7

dSanghko Senfro

MAYNILA, PILIPINAS

CIRCULAR NOQ._257

Series of 2000

®

ng Saéfifzéﬁ.ai

OFFICE OF THE GOVERNOR

Pursuant to Monetary Board Resolution Nos. 943 and 1159 dated 9 June

2000 and 14 July 2000, respectively, universal banks, commercial banks, thrift
banks and rural banks are advised that-

1.
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The target level of capitalization prescribed for banks as of end-2000

has been set aside:

The level of required capitalization as of end-2000 shall be the same

as that prescribed as of end-1293:

For new entrants in the banking system, the minimum level of
capiialization, uniess otherwise prascribed by the Monetary Board,

shall be as follows:

| Bank Category -

4

Minimum Capital |
(in Millions) é

| Universal Banks = 4950
- Commercial Banks Z 2,400
| Thrift Banks
With Head Office within  watro .
fianila 325 i
With Head Office outsios veirs
Maniia £z
| Rural Banks 5 :
Within Meiro Manils g 258 j
. Cities of Cebu and Daves ; TCO
19237 class cities ang 7 class | ‘
municipalities 8.5 |
§0/5°15" class cities angd 23 ]
ciass municipalities 3.9 |
___ 8" and 6" class municipaiities ' 28
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4. ror banks that have executed a Memoranda of Understanding (MOW)
with the Bangko Sentral ng Pilininas {B3SP), in compiiance with Circuiar
Neo. 181 dated 14 November 1288, the following guidelines shall apply:

1.

For banks with captal deficiency but with capital-to-risk
assets ratio within the minimum prescribed and with no
weaknesses (i.e, high past due loans, DOSRI violations,
etc.), the MOU may b2 set aside; provided, that the bank will
be able to comply witn the minimum capital requirements as
herein prescribed; and

For banks with capital deficiency but with significant
weaknessas (i.e deficiency in capitai-to-risk assets ratio,
fiquidity problems, high past due lozns, etc) the MOU, as
executed, shall contirue to be in full force and in effect untit
such time it shail e amended by mutual consent of the
parties thereto; waived and/or tarminated by the BSP.

Non-compliance with the above capital requiremenis shall subject the
bank to sanctions/penalties provided under axisting banking laws and BSP rules
and regulations.
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