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/LIMPAY TNVRSTMENT CORPORATION,

Petitioner
versus CTA CASE NO. 1139
THE COMNISSIONER GF INTFRENAL .
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DECIBIGOR

This 12 &n avpezl froz the decision of re-
spondent dsted Tuly 10, 1961, sssessing agsinst peti-
tioner a defigieney income tax of ¥1k,278 .8 for 1998,

Fetitiorer, & duly organized domestic gorporation
with office at Suite Wo. 208, Vicenta Pullding,

Fueve St., Manils, filed its income tax returs

for 1958 (Pxhibit A, p. 1h, EIR reg.), reporting
therein a gross income of 9267,702.64, It deducted
therefrom the sum of P17%,178 .66, thersby lesving a
net income of #93,523.F9, After verifigation of
the saild return, respondent {ssued on July 10,

1961 a defiglency incomwe tax asesssment against
petiticnar calling for the rayment of B1k,278 84
computed as fellows:

4CR) 16769 /58

Het income per returnm . « + « ¢
Additional Income:
1. Constructive Regelrt
of rental 4ncome . . - » 1“*.0@;00 '
2. Interest expense 41sallowed 20,000,00
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3. Christuwss pressnts -
recipients unknown . . - F  9,450.00
4, TBonus to employeces dis-

allowed . . . . * o o ] :
fet income per lmltintim « . Fgw
Tax due thereon , + « « +» « . 141600
less: Amount slready llmlﬂ . o
Balanece .- o ¢0 660 06080 ¢ 14?"1-“‘

Adds ﬁ monthly interest from

AMGUWE BRTLL DS & COLCRCPTRIE o | ﬂ

The above deficiengy ifneome tax acsosswent
was caused by the inelusion eof rentel receipts in
petitioner’'s 1958 gross income and the ¢isallowvance
of ecertain decduetions claimed by petitioner for the
same year.

The prineipal issues submitted to the Court
for resolution aret (1) whather ar not the rental
income should be inclnded in petitioner's 1558
income; and (2) whother or not the bomms, interest
and Christmas ex enses ore deductible from peti-
tioner's gross income in 19%¢ under Section 30 of the
ligtionsl Internal Heverue Code.

Eirst Jsmus

Constiruetive "sesick of Wental Ilncome -
£10,800,00, FPetitioner claims that the rental in-
come of F10,800.00 pold by Go Tong Electrieal Sup-
ply for 1958 should be declared for income tax
purposes in 1959 because its declaration of ineccae
was based on the actual cash receipt method of
acecunting. It contends that the rental income due
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A @ monthly rental o POG.00 il Lnsfatad
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e fuimed W e celdsmea. T e et S
milllogel Letagest el il W Epsiie P S5 e
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holesiic,
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I wic Pe Idm cannot earn nterest = o 0 o
seies of o stipuletion in writing (0.
Wil Code o Prdlippines). T 56 interest
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0 te pe o tioner notwithstanding
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“* ORDERED -

eenes 8455, Bovashes 14, 1965,
WR CONCURs

ROMAN M. UMALI

Presiding
é 24.
L. AVARCERA
Judge



