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REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF FINANCE
BUREAU OF INTERNAL

Quezon City

BIR Ruling No. 473-2014

J.C. UYECIO CONSTRUCTION AND D
Divine Grace
Balagtas. Bulacan

Gentlemen:

This refers to your undated letter reque:
Resettlement Project located in Brgy. Cacarong

Republic Act (R.A.) No. 7279. otherwise known as
Housing Act of 1992".

Ines I. Ramirez (13/26
126 share), Marcelin
Paula I. Ramirez (1/26 ¢
Ramirez Jr.. (I
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Landowners

Danilo R. Castro
Spouses Deogracias S.
Mendoza and Anacleta N.
Ramos ,,
Ines 1. Ramirez (13/26 share),
Nerea |. Ramirez 1,26 slwe),
Marcelina I. Ramirez (1/26
share). Paula I. Ramirez (1726
- share). Manuel I. Ramirez Jr.'
(1 26 share), Priscila . Ramirez
] 26 share), Pedro 1. Ramirez
(126 share), Gloria |. Ramirez
(126 share), Felicisima 1.
Ramirez (126 share). Lourdes
I. Ramirez (1/26 share), Elvira
. Ramirez (126 share), Leticia
|. Ramirez ( 1/26 share), Ramon
I. Ramirez (126 share) and
Antonio I. Ramirez (1/26 share
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On February 6. 2015, a Contract

C. Uvecio Construction and Development Company (TIN:
Padre Pio Homeowners Association Inc., a homeowner's organization

the Housing and Land Use Regulatory Board (HLURB), whereby former has
offered to sell the developed lots and completed housing units under the Community
Initiative Approach Program (CIAP) of the National Housing Authority (NHA) for

i ") for every developed lot and

completed housing unit per family.

Moreover. on December 23, 2014, February 20, 2015 and October 20, 2015, a
Memoranda of Agreement'® (MOA) were executed by and among, J. C.
Construction and Development Company. as the landowner/developer/contractor,

‘Padre Pio Homeowners Association Inc., as the beneficiary''. and the NHA, as the

lead agency in the 1mplcmentaﬁon of the National Rcsettlemcnt Pmmms of the

be provided by the NHA w1th a financ )al grant for the

Five Hundred Thirty Three (3.533"%)developed lots and

3.533 completed housing units in the amount not to
per lot and

Pesos per completed housing unit.

On March 24, 2015, April 14, 2015.
J. C. Uyecio Construction and Developme
of Absolute Sale (DOAS) whcreby the form
developed lots on the One Hundred Forty Four T
square meters (144.679 sq.m.) of the subject pr
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[n reply, please be informed that pursuant to Sections 19 and 20 of Republic
Act (RA) No. 7279, pertinent portions of which state that:

"Sec. 19. Incentives for the National Housing Authority. — The
National Housing Authority. being the primary governmenit agency in
charge of providing housing for the underprivileged and homeless,
shall he exempted from the payment of all fees and charges of any
kind, whether local or national, such as income and realty taxes. All
documents or conftracts executed by and in favor of the National
Housing Authority shall also be exempt from the payment of
documentary stamp tax and registration fees, including fees required
for the issuance of transfer certificates of title.

"Sec. 20. Incentives for Private Sector Participating in Socialized
Housing. — To encourage greater private sector participation in
socialized housing and further reduce the cost of housing units for the
benefit of the underprivileged and homeless, the following incentives
shall be extended to the private sector: '

"td)  Exemption from the payment of the follow.

(1) Project-related income taxes;

(2)  Capital Gains Tax on raw lands used for the
concerned. "
the landowner/developer of properties who sell its properties for use in a socia

housing project are exempt from the payment of the capital gains tax and project-
related income taxes. ~ . Fo

(3) Value-added tax for the project coi

- 8

Such being the case, the sal.
sq.m. portion of the subje ‘
Company to NHA is exe! ital gai
consequently from withholding tax. (BIR Ru
2014) SR Vet

provide, viz.:
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The exemption from documentary sl tax of NHA in connection with any
of its socialized housing project extends to the other party (either seller or buyer) that
deals or transacts with the NHA. Consequently, since NHA 1is a party 10 the sale, no
documentary stamp tax shall be due on such sale, either on NHA or the party with
which NHA is transacting. Accordingly. the transfer of J. C. Uyecio and

Development Company to NHA of 3,333 developed lof pacRage: on the 144.679

sq.m. portion of the subject properties are ikewise ex from documentary stamp

tax imposed under Section 196 of the Tax Code of 1997, as amended. (BIR
No. 036-2014 dated January 29, 2014)

Upon application for exemption, a
annotated by the Register of Deeds having j
that the same is to be applied or is being app
pursuant to RA 7279.

Please take note that this ruling is never inte
giving authority to the concerned Register of Deeds to
name of the buyer without the necessary certificate of
this Bureau. In this regard, this ruling shall be '
Office (RDO) concerned in order for the latter to issue the
Regzi(s)toration (CAR) after the submission of the requirements
15-2003. ' *

Pursuant to Section 20 (d)(3) of
Construction and Development Company
144,679 sq.m. of the subject pr ies in favor
However, its purchases rt ha
purchases are to be used for
tax which can be passed on ,
understood that J. C.

RA 7279, the
of 3,533
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