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correct amount of allowable 20% sales discounts which is P778,657.50. After which, We
have to add the taxes actually paid amounting to P’5,735,222.69 resulting to a total tax
credit of P6,513,880.19. Then We have to apply said total tax credit to its 1996 income

tax due with amount of P6,038,118.00 to finally arrive at the overpaid income tax for

1996 in the amount of P475,762.19.

IN VIEW OF ALL THE FOREGOING, Petiticner’s claim for refund/tax credit

is hereby GRANTED but in a reduced amount of P475,762.19, summarily computed as

follows:

SALES, Net
Add: Cost of 20% Discount Given to Senior Citizens

SALES, Gross

COST OF SALES

Merchandise inventory, beg. P 9.469,349.00
Add: Purchases _91,404.418.00
Total goods available for sale 100,873,767.00
Less: Merchandise inventory, end __11,937,299.00

GROSS PROFIT
Miscellaneous Incoime

TOTAL INCOMEC
Less: Operating expenses

NET INCOME o
Less: Income subject to final tax

a). Dividends v P.27,631,925.00
b).-Interest - 4.293.461.00

NET TAXABLE INCOME

TAX DUE (P17,251,767.00 X 35%)
Less: Tax Credit (Cost of the 20% sales discount given to
senior citizens — P88,936,468.00/P98,435,314.00

x P861,821.90) P 778,657.50
Tax Actually Paid :

a). Quarterly payments P 3,091,184.62

b). Creditable tax withheld 1,113,046.07

c). Per final adjustment return __ 1,530,992.00 5,735,222.09

P 97,569,898.00
B 865.416.00

P 98,435,314.00

88.936.468.00

P 9,498,846.00
_.54.315.190.00

P 63,814,036.00
14.636.,883.00

P 49,177,153.00

..31.925.386.00

P.17,251,767.00

P 6,038,118.00

P 6,513.880.19
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