o @
Banggo <Ssrzt'za[ ng _’f/:)i[ifzinaa

MAYNILA, PILIPINAS

OFFICE OF THE DEPUTY GOVERNOR
SUPERVISION AND EXAMINATION SECTOR

MEMORANDUM TO ALL BANKS/NBQBs

The Monetary Board, in its Resolution No. 771 dated June 5, 2003,
approved the following procedures for banks/NBQBs that intend to
transfer/sell their non-performing assets (NPAs) to a Special Purpose Vehicle
(SPV) or to an individual that involves a single family residential unit, or
transactions involving dacion en pago by the borrower or third party of a non-
performing loan (NPL), for the purpose of obtaining the Certificate of Eligibility
(COE) which is required to avail of the incentives provided under R.A. No.
9182.

1. Prior to the filing of any application for transfer/sale of NPAs, a
bank/NBQB shall coordinate with the Bangko Sentral ng Pilipinas
(BSP) through the Supervisory Reports and Studies Office (SRSQ) and
the appropriate Supervision and Examination Department (SED) to
develop a reconciled and finalized master list of its eligible NPAs.

For this purpose, banks/NBQBs were requested to submit a complete
inventory of their NPAs in the format prescribed under Circular Letter
dated January 7, 2003 (Attachments 1-1 to 1-6). Only NPAs included
in the master list that meet the definition of NPA, NPL and Real and
Other Properties Owned or Acquired (ROPCA) under R.A. No. 9182
may qualify for the COE. The banks/NBQBs shall be provided a copy
of their reconciled and finalized master list for their guidance.

2. An appiication for eligibility of specific NPAs shall be filed in writing
(hard copy) by the selling bank/NBQB with the BSP through the
appropriate SED for each proposed transfer of asset/s. Although no
specific form is prescribed, the applicant shall describe in sufficient
detail its proposed tfransaction, identifying its counterpartylies and
disclosing the terms, conditions and all material commitments related
to the transaction.

3. For applications involving more than ten (10) NPA accounts, the list of
NPAs to be transferred/sold shall be submitied in soft copy (by
electronic mail or diskette) in excel format using the attached
prescribed data structure/format for NPLs and ROPOAs (Attachments
2-1 to 2-4) to the appropriate SED of the appiicant bank/NBF! at the
following addresses:
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SEDI-SPV@bsp.gov.ph
SEDII-SPV@bsp.gov.ph
SEDII-SPV@bsp.gov.ph
SEDIV-SPV@bsp.gov.ph

For applications involving ten (10) NPA accounts of less, it is
preferable that the list be submitted also in soft copy. The applicant
may opt to submit the list in hard copy, provided all the necessary
information shown in the prescribed data structure (Attachments 2-1 to
2-4) that are relevant to each NPL or ROPOA to be transferred/sold will
be indicated. The list to be submitted in hard copy would be ideal for
the saleftransfer of NPAs that involve one (1) promissory note and/or
one (1) asset item per account.

The application shall be accompanied by a written certification sighed
by a senior officer with a rank of at least Senior Vice President or
equivalent, who is authorized by the board of directors, or by the
country head, in the case of foreign banks, that.

a. the assets to be sold/iransferred are NPAs as defined under the
SPV Act of 2002;

b. the proposed saleftransfer of said NPAs is under a true sale;

c. the notification requirement to the borrowers has been complied
with; and

d. the maximum 90-day period for renegotiation and restructuring

has been complied with,

ltems ¢ and d above shall not apply if the NPL has become a ROPOA
after June 30, 2002.

in the case of dacion en pago by the borrower or a third party to a
bank/NBQB, the application for COE on the NPL keing settled shall be
accompanied by a Deed of Dacion executed by the borrower, the third
party, the registered owner of the property and the bank/NBQB.

The appropriate SED may conduct an on-site review of the NPLs and
ROPOAs proposed to be fransferred/soid. After the on-site review, the
application for transfer/sale shall be submitted to the Deputy Governor,
Supervision and Examination Sector (SES) for approval and for the
issuance of the corresponding Certificate of Eligibility (COE).

]
A processing fee for each COE issued shall be charged equivalent to
1/100 of 1% of the transfer price but not below R1C,000 if the transfer is
made to an SPV, or B3,000 if the transfer is made to an individual or in
the case of a dacion en pago arrangement by an individual or
corporate borrower. The processing fee shall be chargedicollected by
BSF upon issuance of the COE.



8. An SPV that intends to transfer/sell to a third party an NPA that is
covered by a COE previously issued by the BSP shall file an
application for such transfer/sale with the Securities and Exchange
Commission (SEC) which shall issue the coiresponding COE based on
the data base of COEs maintained at the BSF.

An individual who intends o transfer/sell an NFA that involves a single
famity residential unit he had acquired that is covered by a COE shall
file an application for the another COE with the BSP through the
bank/NBQB from which the NPA was acquired. The individual shall
indicate in his application the previous COE issued for the NPA he had
acquired and the name, address and Taxpayer's identification Number
{TIN) of the transferee/buyer of the NPA. A processing fee of R3,000
shall be collected by BSP upon issuance of the COE.

This Memorandum shall take effect immediataty,

é/

ALBERTO WREYES
Deputy Governor
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Attachment 1-1

DATA STRUCTURE

NON-PERFORMING LOANS
{For Commercial Banks and Thrift Banks)

File Name: FRMAXXXX.dbf ¥

FIELD FIELD NAME TYPE LENGYH DP DESCRIPTION YALID VALUES
1 REFDATE N 8 __| Reference Date Shouid be in the CCYYMMDD format
2 BORRNAME G 80 Borrower Narne For Individuals, separate by comma as in;

Surnama, First Name, Middle Name

For Institutions, do not use abbreviations
of  acronyms; use SEC registered
rnames or the list of borrower names
& per CREDEX report (refer Yo
Circular Letter dated May 24, 2001)

_ Use uppercase fonts.

-3 BORRTIN C 20 | Borrower's T.I.N.* Dash () In T.L.N. should not be included

Ex. T.L.N. 135-958-913 should be

encoded as 135954913

4 OSPESC 1 N iz 2 | Cutstanding Amount ’
in_Peso/Peso Equiv.
g LOANTYPE N 2 Loan Type/ g_ ik 11 - PAST DUE LOAN (PDL}
' f 12~ ITEMS IN LITIGATION. (ITL)
. 13 - RESTRUCTURED LOAN (RL)
6 BOOKDTE N 8 Datz Booked as  PDL,
IMLorRL
7 AMTSEC N 15 2 | Amount Secured Surn of AMTSEC and AMTUNSEC should
equal the OSPESC amount. At no
Ume should any of these be less than
ero,
8 AMTUNSEC N 15 2 | AmountUnsecured
9 BKCODE N 6 Bank Code First two bytes =

00 for Commercial Banks

05 Tor Specialized Government Banks
01 for Savings & Mortgage Banks

. : 02 for Private Deveiopment Banks

U3 for Stock Savings & Loan Association

07 for Micrafinance Thrift Banks
Next four (4) bytes == refer to fist of valid
i bank codes

*For borrowers without T.LN., please obtain T.EK. from B.LR.

1/ where X000Cis the reference pariod in the MMMY format.

Ex. Filename fgr:

December 31, 2001 is FRM1DECL.dbf
June 30, 2002 is FRM1JUN2.dbf




DATA STRUCTURE

Attachment 1-2

Real and Other Properties Owned or Acquired (ROPOA)
{For Commercial and Thrift Banks)

File Name : FRM2X00XX.dbf ¥

VALID VALUES

FIELD FIELD NAME TYPE LENGTH DP  DESCRIPTION
1

REFDATE N 8

Reference Date

Should be in the CCYYMMDD format |

2 FRMRBORR . C B0 Name of Former For Individuals, separate by comma as in:
Borrower Sumame, First Name, Middle Name
For institutions, do not use abbreviations
or acronyms; use SEC registered
names or the list of bormower names
a5 per (REDEX report (refer to
Circtilar Letter dated May 24, 2001)
Use uppercase fonts.
3 FMRBRTIN C 20 T.1I.N. of Former Dasit (-) in T.LLN. shauld not be included
Borrower: Ex. T.LN. 135-958-913 should be
encoded as 135954913
4 BKVALUE N 15 Book value in - i
Peso/Peso Equiv.
5 TYPROP ] 2 Type of Property 21 — Real Estate
22 - {hattels
23 — Others
& PREAPAMT N i5 Latest Appraised '
Value of Property
7 PRPAPDTE N 8 Latest Appraisal Date Shouid be in the CCYYMMDD format,
of Property
8 CONDTE N 8 Date when title to Should be in CCYYMMDD format or
property was con- 99999999 if not consolidated.
solidated in name of
. banic
9 VALRES N 15 Booked Valuation
Reserve
10 BKCODE ‘N |8 Bank Code First two bytes =
i First two bytes =

GO for Commercial Banks

05 for Specialized Governrnent Banks

01 for Savings & Mortgage Banks

02 for Private Development Banks

Q3 for Stock Savings & Loan Association
07 for Microfinance Thrift Banks

Next: four (4) bytes = refer tc list of valid
bank codes

*For borrowers without T.1.N., please obtain T.LN. from B.LR,

1/ where XXXX is the referance period in the MMMY format.

Ex. Filename for;

December 31, 2501 is FRM2DECL.dbf
June 30, 2002 is FRM2IUN2.dbf
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DATA STRUCTURE

MNON-PERFORMING LOANS
(For NBQBSs)
File Name ; NBF1XXXX.dbf ¥
FIELD FIELD NAME TYPE LENGTH DP DESCRIPTION VALID VALUES
1 REFDATE N 8 Reference Date Shrculd be in the CCYYMMDD format
2 BORRNAME C 60 Borrower Name For individuals, separate by comma as in:
: Sumame, First Name, Middle Name
For institutions, do not use abbreviations
oF acronyms; use SEC registered
names or the list of borrower names
a5 per CREDEX report {refer to
Circular Letter dated May 24, 2001)
- - Use uppercase fonts.
3 BORRTIN C 20 Borrower's T,I.N.* Dash (-} in T.I.N. shouid not be included
) BEx, T.L.N. 135-958-913 shouid be
encoded as 135954913
4 OSPESO M 15 2 | Gutstanding Amount
in Peso/Peso Eguiv.
5 LOANTYPE N 2 Loan Type 11 - PAST DUE LOAN (PDL)
12 - ITEMS IN LITIGATION (ITL)
13 - RESTRUCTURED LOAN (RL)
) BOOKDTE N 8 Date Bovked as  PDL,
ITLor RL
7 AMTSEC N 15 2 | Amount Secured Sum of AMTSEC and AMTUNSEC should
ejual the OSPESO amount. At no
Hme should any of these be less than
zaro.
8 AMTUNSEC | N |- 15 2 | Amount Unsecured ]
9 BKCODE M 6 Bank Code First twio bytes =
19 for NBQB-IH
20 for NBQB-FC
Next four (4) bytes = refer o list of valid
bank codes

*For borrowers without T.L K., please obtain T.L M. from B.LR.
1/ where xxxx Is the referance pariod in the MMMY format,

ex. Filename for: : .
December 31, 2001 is NBELDECL.dbf
June 30, 2002 is NBFLIUNZ.dbf



Attachment 1=4

DATA STRUCTURE
Real and Other Properties Owned or Acquired {ROPGA)
(For NBQBs)
File Name : NBF2.dbf V 3
FIELD FIELD NAME Typg LENGTH DP  DESCRIPTION . VALID VALUES

|__1_ ! REFDATE N | Reference Date Should be in the CCYYMMDD format
2 FRMRBORR C Name of Former For incividuals, separate by comma as in: |
Bormower Surname, First Name, Middle Name '
For institions, do not yse abbreviations i
. Oor acroayms; use SEC registerad |
f Ratres or the list of borrower names ‘
| 3 per CREDEX report (refer to i
] Cirawdar Letter dated May 24, 2001) i
L L] - —— | USe uppercase fonts. I
3 FMRBRTIN C 20 T.IN. of Former Dash (-} :n T.LN. should not be indluded |
Borrower* Ex. T.LN. 135-958-913 should be [
}_ | L __enooded as 135054012 i
4 | BKVALUE N 15 2 | Book value in ) |
1 Peso/Peso Equiv, | e !
WROP TR T3 Type of Property 1 TRei Bstate T
| 22 - Chattels J
! f e e |23 =Cthers — ]
) ‘ PRPAPAMT N 15 2 1. Latest Appraised J
J o - J | Value of Pro 5 B . |

4‘ 7 ;‘ PRPAPDITE N 8 I | Latest Appraisal Date Should be in the COYYMMDD format,

o | of Pro
n 8 | CONDTE N 8 Date when tide to Should be i CCYYMMDD format o]
property was con- 99995995 if net consofidated, |
{ solidated in name of ]
| i bank 1 — ]
9 | VALRES N 15 Booked Vakiation T ]
Reserve

10 T BKCODE N 6 First two bytes = o _“"J
19 for NBOB-1H J
20 for NEQR-FC |
i Nesct four (4) bytes = refer o fist of valid |
" S SN SR S %____Eﬂlﬁﬂcgdﬁ@_¥__gﬁ____w ]

*For borrowers widiont TI

M., pleasa ebtain T.IN. from B.LR,

1f where X000 is the reference period in the MMMy format,

&x. Filename for:

Decamber 31, 2001 is NBF2ZDECI.dbf
June 30, 2002 is NBF2IUNZ. dbf
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File Name: NPLHEAD.xis

DATA STRUCTURE

Attachment 2-1

NON-PERFORMING LOANS

FIELD FIELD FIELD | FIELD
NUMBER NAME wPE | LENGTH Dp DESCRIPTION REMARKS
1 BKCCDE N B 0 Bank Code First two bytes =
00 for Commercial Banks
05 for Specialized Government Banks
31 for Savings and Mortgage Baniks
02 for Private Development Banks
03 for Stock Savings & Loan Associations
07 for Microfinanca Thrift Banks '
04 for Rural Banks/Cooperative Banks
08 for Microfinance Rural Banks
18 for NBQB - Investment Houses
20 for NBQB - Finance Companies
Next four (4) bytes = refer to list of vaiid
) bank codes
2 BORRNAME C 60 Borrower's Name  {For individuals, separate by comma as in:
SURNAME, FIRST NAME, MIDDLE NAME
Far institutions, do not use abbraviations or
acroryms; use SEC registered names or the
fist of borrower names as per CREDEX report
(refer to Circ. Letter dated May 24, 2001)
Use uppercase fonts
3 BORRTIN C 20 Borrower's T.1.N. Dash (- ) in T.LN. should not be included
ex. 135-858-913 shouid be reported
as 135958913
Valid values: T.I.N. assigned by BIR or
unique T.1.N. assigned by the bank (refer to
Circular Letter dated April 21, 2003
4 BORRADR C B0 Borrower's Address
5 LOANTYPE N 2 0 Loan Type 11 = Past Due Loan (PDL)
12 = ltems in Litigation (ITL)
13 = Restructured Loans {RL)
8 BOOKDTE N 8 0 Date Booked as Shouid be in the CCYYMMDD format
' ©|POL,ITL, or RL
7 PNNUM C 20 PN Number Dash (- } in PN number should not be included
Zgroes at the beginning of the PN number
are included
8 PNDATE N 8 0 PN Date Should be in the CCYYMMDD format
g OSPESO N 18 2 Outstanding ‘
Amount in Baiance as of June 30, 2002. These accounts
Peso/Peso Equiv.  |should have been past due for at least 180 days as
per PN of June 30, 2002
w0 lamrsec p |AmountSecured o ¢ AMTSEC and AMTUNSEC should equal the
N 15 per PN .
-~ OSPESQO amount. At no time should any of these be
5 Amount Unsecureds- less than zero
11 AMTUNSEC N 15 per PN

Important: If a particular field is not appficable to the account, leave as blank for character-type fields ‘

and put zero for numeric-type fieids.
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File Name: NPLDET.xis

DATA STRUCTURE

o T S N UL

2

. -2.

NON-PERFORMING LOANS

FIELD FIELD FIELD FIELD
NUMBER| NAME | TYPE |LenGTH| °F PESCRIPTION REMARKS
g BKCODE N & 0 8ank Code First two bytas =
00 for Commercial Banks
05 for Specialized Government Banks
C1 for Savings and Morigage Banks
02 for Private Davelapment Banks
03 for Btock Savings & Loan Associations
« 07 for Microfinance Thiift Banks
3 04 for Rural BanksfCooperative Banks
08 for Microfinance Rural Banks
18 for NBQB - Investment Houses
20 for NBQRE - Fingnce Companies
Next four (4) bytes = refer to list of valid
bank cocdes
2 BORRTIN C 20 Borrower's Tin Mumber  [Dash () in T.I'N. should not be inciuded
ex. 135-858-9713 should be reported
as 135958913
Valid values: 7.1 N, assigned by BIR ar
unique 75N, assigned by the bank (refer to
Cirquiar Lotter dated Aprif 21, 2003
3 LOANTYPE N 2 0 Loan Type 11 = Past Due Loan (PDL)
12 = ltems In Litgation (1TL)
13 = Restructured Loans (RL}
4 BOOKDTE N 1] 0 Date Booked as PDL, Should be in the CCYYMMDD format
ITL, ar RL
5 PNNUM c 20 PN Number Dash [ - ) in PN aurnber should not ba included
Zeroes at the baginning of the PN nurmber
are included
5] PNDATE N 8 0 PN Date Should be in the CCYYMMDD format
7 TYPROP N 2 o Type of Callateral 21 = Reai tstate
22 = Chattels
23 = Others
8 TYPE" N 1 0 Sub-category of For Reat Estaie:
coliateral 1 =Land Qnly
2 = Building/Improvemsnt
3 = Land with Improvement
For Chattel:
4 = Shares of Stacks
5= Commercial Papers
& = Mator Vehigles
7 = Machinery & Equipment
s 8 = Inventories
0 = For Others
For Coilateral type = REAL ESTATE
9 TYPE2 N 1 8] 8Sub-Coilateral Type 1=Residential
2=Cuinmercia!
3=Agricuituraf
10 TCTNUM C 20 TCT Number Rash (-} in TCT Num should not be included
t1 TAXDN C 20 Tax Declaration Number [Dash (- ) in Tax Declaraiion Num should not be
ncluded
12 CWNER c 30 Registered Owner
13 LOCATION c B0 location of Property
14 AREA C 20 Area of Property Indicate unit of measure
Far Callateral type = CHATTELS (Shares of Stocks / Commercial Papers)
15 ISSUER c 45 Mame of issuer
16 SHARES N 10 0 Number of Shares
17 CERTNUM 9 20 Cortificate Number Dash { - } in Certificate Num should not be inciuded
18 FACEVAL N 158 2 Face Vajue For Commercial Papers
18 MATDATE N 8 0 Maturity Date For Commercial Papars
For Coilateral type = CHATTELS (Motor Vehicle)
20 CRNUM c 20 Vehicle Registration No. [Dash ( - } in Registration Num should not be included
21 MOTORN C z0 Moter No. Dash { - ) in Motor Num shoutd not be included
22 CHASSIS c 20 Chassis No. Dash { - ) in Chassis Num shouid not be included
23 PLATEN C 20 Plate No.
24 ITYPEVE C 20 Type of Vehicle
For Coltateral type = CHATTELS {Machinery & Equipment/inventories)
Collateral type = OTHERS
25 [OESC . [ ¢ T 150 ] [Description linciude number of units and indicate unit of measure

Important: ¥ a particular fisld is not applicabls to the accaunt, leave as blank for character-type fisids
and put zera for numeric-type fisids.
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DATA STRUCTURE
| ROPOA
File Name: ROPHEAD.xis
| FIELD FIELD FIELD | FIELD
NUMBER NAME TYPE |LENGTH Dp DESCRIPTION REMARKS
| 1 BKCODE N ) 0  |Bank Code First wo oytes =
C0 for Commercial Banks
05 for Specialized Government Banks
01 for Savings and Morigage Banks
02 for Private Development Banks
03 for Stock Savings & Loan Associatians
07 for Microfinance Thrift Banks
| 04 for Rural Banks/Cooperative Banks
| 08 for Microfinance Rural Banks
| 19 for NBQB - Investment Houses
20 for NBQB - Finance Companies
; Next four (4) bytes = refer to list of valid
| - bank codes
\ 2 FRMRBORR C 80 Name of Former For individuals, separate by cornma as in:
| Borrower SURNAME, FIRST NAME, MIDDLE NAME
| For institutions, do not use abbreviations or
1 acronyms; use SEC registered names or the
} list of borrower names as per CREDEX report
(refer ta Circ. Letter dated May 24, 2001)
Use uppercase fonts
i 3 FMRBRTIN C 20 Former Borrower's {Dash { - ) in T.L.N. should not be included
T.LN, ex. 135-958-813 should be reported
as 135858913
Valid vatues: T.1.N. assigned by BiR or
unique T.1.N. assigned by the bank (refer to
‘ : Circular Letter dated April 21, 2003)
4 FMRBRADR C 80 Former Borrower's
: Address
5 TYPROP N 2 0 Type of Property 21=Reazl Estate
: 22=Chatlels
23=0Qthers
g BKVALUE N 15 2 Book Value in Peso |Gross of Valuation Reserves
or Peso Equivalent |Balance as of June 30, 2002
7 PRPAPAMT N 18 2 Latest Appraised
Value of Property
8 PRRPARPDTE N 8 0 l_atest Appraised Should ba in the CCYYMMDD format
Date of Property
g CONDTE M 8 0 Date when title to  {Should be in the CCYYMMDD format or
property was 99899993 if not consclidated
conaclidated in
name of bank .
10 VALRES N 15 2 Booked Valuation
Reserves

Important: If a particuiar field i1s not applicable to the account, leave as blank for character-type fieids

and put zero for numeric-type fislds.
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DATA STRUCTURE
ROPOA
File Name: ROPDET.xis
FIELD FIELD FIELD FIELD
NUMBER NAME TYPE | LENGTH bp DESCRIPTION REMARKS
1 BKCODE N 6 0 Bank Code First two bytes =
00 for Commercial Banks
05 for Specialized Government Banks
91 for Savings and Martgage Banks
G2 for Private Development Banks
- C3 for Stock Savings & Loan Associations
07 for Microfinance Thsift Banks
04 for Rural Banks/Cooperative Banks
08 for Microfinance Rural Banks
19 for NBQB - Investment Houses
2C for NBQE - Finance Companies
Next four {4) bytes = refer to list of valid
bark codes
2 FMRBRTIN c 20 Borrower's T.1.N. Dash (-} in T.LN. should net be included
ex. 135-9568-813 should be reporied
as 135858913
Valid vaiues: T.I.N. assigned by BIR or
unique T.I.N. assigned by the bank (refer to
Circular Letier dated April 21, 2003
3 TYPROP N 2 0 Type OF Property 21 = Reai Estate
22 = Chatiels
. 23 = Cthers
4 TYPE! N 1 0 Sub-category of . For Real Estate:
property 1 =4Land Only
2 = Building/Improvement
3 = Land with Improvement
For Chaitef;
4 = Shares of Stocks
5 = Commercial Papers
& = Mctor Vehicles
7 = Machinery & Equipment
8 = Inventories
Q0 = For Others
For Property type = REAL ESTATE
5 TYPEZ N 1 0 iSub-Property Type 1=Residantial
2=Commercial
J=Agriculturaf
5] TCTNUM C 20 TCT Number Dash (- ) in TCT Num sheuld not be inchuded
7 TAXDN c 20 Tax Declaration Number |Dash (-) it Tax Deciaration Mum shouid not be
included
8 OWNER C &0 Registered Owner
9 LOCATION cC 60 Locatior of Property
10 AREA C. 2C Area of Property Indicate uni: of measure
For Property type = CHATTELS {Shares of Stocks / Commercial Papers)
11 ISSUER C - 45 Name of Issuer
12 SHARES N 10 0 Number of Shares
13 CERTNUM c 20 Certificate Number Dash (- ) in Certificate Num shouid not be included
14 [FACEVAL N 15 2 Face Value ' __|For Commercial Papers
15 MATDATE N 8 0 Maturity Date For Commerciai Papers
For Property type = CHATTELS {Motor Venhicle)
18 CRNUM c 20 Vehicle Registration No. |Dash (-} in Registration Num should not be included
17 MOTORN C 20 - |Motar No. Dash (-} in Moter Num should not be inciuded
18 CHASSIS C 20 Chassis No. Dash (- ) in Chassis Num should not be included
19 PLATEN C 20 Plate No.
20 TYPEVE C 20 Type of Vehicle

For Property type = CHATTELS {(Machinery & Equipment/inventories)

Property type = QTHERS

21 IbEsc [ ¢© [ 80 ]

[Description

[Inciude rumber of units and indicate unit of measure

Important: If a particular field is not applicabie to the account, leave as blank for character-tyge fislds

and put zero for numeric-type fields.
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