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‘ - pEelszOR
. hﬂtﬁu have appealed {rem the decision of
raspondent Comaissionsr of Internal favenus assess=
ing and domanding agsinst them payment of P43 38482 -

and $22,82% 61 ss deficlency estate and inhsritance

taxns, respactively, Mﬂl‘h of interests, _
\.Juan 5, Salao dlad tnmuh on Febraary ?, 1”3.

-4n Falabon, Misale e nl survived by hds wife,
- Marcodes Pasoual idu.,d- Salao end six (5) children,
- who are all potitionors Merein. On March 3, 1958,

Speeial Procssding No, 2880 was lhstituted in the

Court of First h-nhl of Aisal sntitled "Intestate

Estate of the late Jma. sau. d-mod. for the

‘getilement and dhtrih:;lm 6f the dscedent's estate.

Pablo Fe “alac was .pwum w tnu court u

. d:l.ntnrnn of thul ﬂ-mt's ukm He [1iled t.tll

reguired notice of death with the BIR Wagtonsl orficey
quezon Cityy on Yarch 8, 1958, . On Pebruary 6y 1959,

nwmmr. CoToh GASS FOw2157
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he also filod Lhe reguired estate and inhuriunu
tax return, attaching thareto an inventory of tie
dscedent's estate duly certified by an independent
| Cortiried Public Accountant, b0 transfer taxes
dua tharson in the asounts of P7yLle 5B and #3,610,
18 wers paia w vhe admicistrater ef t.hl':'ﬂtudmnt“a
‘o5 tates E Y '

Aftar three (3) investijations conducted by
Pesponient's revenus examinsrs, thay [imally raort=
ed that the late Jusn S Salao laft real and person=
al properties werth $627,74%2,87 and #h,004,50 or a
total of PE31,747,37, Deducting therelfrom the |
allovaile dedactions of #129,723.56 as funeral and
Jusﬂtm expansas and anhl ullut the Jecadont's
estata, leaves a balance nl' r:m,m.u which wa
assessed for transfar taxes in the amcuntis s tated

ahoves

Patitioneds have not dispated the revenus |
exaniner’s valuation of thas (ollowing propertias of

| %u9 lats Jusn 8. Salaoy nemelys |
S ﬂ“‘
- ""ﬂ‘ R T TRa n%.oun. ¥h 169,00
3. “m‘ lzlu;.b:.am oe ﬂ.mﬂ
700 13:&':2
z: a-m&m s,oss.oo
mnu. ﬁm Assessed Vulue u,

Valavony Risal o o l‘..
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‘Sexvosn, Punpsnja Assessed Valus _ 150,00
. IWiike » o 0 w&“
hnﬂnm, mnn unuad and disputad tho

ravern.a exauiners nmuw of the rnumhu dpce=
.fant's ‘“H' m! . o o

&-o-c-ciim

!h- issuas nuﬂ ror the rmnthn ol tha uurt

are the followinis

loihoﬂtrnutthlms“ﬂd’ the decss

~mu'n astaty mm by wesponient's examiners and

eontas tad by puutmu is r-umm an Jutirhd;

hhtmwmh“tmhwﬂ
Mumutmwumauuw
mmwmumxmhu:m:s.m

| isbaation ol o scatesils Geiaie ‘@@p

nummwmmtmmmﬁ

ko prove mrmmnmu-rmmwmu

m,mqm-ummmumurw
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" decsased or the executor or administrator of the decew
dent's estats under the “@ptional valustion date™ to
daclare a lower valus, Illowavar, oncs tie reven.s

 emaniners have subuitted proofs of the Lair markst
value of the decodeni's estate, the burden of proof
ﬁnhﬂﬂhmumﬂmwanrmfum-
utor or adminlstrater of the mt*u ostate to
prove tia gontrarys } '

In dstercining the valus of the decedent's
estate for Sransler tax purposes, Jeetion 71 of the
levenus Gole, balore its ﬁnndmt, provides s

LoGe “le A

e amil Gl ol A GBS TRl ;

rate St Ve o T e

or ol six sonths therealter, at the

alsction of the sxacator or ﬁm!nh trator

the estate. tll or the halirs

the case eof
the case ol inheritance “pwaver,
.zummndumm tha value

g W
' ter or tha heirs,

ﬂlhﬁm

(n- torn "marikat valus" is "ot an sbeoluta Stermg
it involves human oquallon, Valustlon is an inexact
selonce .IH the valus roachisd by whatavar sethod suat
‘renain an appu:nmt;u. A ¥aluation of alsolute
sceuracy is impossible becsuse the lav is net se
sxuet as to reguire mathspatfcal cartainty, Jeneral-
Lys hoveyer, the nerket valus of property is thue

-r 186
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pries 1t will bring when it s offered for sale by
one whe “esires, but who is ot oblised to sell ity
and iz bought by ona she {3 under no nocessity of
having !;h (City ef rm fla v Sstraday 29 Phil.
208) ¥anila laflrosd Co. Ve ilavoy 36 Phil. 500§
¥ fla Twflvond Co, Ve Yelasquezs 32 Phile 206 tee
Comse Corporation & Texstion Ve vorecestor County
Truat Cow, 305 Masse l-ao, 26 Ne%e 20 305 (A9%0)s )
FIArT II-'SJII ’
| L. Tlaniond b Sameats Pacianis tossonient s
markat Valus of 92,500,00 per hactars was tesed on
the following data farnished by his exaetners

B Por assessad valae of $930400 -

. pr,m_ | ‘
, Per sfniniatrator's valuation
of 00 par hactares
Par Deed of Sale, Isabels de

Valsz Taver of

fate: Cotober !mu-m' -t.s-u'.A

, l-‘::nuhhm n‘p:-’l.:“u

Im'mmgmm

hltt!n-umﬂutmsmrhmh
an sres of “C hattares and the total sssesse! valde
thereo! fn the smount of P2y 540,00 was only #60U,00
'mhmwutﬂaﬂ-wu eonputad by responds
m'nm uthouuruwm-nm
trnuﬂ- over Wowl/2 hectases, e {ind petition~

0% conkabii corred S fo g asttmater sderage
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'mummﬂiﬁﬁm urbutun.

Patitienars eontand that a 29-hisctars £ ishpond
in ﬁm, m wag uld on uhhr 27y 1957,
for abouat #2,100,00 per nuun by Isabola de Vdae
umsntumdmmm,umm
Hmu sxaainord conpilatien was ouly #1850, 00
mm- A tha sal~ took plaes 1““.!““3
montie before the death of Juan s Gelse on Pebruary
7y 1958y e {ind the adnintstrator’s narket Valus ef |
IWprhﬂhullﬂlrnd ressorsdles  Con=
saq@ntly, the Jexnoar fishpont of e dncaasd

| -wummnmum-fummm

a.ummmu
hﬂ“ﬂﬂﬂlﬂﬁﬁlﬂu tthllmitthlllh
kMimhﬂhﬂmﬂimMﬂHMl'
mmdﬂ'&!&un The sarket vlus givon
Uth- mn--mnmmwpr-q.-.wm
HH:MII contend that ﬂlm-ﬂﬁhﬂlm at P2, 00

| Or Lass par Sqe s h-uuu the lots are ntum u

tha far end of ﬁ-puns-; wmmum
producing) thsy are ur.r far from the ﬁmm n-l;
and they are -m by squstters. .

mmt'u. examinors vd od She- ‘fecodent's

'ml.'tuthl hu in Sfan Ageatin and mn, rm

-mn, ab 1760 per 9qe e lowever,. “Hﬂ-ﬂ the
reazsons gnd jntlthlm of pﬂtumﬂ with ra=
-bnu the othar reslisntial lots nmm;. .
save sy sl énd mu. valabony am “ Cind

- S i —— <l — — <
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.
1t fair and reusonable to siva & markst valus of
25,00 par 8qe may OF & total of PL4yM16.00 instend
of $20,182,40 ss appraised by the revenus sxasiners.

3o LANZO¥RS Ak Lua Jorioas. JALAAD, Petie
tioners contan’ that the svamplands or mangroves
should be velusd at P200,00 or less par hacture
bacsuse tlay are coverad by water and not utiliszed
68 {ishpond; they are practically valuslessy and
they ate the peorest and lowsst kind of real actates
Jespontent's exaninars, hovaver, val.ad it at P300,00
par heotare or only ¥0.03 per sqe Me iﬂ'hdcf tha
Muuwrmmp;mm Wa find the
oxasinar's Waluation fair and rossonable, Conse=
quentlys we sustain ths market valus of ihw mangroves
and swamplsnds in the smount of #3,833467,

%o Flshjonds at Dsruoss, Dataans Fetiitonars
_« contend that they should ba given & markst value of
not more than #l,500,0C and F2,300.00 per hactare
© for the seasens thats (1) the assessed valos thereef
48 PLy%10. 55 per hectare the sald fishponds are
‘Partter from ¥ fla than Sexmesn, Fempanga, and,
tharalere, the sarket valus of $24300,00 par hoctare
‘of fishpond theretn 5hodld b lesser 1 Tormosa
.um;mﬁuhrhwumcm-m
of 145 hoctares cowsand z lover price beca.sa Lishe
mcmnirmm:mumnum
the reach of more buye:s then big landad -estates,

L
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e Hpﬂ;ﬂll“l mark t vd ue ol 01,500.0@, 2,000, 00
©and 92,500400 per hactara of fishpond was based on the
 followins data furnished by his roven.e axanminars, o
1. Per Assessod. Valuo . o o o#14370.00 per hactare

. & Per Mduinisteator's @
'd“th‘.’lll’! igmw - .

3¢ Per Tead of Sale, Laureano
mhnm-fﬁ-m

h uu::r:t“e-'i:-h-. ¢
Im{, Bataany Sos anmax "V

"'lﬁ""".“." - )
Pttt Bt
AVETEEE + e s s e e w ow oF23200 per hectare

" Dae to mumtmn- par tam declaration, the
Voluation is htubr adopteds :

‘hﬁm...u;-l&ﬂ&ﬂmmm
2nd Class o s « » o oF2H000,00
3rd clasas o ¢ ¢ ¢ v » 1”%' "

In determining Ihl ml ‘lllﬂ ﬂ-‘ the fﬁhm
utthmm'hmqhm,ﬁuimtmtm
| revanua -unun_n conducted an umr inspection thore~
© ofs They considerad meny. :ululi-s'l.u arrivin. at the '.
fair market vil ue of the fishpends in questlon, namsly:
whather the bads of the fishponds are dsep or snallowy
the presence and A_Bu‘nmu"d_' :'ttlgb‘;a“ - a certain
spocle of voracious fish which compates will the wilk=
fask (bangus ) in consuming the food of the latter and,
lhurm, hupcu thair ;mth; tha presence of squat-
"‘unw-hm-w-umuummnrm
raw as a rum in the pn.t'nm‘nd theft of

L
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fishy the Mltha of !ishnm during twmm
and ru.w uun; tha nmuibnu: of the [ish

‘markety stc. (m‘n. pPe 80=390s These factors vare
~ considered by thn revenua examiners in elu-i.tﬂ.u

toe rnm of thas d-uuhlt a.nu ﬂnt. awm.
and thisd class with a market mu of B2y500.00y
$2,000,00 and #1,500.00 per hectars, respectively,

 Yoreovar, liﬂ -mhﬁ- took into considoration a
- comparative sale of fistpond in “amal, Lataan, some=

tise in October 28, 1959, made by Lauresno Paguio in

" Pavor of Jarardo Quisnbao at the rate of #3800, 00

par hactare. _
Ve are, therefore, tonstrained to alopt re-

spondent's valuation of the decedent's fishponds in

ﬁm-un'. Bataan, at #37,5004004 ¥1304000400 and
!58,3?3.!,, or a total of #285,773.5% '
Alsalania at ¥alakons ilzz) - Httﬂmm contond
that the sald ricaland with an assessed valus of |
700,00 m hactars should be given o mﬂn valus of

' ,u.aw.w por hactare hum tiay are nn irrigated

llll thair Wutm iu lowy thay ars not MIEM
as firet class mm; and & conparative sule of
riceland in Bulacan (Exhe !-3}, whieh 'II.I: nno with=

“in wix (6) monthg gﬂor the Mmt?s death, shows .

it was sold for about F1,000.00 per hsetares
Cons 1dering ihnt most of the ricelands awoufd
¥anila vers convarted inte aubdivision lots and 56l

©i 191
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. - ' > e
at high pﬂm por square matar, the yalustion of
FO.19 per sguare mater nr'l*i,'.iﬂﬁnﬂn par hﬁhﬂ ul'
the said rlnm fa fair sa? reasenabls. Conse~ .
qmu;, the valuation of F10,129, 50 ziven by the

. ravenus -ml'.n-n s uphald,

iuu the marget value nm by tha revenas
, -mi.uu, the rnmm ad jus tnents should be mln
Sexwosan [is '

Wﬁ.lﬁhﬁ: POIgA7995 = = = 40'113-!0

w&“‘w"“"‘-ﬁﬁﬁ e

Peducting the s4id amount of $11,880, % from the
a15puied Valuation of resl estato of the deceasad o
wm#rﬁﬂ;ﬁ&whaﬂ a balance of #613,
862,67, The tazadle sstate of the late Jusn 5. Salao
_are, therefors, itenisad as follows:

mmﬂ"‘.#-*ﬂﬁ‘-
.Parsonal property (not dlsputed

ﬂ-“m-ﬂﬁﬂﬂ'--‘ IS
daductions (not ddsputed) = 120
. Net sstats lwthllhh L5,
Tha estate and inheritince taxes and panslties
~dus on the transmission of the deceteni's sstate are
. conputed us follows: ' i '

1 s 55 09 2w
T00ALe 5 o
Lesstazount pald ¢ + &
L BN B N O
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TOTAL o o o o
s Amount paid
dame o o o
ummm

¥  Petitioners contend that mo panalty or Lntamt
should ba imposed on ﬂl Mhhm tranaler taxas

.hmﬁu“nﬂ inheritance tax return was
filed in dus tise and the adninistrator of the dece= .
dent's estate acted in Jood faith and complied with
his dutiss as such admiclstrator undar the law.

Sactions 99, 100 and 101 of the Sevenua Code

spa¢ifically provides the time fmn which lﬁhmt
on the estate and fahoritance taxes is to be computeds
Mﬂ um--unuh-mht-mwpw
sion authorizing the respondent Commissiomer of Inter= -
nal favenus to condons or waive the payment of intoreste

/In shert, the paysent ef dntersst is mandatery snd self=

The impesition of interest 1s not penal but com=

pensatory for the dolsy in payins the fax to the State.
dood faith in the actuations of the decedent's admine
isteator is not a VA 14 defanse bocause ths Cunds or

" taxes that rnqu belon; to the Jovernment en their
dus date wers still utilized or in the hands of the
decadant’s sstate, Thus, in the case of Maria Be

 Castre ¥, Collaetor of Internal fevenusy Gs s Yoo
L=l 7%, necanbe 28, 1962, our Supreme Court, in a
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resolution justifying the Inposition of iatamt
puurl.hﬂl by the lavenus a-a-, held as follovs)

sostiio tthn of 1f monthly
intarast is but & Just compensation
to th state for the delay 4in paying
and Ilr t'ea concomitant use
:d;:h'm be ':f.i;’f' oo rww-
5 gove
hand (Usf, ¥s, Joldstein, 159 n) 75:;

Ross Vae Uells 1“ fad,
o Etras 9 Pod a8 ) RBE e fost
‘that the ug.mt ehargad 18 made pro=
‘poptionate %o the paried of delay con= .
stitutes the best avidence that sueh ')
numt is not perial but compensatory.

HH":HWE-. the du:hiln ol th- rth
miss foner of Inhm; hmu”qpﬂm fron is mod=

“’E

| ifad. Petitioners are haveby ordered to pay re-

spondent or his authorised collsction agent tue de=

' fieteney estate and inheritines taxes in the amounts

of #¥37,772.3% and rn.”l.lt. inclusive of intarsst,
respsctively, and the penaltiss preseribad by the
Natienal Internal Revenue Jode for delingaency.
8§ OADRAZD, ' |
. Queson Cluyy July 5y 972 v
G
IBLaD & ﬂh&"?

Associate Judge

R ﬁﬂ&!t

omRE W AST
Presiiing  Jalge

RAMON L. AVANCREA
. Asspclate Judge
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