qf.xu!!geu'r

otit o SRR 'l.vepnrtlent of Imromnt ind htm!
1. Sualactlies ud stahnit S EE - kesomec lnsm

..-‘-2‘0. l!ntm mctmsitelmsm files 'hom -and ielemion iuigw .8l
1 haed related, pabligity materials . CIusiﬂcation Hoard ll!‘m!l

R 20, “Kydiodctive Baterials : Phiuppne liu»lur lemrch lutitute
) .'_'22 Al prndiﬁ:ts dectizzd to  the ?hilippiae X lnt_erntsonl Tradia
B i-pubhc of: Suuth Afriza Cnrporgtion _{PITC] T
23 iy expart,; to socialist. and o =fee AR

centrallr-phnn-d goonoay countries

. {Pedples - Repblic of  Chima,
!.lhania, “Sopialist Hepoblic of
Yxetnn, Lao Pecples  Depocratic .
.. ‘Egpublic, " Bthiopia, Hozasbigue, ~
‘-:dagola, Hun;nm People’s kepublic,

- - Democratie ‘Republic of Horea (Horth
Imal. H.iclngu, Libya, Hnm‘)

e ~

IO!I This list nr bz nenda& fron tm ta tize, basgd ) n-cums tak-n br ‘
: the inter—amcy :mitm mlted mer .!ecnt!ve 0rd~r lo. 1015 dated Hmh 2, 1935

i
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Aﬁp@ndii 6
GUIDELINES ON CODING AND NUHBERING ”YSTEﬂ
FOR EXPORI DECLARATIONS
porte*a shall ’1ndxcate~11n the Export Declaratzon the

app-opriate. commoditv 3cuds/5 of the item/s to be erported‘

_Abqs:d on ' the Phil;ppine uvanda.d Cormodzuy Claasificat;on'

Manual— publlshed by &ﬁh'h'Na*ional- Economit Development

. Au horlty (please consult tne Central Bank-Erpo*t szn tmsh#;~

. Tel. No. 50 65—92,.*or the commodity code/s)

AABsS shall’ adopt the numbermqg sy tem for Erpo't Declaratiansﬁ

'<(Esz ouulined hereunder; 1nclud1ng '.he'-prefix i_glphabstf

assiﬁned o ench auuho 1z=d agent bani:

:ud; -The "code ‘for nDs shawl consmst of the follaﬁink o

' fourteen (14) elemﬂnts.f.

CSYMEOL - 0. . MEANING/PURPOSE

Cal.) Pre¢lx'ie££ s .-f';:'+  N;ﬁe of issuing bank
k '_(ses c. he“eln) N Lf L . A
a2.) 000 aigits -“ﬁ_f7   "~ Heed OZfice
a3.) 001 to 998 dlgits ..~ Branch Office |
.i a4.55 (/) szgn L f }'i.i r;VShall separate <the type oi ;:

document from vear oi iaaue

aﬁ}) Lasu two digz*s of .uv%} Year'of_;ague

the year i.e., 90,
21, 92, euc. L

a6.) 00001 to, 99999 dizits .+ Number of Sequénce

- b. The cnde for the trpe of document shatll follow . the

. code for the Hoad Of&lce or - Brnnch Office. -The .’

codes for the different typea of documents are:



to/

bl

b2.

© Py oo

-

DU -
e M N Sl Nt St Nt e N Nt Nt

'
=HOW

" Type pf Document

' Code number of AABE to be used:

K}

74 4 Frve i bt e Prporo &

- issued to BOI-
registered firms-

-~ issued to EPZA-
registered firms -

~ iesued to other
o £irms

X - Wore i T

 Nsme of Rank

Allied Banking Corporation
Associated Bank _

. Asian Bank Corporation

Bank of America, NT & SA
Bank of Philippine Islands
.Bank of Commerce

CHlna Banking Corporat;on
Citibank, N.A. -

Citytrust Banking Corporat;ou
Equitable Banking Corporation

. Far East Bark & Trust Company . - .
.- Hongkong & Shanghai Banking Co*poration

Internetional Corporate Bank
. Land Bank of the Philippines
Metropolitan Bank & Trust Company

3 Philippine Benk of Communications

Philipprine Banking Corporation -
Philippine Commercizsl] & Int”l Bank
Philippine Nationel Bank
DPhilippine Trust Comparny
Pilipina= Bank
Producers Bank of the Phlllppinas
Prudential Bank
Republic Planters Bank :
Rize) Commercial Banking Cnrp
Security Bank & Trust Company
Solidbank Corporation

tandard Chartered Bank
Traders Royal Bank - ’
Union Bank of the Philippines
United Coconut Planterz Bank
-Urban Bank

B2

CELEELEL FEEFRELELT

L e
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d. Cxamples: _

dl.. The.nuﬁber-AAoolﬁ/§2 0001 stands fo? the firﬁt
Export Declaration (With Foreign 'E"c}:langé
Proceeds) lssued by Allled Banking Corporataonr -

' Quzapo Br anch in 1992 to & BOI—reglstered flrm,,
and | | o
d2. The number ABOOON/S2 00001 stands for the fifst
| Export Declaratlon (Wlthout Fore;cn Exchange ;
Proceeds) ;ssued by All;ed.Banking Cn porgt;nn, -
Head Office -in - 1992. "

In ‘the event .that . the bank cannot identify the " Export -

Declaratlon number of the particular transaction being paid

“at the time the foreign exchange is received, a dummy nuﬁberﬂf

- 2a ;bove. . The aequence number shall begin with 001 eve“y -

mdnth.

_a; When using e dummy number in reporting an export -

';gpayment, it is assumed that negotiation has already‘
" beea reported in 10S Form 1, Schedule 10 -(Schgau;e.
" on Exgort <Negotiations) by the bank For e§;y~l

- identification, 108 Form 1, ‘Schedule 10 ‘shall  be .
'used for transacuions with dummy numbars under B .

separate heading cnlled Export ”roceada with Dummy

. Numbers".

A'B...a

'may be uaed by indicating the letter “D* as the code for thef?u

?type of document and usxng the sequence numb-r mentioned in g




' (Export Decleration With Foreign Exchange Proceeds)

issued to a'BOIFregiétéred'firm.

- At +the -end 6f;each'ﬁpnth.' é 5;omﬁqtef‘ p:int-butf
© . summarizing the ﬁbove:t;ansactioﬂs shall be prepared.
by the cghgral Bank Export Department which shall.be
-vforwarded to..the. AABs for them to indicate the
.correct ED Ro. of each transactions Theléﬁmérlshall
be returned to the Central Bank .Fxport‘.Déparﬁmgﬁii

‘within fifteen (15) banking deys from receipt of the

rint-out.

© Exawple: : .
| ED AA001D/§200001 *stands for the first Dummy Number .

used by  the  Allied Banking Corporatipﬁ; Quiapo.

3§rénch in 1992 to replace the ED number-.previou51y

b

- 6-4
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Appendix T

: GUIDBLINES ON PAXMENT OF EXPORTS .

For prepaid ehipment the AAB shall ﬂimultaneouely certify to

“the negotiation and payment thereof,

-

In case where the reporting bank cannot identify -the"ED

Number of the particular transaction being paid at‘the time

the foreign exchange is received, a dummy numnber may be'-ueed_
by the AAB. For easy identification, AABs reportinz - such

. t“ansaction/e to Central Bank under said Daily Report, shouldi

place the same under a  separate heading called “Export

‘:Proceeds wi th Dummy Numbers" .

CIn the case where one AAB handles the export negotiatione butf

the corre ponding payments are received through anouher AAB f
a. iThe report ‘on the export negotiations shall be -
geubmitted by the. negotiating“bﬁnk to- the Central-

Bank together with the negotiated copy of the ED and-”

L
D
L
7
in

- other: supporting dccuments-

‘b. The receiVing AAB shall issue a certificaticn of the

: receipt of payment to the negotiating bank within"
twenty—four {(24) hours from receipt thereof' and
c. The negotiating bank shall report payment in ther
Schedule of E?port Proceeds Received, to the Central~-i
Bank together with the certification of the recevins 5
_bank of export proceeds received.>'
Ligquidation ,statemehte of undrawn balancesz on export

with initial drawings of 1css than 100% of invoice value
.”:’ . . .

7T-1



,(partially paid expobos)o“ehell :be“ stamped by .

negotiating AAB. Wluh B oertifioa lon'of'payoentnfofl

. net proceeds received on' the face thereof in the
‘.illustrated below. and payment theroof reported in

“'oaid Daily Report on. Esport Proceeds Received°

the =
the
"form’fi

. the

we hereby certzfy that ‘payment_ undeﬁ"

uhlq 11quidaulon statemﬁnt hos been':eoeived,

\

- as follows~ ‘

ngmount Received - .- @i' €%
'Date Reoeived o

ED No.

Rame of au@hqé.me.d Agent Bank

Slgnature of Au horized Official

Poe_i:bior_’; of signing Of::icer!-

(o5
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APPENDIX 8

’ DOCUHENTS TO BE SUBMITTED BY PRIVAxE SECTOR BORROWERS
UNDER THE REVOLVING TRADE FACILITY (RTF) '

' Thé borrower shall submit to MEDD -

W;thln fzve (5) banh_ng days prlo“ to drawdown date.v~'

.<1. A notlflcatxon of its intention to bar-ow citzng the -

‘amount of the loan and propf of the credltor ,' conaent.'
. A notarized.unéertaking‘té ;he effect ﬁhat: . |
.a.‘ The loan shall be used exclusivel? jtq.f finance.
.  eligible trade transactione; | | | |
| ﬁ. ‘The borrower coneenta to the Cen ral Bank examination'
#:of the spacmflc depovlt account with thexr respectivq?
’ authorl zed agent banks wherezn the loan proceeua g
shall be deposited to determlqe utllizatzon thereof-ﬂu
"é. It Zis fuliy aware of the attendant responsiﬁiiitiasf:-
' as & borrower under the RIF es well as the right  §£ ;
the Central Bank to e\amine its books of accounts and
to impose appropriate . sanctions o -“fqi:'_j' -,._-.n‘v ;
mlsreprescntations and/or mlsapplicatlon of 1oqn_

proceeds.

3. The company proftle which "shall include the followinﬂ'

documents, ‘df not yet previously submitted/on—file with

the Central Bank:'



a.,‘Arﬁic}es of . Incorﬁoraﬁion -and Cgftificate_“'of

Registration with "the -Securities and. 'Ekchenge"

Comm1 sion:

b. Capltal struﬂture =howing the hmounts and percentages

of equlty partic;pat;on by nati-nality. together with ’
list  of member-'f f " the Board of Dire"tors and“
fprlnc1pal offlce*s/stockholde*s _with rezpective:

|  ,shareg in the equi*v of. the.f;wm, .ecitiz enship and.

rssident_status,‘,

LG Certificate = of  Regi$t§aticn with the Board .‘bﬁ

.Inveéﬁmgnts and other goyernmppt‘agencie_, 1f any,“

and,

-

d.‘eLatest audlted f;nancial statements aﬁd,“iﬁﬁg:im‘i

 5financ1a1 statements if th» former ia six months old 

j_at the time of loan applicatidn end
e. Certificatlon ~ from an independent auditar as’; to thc
status of the company s RIF loans, if any, 3‘j

4.5‘The relevant loan azreement or alternative doéhhzht/s

-.evidencinz ‘the borrower/s ac"eptance of the 1pan offer"

B and the terms and conditions therefor. as well .as thn
'eecurity/collateral for’ the same, if any.‘, o '
5. 'Certification from an independent auditor as to the

A

status of the company s RTF loans. if any.

B.-f Within three (3)§banhing days after end of reference waek.i

wcokly report “on . statua of short-te“m foreizn ‘loans - (ST-Z):

' obtained.'

: '. | 5_2 _.. |

Iz

te
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" 10.

TR

iz

13.

14,

15.

. AUSTRALIA

AUSTRIA

BELGIUM

. CANADA

. DENMARK .
FINLAND

 GERMANY
 ITALY -

| JAPAN
o N
"SPAIN

. SWITZERLAND
"UNITED "

KINGDOM

UNITED .
' STATES . |

~e A
oe
N st

©© " APPENDIX 8

4 | o ' m

Export Finance & Insurance. Corp. (EFIC5’7

(a) Oesterrsichische Kontrollbank-AG (OekB)
(b) Bank fur Arbeit und ertschaft AG (BAWAG)u
Office Nationale du Ducroire (OND)

Export Development Corparation (EDC) S
Canadiar ‘International’ Developmeﬁf““ngonov
(CIDA) I .

ELsportkreditraadet (EKR)

Val*iontakuukeokus/Export Guarantee Boa*d
of Finland (VTL) . ,

{a) Banque de France ' : '
(b) Compagnie Francaise d- Aosuranoo pour
le . Commerce Extoriour (COFACE) ' '

{(a) Hermos Kreditversioherungo AG (HERMES)
(b) Kﬂoditanstalt fur Wiodoroufbau (KFW)

Se“ione Speciale Per L- Assiourauione dol
Credito All- Expo“tozione (SACE) - ’

(a) Overseas Economic Cooperation Fund (OECF)
{b) Export-~Import Bank of Japan ™~ ,
(c) Ministry of International Trade and o

Industry (MITI) Lo

Nederlandsche Cred:otverzekoring Hnatoohnppij.

. (NCY)

(a) Compania Expanola de Seguroo de Crodito
& la Exportacion S.A. (CESCE) . )
(b) Instituto de Credito Ofioinl (ICO)

Union Bank of Switzo*land

Export Crodit Guarantee Dopartmont (ECGD)
- A

U. S. Eximbank

U. 8. Agency for. Intornational o
Development (USAID) . - .

) U. S. Commodity Credit Corporation (USCCC)
U. S. Department of Agriculture (PL 480)
 Federal Financing Bank . (FMS Credits)

o0
T el

9-1
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Appendix 10

FOREIGN INVESTMENTS ~ REGISTRATION PROCEDURE
Direct Foreien Rauity Ilnvegtmsnts

Direct foreign equity invegtmente which under existing lawe

have to be  registered with the BGecurities and Exchange
Commieesion. (sﬁc) or Bureau of Tradé Keguiation and Consumer

Protection. (BTRCF) shall be extended Central Bank

" 'Kegistration Document (CBRD) upon the endorsement by either:

acehcv concérned without need on the part of the foreign-

“1anstor/a§plicnnt to submit supporting documente to Central.

Bank.

Direct foreign equity investmentes not reguired by law to be

registered with SEC/BTRCP shall be registered directly with

N theJ'Cantfgll Bank. The following are, the procedures ‘fd:

_'reciatration and the faquiaito aupporfihg dpcdhentz:
‘2. For Cash: Investment-

The eapplication in the prescribed form . shall be
filed directly with Central Bank together with- the
-‘following supporting documents: | ‘

1) Credit advice or bank certification eigned by en
officer of the departmant/un;t concerned with
the renk of Assibtant Vice Preeiﬁght- (AVPY
ahowiﬁn the ampuptﬂdt fofei;n e;chaﬁﬂé '}nwu;dly '
remitted. and:' converted to pesos . }hﬁﬁ' a

'eommercial'bqu;.dnd

10-1



25 . Bworn uaﬁtiticution‘.o; the officer of the

investee firm ocopcerned attesting To the number

of sherse and amount paid for the investment.

The avpliosuinn'ahallfbo £iled directly with Centpui _
Bénk together with the following supporting

'dooumentz'

1) Shippinﬂ douunontu;

- 2) BG6 Clsan Report of rindinss. and

. Banlt.. . _ _ _ s
Central Bank Superviaion and Eﬁdmination Sector:_

3) _Bworn ocrtitiaation of the officer of the

invertee firm conaornod atteatinz to the number-:“

of shnras ang amount paid for the investment.

Ear inv anko L 14 3

. W r ' -
1

clearance shall be roquirod in - addition to the'

nbovcstatod uupporting dooumonts.

' The application for reaiatrntion shall be filed

. dirootlv with Gantral Bank tozether with the .

-

follouing supportins documcntu* o -

1) Govornment*approvod aervioa contract. and

2) Copy ‘of the Office of Energy Affeirs (0EA)
loitor—validation ot oxpondituraa ahowing. among

-

L others, - the | distribution 'of----validnted-

- do-2

tef
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expendi\uzes. ;ﬁohg the Pﬂr:ners underi the
service CONTIHCT.’ | '
2 Fporei etment. i ; ame i —
Custodisn banks desiznéted by the foreign invéstors, are
authorized to issug'on behalf of the C~ntral Beank, -antral
Banl: Registration Document (¢BRD) for foreign investmeﬁtsf in.
listed/governmant securiiiesr The duplicate copﬁ ahd one
extre  copy of the mnew CBRDs . iesued - by custodian banks
tbgeﬁher with the “ﬂquisite supporting documents enumer rated '
in +his=s Appendix shall be submittnd to- Central - Bank wi*hin
TWO ;2) ‘banling dqys from date of registration,_ for‘ Post
audit. The original copy of the CBRD shell be under the
cﬁstody of the issuing custodian bank and the triplicate and
quadfuplicate corles shgll be given-tolthe stock broker who
L shall deliver the guadruplicate copv_;&.thé Sﬁocﬁ Transfer

Ag=ant.

On thé othef_hand, inv»stments of foreign investors without
custodian benks, shall- Be rcgi tered directly by Central
 Bank. The originel copy of the CBRD issuAd by Cent“al Bank-
:upnn application of uh“ buying stock broker ﬁhall be under

; the custo@y of thg latter.th- =hall be conqid-red the\
cﬁdtdﬁian . stock broker.- The quadrublicate copy 5hall
lik-wise be dnlivered by the custodian stock broker to the

tock Transfer Agent The application for regiatration ,dhall

. bé supported with thc Iollowing—documcnts'

10-3




E. Fhr pew ipvestmentss
1) Purchase invoice, or eubscription agreement
and/or - proof of 1isting in -the local stock .
exchange for new/sddltional iasueé/etock rights;
and -
2) Credit advicn or bank certification umgn d by an
cfficer of the concerned department/unit . with
the renk of AVP ehowing the amount of foreign
exchangs inWardl§ remitted eand converted to
Pesos uhru & commercial bani.

b. Eaor “ggj-tvn inn of stack dividgende which ahﬂvund o

Aulv_regi=tered ipvestmente:
1) Stock dlvid°nd notice.

'c. Tor “ﬁg*ﬂ*“ﬂtwnn of rtook ADTite-

1) Stock aplit notice.

Exieting registration documents of duly rﬁsistered féﬂeigh

'*nvestm‘nts shall be replaced ‘with the new CBRDs by the iasuinzi

custodian banks.. 211 copiees of the replacem-nt CBRDB 1ssued bv

_cusuodian benks shell bs submitted to the Central Bank for post
| audit. 0ld reg_suration docum-nts of foreign . investmenis |
rezi,tered directly with the Centrdl Bank shall similnrlv be‘

replaced with‘the new CBRD=, upon epplication by its custodien

okeru.

4. 5n:zﬂndﬂ:__QI_QBED_hn_G.nIznl_Bnnk Whencver the remaipinzl

. -number of shares .appsaring Joq _mhe' CERD has " been ' fully

10-4
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/{95

. s0ld/utilized, the custodian of the original cory thereof shall

surrender the CBRD to th; Centrel Banl, for cancellation, within
two (2) banring dayve from date .ot- full remittance of

divestm-nts/sale- Froceeds of &#ll the remeining number of sharee.

5. B:nazhn.inl_nﬂﬂni_zmanm=* AABs are required to 1ndicate in

_ S¢hedule 4 of I0S Form 1, all inward foreign exchange remittances

‘utilized to fund foreign lnve'tment

10-5
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FOREIGN INVESTMENTS - CAPITAL REPAIRIAIION/DIVIDEHD/PROFITS/

1. Capital Repatriatlon/RemiLtanLL of Dtvidendu/Protits/Earninzs

N -

© Avpendix 11

EARNING REMITTANCE PROCEDURE -

Iivect fo“-igﬂ -ﬂﬂi*v 1th-*n-ﬁt-

The repatriation of aales/dives m-nt rroceeds -

fincluding dividende/profits/earnings which'. accrued -

tp.duly registered.direct foreign egquity investments
may be elfected byla commerciel bank without prior

Central Bank approval upon presentation of the new

".Central Bank Re gistration Document (CBRD) . tosather

with the Iollowing supporting documen;s.

'For capitel repﬁt:igﬁion:

' 1) Proof of Sale. |

"For remittance of dtﬁidehd/proiité?earninssr
1) Board Resolution deﬂlaring the’ dividend,

2) Audited :inancial- statemqnt covering the

diﬁiﬁend deciarétion peridé;

Additional supportina doouments =hall be requi:ed on
the following foreign inveshmentz.

") For investments in banks . :. Clearanne Irnm the

. Supervision _ and- Exemination Sector = (SES)
Department of the. Central Bank. . -

Cadei




2) For investmente in insuranpce companies
Clesrance ' from Office of the Insurance

Commiasioner (0IC):

" 3) For inve"tments in oil cnmﬁawﬁ T operatins' in

the Philippinea - clearance #yom the Bureau of .

Energy Utiliuaﬁion.

14 rmtee s

“The repatriation of sales/divestment proceeds of

foreign investments in government/listed securities

or in esavings or time deposits  including
.dividends/ehrnincs which accrued thereto mey be
effected directly, by the custodian bank without: 

prior Central Bank spproval.

'Whenever . the repatrintion/remittance shall ,bo'
effected thru a commercial bank other than the.

| custodlan bank or the aélling trnnsaction wnu made'

thru a stock broker ouher than the custodian broker,

the custodnan bank/broker. upon request :rom the
remittinn'bank or'aelling broker. shall iasue a CBRD

Letter Advioe authorizing the latter to use fullr or
in part the remaining chares of the CBRD: - The

remittinz commercial bank rhall onlv e!fect the'

remittance upon. preeentation ot the.following..

For repatriation of divestment/aales proceedsﬂ

I) 'Brokera aalea 1nvoice- and_

R . 11_2-
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HF#

2) CBRD Letter Advice issued by the custodian benk
or broker && the case may be.
For remittance of cash dividends:

investors and

-

1) 'Schedule showing the namee of
their sddresses, CBBD numbere of the securities -
involved, érossl amount of cash dividend, tex

~withheld &ﬁd net amount. '
~ 2) Board  Resolution covering the dividend
| ‘declaration reriod. i . |
' II. Investments Registered under the old Central
' Registration Documents (Transitory Procedurez)
a. Ii reat Foreien Eouity Investments

For capit&l rﬂpat“iation.

The repatriation of . capital of Central -. Bank
registered direct foreisn eguity'inveSEmenté shall

be effected thru a commercial bank, without Prior.

Central -Béhk apﬁroval,'upon* presentation of-'thg-
. fdllowing documents: - . | '
1; Proof of Central .Bank Rezistration- and
- 2) P“oof of Sale. i
-Ibr remittance of dividends/profits/earninss.
1) Board Resolution declarinz dividend and ‘the
: amount due ‘the foreisn investor; l

2) Audited financial statement ‘covering  “the
dividend ‘declaration ﬁe;iod.. -

s ‘ ' 11-3,
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_’/-‘
. ) -
L. Investmpents in Government /Tigtad Seampritias

For.capital'repatriatiop:

Cepital repatriation of investmgntg_3 in_'i',

listed/government securities regiscered unde; the.i:“

old ‘registration document form, may be effected thru
& commerciel ﬂank without Hprior Central  Bank
" approvel  upon sﬁbmission of & Centrel Bank

Confirmation Document (CECD). . C s

it - em o - - [

For remittance of cash dividehd/ggrnings: .
The 'remittance.shal; be effected thru & commer&ial
“bank withbut prior Centfal Bank approval upon
submis=sion of the following: : 3
1) échggule ghowing the neames of tinvestors and;
l their addr§sse3. STD numbers. of the 5écuripies"1“
involved, gross amount Qf cgsh 'd}vidend; tax
. withheld and népl ;mounﬁf reqﬁ;sted-n f%or
remittance; end | | :
2) . Bosrd . - Resolution. covering the  dividend

. deél&ration pefiqd.

III. Reporting Regquirements . . _ _ .
The remitting commercial bank sha;ilsubmit,-withig: two © (2)
banking  days . from date of? Actuéi rémittanée. to fﬁe
appropriate -dgﬁéﬁpéent:of the-Ceﬁtnél Bank, é statement . of

- R RN . . . _
. remittance -together\with cories of the supporting documents

mentioned in this Appendix. ' :

N 114




