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This is an appeal Crom the declsien of respundent
Copalissioner of 4internsl devenue daled March 1, 1971
holding petiticner liable for the sum of PLOU,UO6.1L,
88 deficlency income tax for 19GU.

retitivner is s domastlic corporation engsged 1in
the manufascture of n&aaiaatnﬂ ¢ocunut lor expurt and
loegl copnsumpriomn, [is woks of aecounts, for purposes
of texatlun, are kLept on the calendar year basis. Jor
the calexdar year 1900 (January 1, 1960 te uvecembsr .,
1968), 1% filed its income Lax return and paid income
Lax bLaseda om Lhe old retes of <<5 on Lhe first
Flvu,{t-uu net income snd 3us on the excess of FlUuLlL
a8 provided in Sec¢tion 2% of the Katienal internal
ilevenue vode, prier teo iis amendmeni Ly Hepubliie ict
Ko. 5%31.

Un Februasry 20y 197, besed on the bellief that
hepublie Act No. 43l, which increaseu the curporate
income tax rates from <2, to 25, on the rirst «liU,ul0

nel income and Lrom jJus %0 354 on the excess, was
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applicanle to the income of peiitioner sffective July
1y 1l%00, responden. assessed against petitioner a
deficlency income tax in the smount of PlOy,C086.11,
inclusive of interesty un Msrch 1, 1971, petitioner
reguested reconsiderastion ¢f the assessament, 0On
Mareh 11, 19/i, respondent denied the reguest foi re-
consiceration.

The only lssus'to ba resolved in this case 1s
whether or net the new rates of the corporate income
tax provided im Hepublic Act No. 5431, which amended
.ection z% of the National Kevenue Code, Shonla apply
to the income of petitioner beginning July 1, 1908,
as contended by respondent, or Irea January 1, 1969,
ascontended by petiticner.

The issue has already been finally seltled. in
the case of Hanila Times rublishing Co., Inc, vs.
Comnissioner of Internal Hevenue, (1A Case No. <203,
vecsubar 17, 1973} it was held Lhat in the case of
& cuépnrahiuu whoge anccounting pericd 1s iLhe calendsr
year, the new rgtes ol corporate ilncome tax provided
in Secticn 2% of the Tax Code, as nmended by hepublie
act No. 5431, sre applic;ble to its income begluning
Jenuary l, 1969 in view ol Section 1U of sald Act

1 Certiorars denied in G.R. Ho. Le-38154, May 1G,

1974,
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which provides thiut the provisions of sald act®shall
apply to income for taxeble yoars beyinning after
June thirty, nineteen hunared sixty-eight." The bhe-
ploning of the taxable year of a calendar yeagr curpo-
ration, such as petitlioner, is January 1, 1969, not
July 14 1lyvb., Thereiore, respondent erred in nelaing
peticvioner lishie [ur the increased rates of incoase
tax beginning July 1, 1968,

WIEHE L, the decision appesled [rom is hereby
reversed. without prercuncemsnt as 1o ¢ =i s.
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Juezon City, -hilippines, darch 11, 1975.
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