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REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF FINANCE
REAU OF INTERNAL REVENUE

RA7279

BIR Ruling No. 036-2014

r
- ”

J.C. UYECIO CONSTRU
Divine Grace

Balagtas, Bulacan

Gentlemen:

Republic Act (R. A) No. 7279“ s
Housing Act of 1992".

Documents submitted show
Company (TIN: .
by three (3) Transfer Certificates of Title (TCT) located at Bi
Bulacan, to wit: 3.0

TCT
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Moreover, on September 3. 2014, a Memorandum of Agreement’ (MOA)
were exccuted by and among, J. C. Uyecio Construction and Development Company.
as the landowner/developer/contractor, Villa Elise Homeowners Association Inc.. as
the beneficiary®, and the NHA, as the lead agency in the implementation of the
National Resettlement Programs of the government and to ensure the timely, peaceful
and orderly relocation and resettlement of the informal settler families along danger
areas affected by the clearing of waterways and esteros in Bulacan Province.

Under the MOA, members’ of Villa Elise Homeowners Association Inc. shall
be provided by the NHA with a financial grant for the acquisition of One Thousand
Three Hundred Twenty One (1,321) developed lots and financing the acauisition of
1.371 lnfiable row-house 1mits in the amount not to exceed

Pesos ser lot and
Pesos per completed housing unit.

On November 17. 2014, J. C. Uyecio Construction and Development
Company and the NHA executed a Deed of Absolute Sale whereby the former,
transferred and conveyed 1.321 developed lots under Batch 1 and 2-2014 with an
aggregate area of Seventy Seven Thousand Six Hundred Fiftv Five sauare meters
(77.655 sq.m.) of the subiect properties covered by TCT Nos.

and o NHA at an agreed price of
Pesos 1

[n reply, please be informed that pursuant to Sections 19 and 20 of Republic
Act (RA) No. 7279. pertinent portions of which state that:

-~

"Sec. 19. Incentives for the National Housing Authority. — The
National Housing Authority, being the primary government agency in
charge of providing housing for the underprivileged and homeless,
shall be exempted from the payment of all fees and charges of any
kind, whether local or national, such as income and realty taxes. All
documents or contracts executed by and in favor of the National
[Housing Authority shall also be exempt from the payment of
documentary stamp tax and registration fees. including fees required
for the issuance%mnsfer certificates of title.

"Sec. 20.  Incentives for Private Sector Partic

-

Housing. — To encourage greater private seclor particip
socialized housing and further reduce the cost r%
henefit of the underp ~and homeless, the following

shall be extended to the p rivate
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(3) Value-added tax for the project contractor concerned, "

the landowner/developer of properties who sell its properties for use in a socialized

housing project are exempt from the payment of the capital gains tax and project-
related income taxes.

Such being the case, the sale of 1,321 developed lot packages under Batch 1

and 2-2014 an subject properties_covered by TCT Nos. 2
i gAISE by J. C. Uyecio Construction and Development

company to NHA is exempt from capital gains tax, project-related income taxes and
sgl;ie)quemly from withholding tax. (BIR Ruling No. 036-2014 dated January 29.

~ Morcover, pertinent portions of RMC No. 42-01 dated October 5. 2001,
provide, viz.:

XXX XXX XXX

A National Housing Authority (NHA) — The NHA, being
the primary government agency in charge of providing housing for the
underprivileged and homeless citizens sha{;, be exempied from the
pavment of the following national internal revenue taxes.:

(1)

(2} Documentary stamp tax on sales iransactions executed by and
in favor of the NHA in connection with socialized housing projects.
Since Section 19 of RA. 7279 exempts "all documents or contracts
execuled by and in favor of the NHA" the exemption from
documentary stamp tax extends to the other party (either seller or
buyer) that is dealing or transacting with the NHA.

A Thaelexemption from dc
of its socialized housing project ext
deals or transacts with the NHA. C
documentary
Development Company to
2-2014 on subject *y‘
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