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Petitioner, a corporation filing its income tax re-
turng on the calendar year basis, was required by re-
spondent to pay the sum of #119,558,97, as deficiency
income tax gnd delinguency penalties for the year 1968,
The deficiency assessuent is the result of the apprlica~
tion, effective July 1, 1968, of the new corporate income
tax rates of 25% and 351 preseribed in Republie Aet Vo,
3%, wvhich inoreased the old rates provided in Section
24 of the Revenue Code.

Section 10 of Republic Act Bo, 5431 provides that the
inereased rgtes of corporate income tax preseribed in said
Act “"shall apply to income for taxable years beginning
after June 30, 1965," Ag petiticner 1s filing its inecome
tax returns on the ealendar year basis, the beginning of
its taxable year after June 30, 1968 1s January 1, 1969
and not July 1, 1968, and the new rates should apply to
petitioner's income only from the former date, However,
regpondent contends that the new rates of corporste income
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tex under Republic Aet Fo, 5431 shall be aprlied to income
earned beginning July 1, 1968, regardless of whether a
corporation pays its incoeme tax on the calendar or fisecal
year basis,

The issue raised is not one of first impression. In
several cases, to wit: The Menila Times Publishing
Couy Ince v. Comm, of Int, Bev.y; C.T.A, No, 2263, Decem~
ber 17, 19733 certiorar!i denied in G.R. NHo, Il=3B15%, May
10, 19744 Zamboanga Wood Products, Ine, v. Comm, of Int,
Revey CaT.As No, 2053, June 3, 1974; Colgate Palmolive
Philippines, Inc, v, Comm, of Int. Rev., C.T.A, No. 2293,
June 10, 1974; Phil, Aviation Corporation v. Comm, of
Int. Rev., C.T.A. Ho, 2195, Angust %, 19744 First Insular
Bank of Cebu v, The Comm. of Int., Rev,, C.T.A. No, 2262,
August 29, 1974 Tabacalers Ins, Co., Inc. v, Comm., of
Int, Rev.y C.T,A. Mo, 2061, NHovember 20, 1974, 1t was
held that the increased rates prescribed in Republic Aect
Fo. %431 are applicadble to income of calendar year cor-
porations beginning Janugry 1, 1969 and not July 1, 196E&,
Thus, from July 1, 1968 until December 31, 196&, the
income of such corporations is still subject to the old
rates preseribed under Section ¢ of the Internal Fevenue
Code before its amendment by Republic Aet No. 5431,

WHEREFORE, the decision sppealed from is hereby
reversed. No costs,
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