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Attention @ Attys. Denr d Maria Ana Camila C, Jacinto-1.agusta

Gontlemen:

This refers to your letter dated April 15, 2015
Diageo Philippines, Inc. (Diageo for brevity) for confirmation of opinion that
benefits received by the latter’s employees who have been terminated
to an approved redundancy program due to the
from income tax and consequently
1997 Tax Code, as amended.

Documents submitted show that
corporation registered with the Securities
Company Reg. No.
export, manuf
and liquors and to deal m my
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" Name of Employee fidens . Datcof | Dateof Notice

| C i R Termination Letter tothe DOLE

8 Elisa de Guzman ol . e I_!_f}_}__(}_l’“ May 24, 2012

Rowena Nicerio Junc 22,2012 | June 2l,20}2

| Allan Mallari June 22, 2012 June 21,2012
~ Rommel Turingan June 22, 2012 June 21, 2012

____AriesMayuga | | June 22,2012

~ Jonathan Dolor June 22, 2012

Se tcmber 26 2012
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 AmelaSison |
John Paul Guzman
Alec Tempongko

Irenco Galicia

Jose Amando Alinas
Vernon Patrick Lapid

Fe Olivia Mir

the employecs whose services were terminated on
to receive a sepanmon package consisting of: 1)
every year of service: 2) commutation of accrued and umwed Mon MW
final pay. The Lstablishment Employment R
Labor and Employment-NCR (MUNTAPARLAS Fleld Oﬁ"m:) on
corresponding Notices of Termination due to R
also duly received by the afore-stated workers.

as a consequencc of

employer because of
contml ol the smd oﬂ'tclal or -mw



Diageo Philippmes. inc.
Page 3 of 3

to be received b} them asaconmefsm

by Revenue
Revenue Regulations No. 6-2001 and 12-2001.

Accordingly, no withho taxes shall be deducted
and the entire amount thereof shall be given to the entitled
No. 425-11 dated 4 November 201 1)

Also, pursuant to 2.78.1 (A) (7) of RR
l.e.. commutation and payment of mo unused vacation leave
ten (10) days during the year are not subject to income tax and
withholding tax. Conversely, the cash equivalent of va
is subject to tax. However, this same principle cannot -
employee must actually go on sick leave to be able to
Ruling No. 425-11 dated 4 November 2011)

It is. however,
separated employees'
excess of the Php82.000.00'
98. as amended. (BIR Ruling No. 555-12

This ruling is bm
However. if upon m
ruling shall be
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