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?5‘(‘:'{*)\:8[: Tower 1, Double Dragon Plaza

EDSA Extension cor. Macapagal Avenue
Pasay City |
Attention: Atty. Atty. Kenneth S. Ng

Gentlemen:

. .d Decembe ~questing for confirmation that the
‘This refers to vour letter dated Dtu.mbt.rQ 6, 2018 reques C hation that
merger ﬂ‘ gcl;g; bF\Ja(viygation Co. Inc. ("NENACO™),as the absorbed corporation with 2GO Group

. . . t
{nc. (*2GO™). as the surviving corporation, is a tax-{ree merger within the contemplation ()f Section
J0(CY2) in relation to Section 40(C)6)(b) of the National Internal Revenue Code of 1997, as
amended (" Tax Code™.

Buckground

260, with Tax ldentitication Number (TIN) ~is a domestic corporation
duly registered with the Securities and Exchange Commission (SECY under Company Registration
No. on January 1. 1996, to engage primarily in the business of freight and passage services.
It is under the control of NENACO as its parent company, owning 88.31% of the shares of 2GO.
2GO has an authorized capital stock of Four Billion Seventy Million Three 1Hundred Forty Three
Thousand Six Hundred Seventy Pesos (P4.070,343.670.00)' divided into Four Billion Seventy
Million Three Hundred Forty Three Thousand Six I lundred Seventy (4.070.343.670) shares with
par value of P1.0OO per share. Out of the authorized capital stock of 2GO. Two Billion Four
Hundred Forty-Six Million One Hundred Thirty-Six Thousand Four {undred (2,446.136.400)
shares with a total par value of Two Billion Four FHundred Forty-Six Million One Hundred Thirty-
Six Thousand Four Hundred Pesos (P2,446.136.400.00) are subscribed and paid-up.

On the other hand, NENACO with TIN: 1s a domestic corporation duly
registered with the SEC and is engaged in domestic shipping operations, such as, of OwWning.
maintaining, servicing, operating, leasing, chartering and chartering out shipping vessels.
NENACO has an authorized capital stock consisting of Three Billion Six Hundred Fifty Six
Milfion Three llundred Eighty Thousand Pesos {P3,656.380.000.00) common shares divided into
Twelve Billion Four Hundred Six Million Nine Flundred Fhousand (12,406,900.000). with a par
value of P0O.20 per share, Two Hundred Million Pesos (P200,000.000.00) P
A divided into One Biltion Shares (1.000.000,000) with a par value of P0.20 per share and Nine
Hundred Seventy Five Million Pesos (975,000.000.00) Preferred shares series B divided into One
Billion Five Hundred Million (1.500.000,000) shares with a par vatue of PO.65 per share, Out of
the total authorized capital stock of NENACO. Eight Billion Three Hundred Sixty-Nine Million
Eight Hundred Eighteen Thousand Eight Hundred Seventy (8,369.818.870) shares with a par value

referred shares series

! The Articles of Merger submitted to the Securities and Exchange Commussion still includes the preferred

shares in
the amount of P4,564,330 which is considered part of the authorized capital stock of 2GO.
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ot One Billion Six lundred Seventy-Three Miilion Nine Hundred Sixty-Three Thousand Seven
Hundred Seventy-Four Pesos (P1,673,963,774) are subscribed and paid-up.

To summarize, the authorized capital stock issued and outstanding capital stock of
NENACO and 2GO as set forth in their respective Audited Financial Statements (as of December
31, 2018) filed with SEC together with the Articles of Merger and Plan of Merger, are as follows:

2G0O

[ssued and
Outstanding Outstanding
Capital Stock Capital Stock
_|_(No. of Shares) | {Amount)

I

~ Authorized Capital
Stock
{Amount)

 Authorized
Capital Stock
{No. of Shares)

Par
Value

“T_vpe of
Share

Common P 1.00 J

Share

Issuedand

—

NENACO

Type of
Share

Par Value

Authorized
Capital Stock
(No. of Shares)

Authorized Capital
Stock
(Amount)

issued and
Outstanding
Cupital Stock

issued and
Outstanding
Capital Stock

( Amount)

| (No.of Shares) |

Common PQ0.20
Share
Preferred
Shares -
| Series A
Preferred P )65
Shares - I
| Series B |

0.20

Based on its Audited Financial Statement as of December 31, 201 8. NENACO has total
assets amounting to Six Billion One Hundred Three Million Four Hundred Fifty-Seven Thousand
Pesos (6,103,457.000.00) and total liabilities of Three | lundred Fourteen Million Seven Hundred
Forty-Two Thousand Pesos (P314,742.,000.00).

On April 5. 2018, the Board of Directors and Stockholders of the
approved the merger between 2GO and NENACO with 2GO as the survivi
further agreed in the Plan of Merger that the E
the month following the date when the Certiticate
by the SEC (“Effective Date of Merger™). The me
legal structures, create synergy, and promote ope

two corporations
ng corporation. It is

of Merger shall have been issued and refeased
rger was undertaken to simplify their collective
rational efficiency and cost eftectiveness.

On September 18, 2018, the SEC

approved the Articles of Merger and the Plan of Merger
of NENACO an

d 2GO with the latter as the surviving entity.

In the implementation of the Merger hetween 2GO and NENACO, upon the effective date
of the merger, all the issued and outstanding shares ot the capital stock of NENACO held by the
stockholders of NENACO shall be exchanged for shares in (he capital stock of 2GO on the basis
of the net asset value of NENACO. Considering that a portion of the assets transferred (0 2GO are
its own shares of stock, 2GO will re-issue those shares which it reacquired as a consequence of the
merger to the stockholders of NENACO proportionate to their stockholdings in NENACO. In

ffective Date of the merger shall be the first day of

3,
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NENACO, 2GO will issue new common shares to the stockholder of NENACO.

. .-] : il

addition to the shares which will be re-issued in exchange for the shares reacquired by 2GO from

Pursuant to the Plan of Merger, 2GO will issue a total of Two Biltion One Hundred Seventy

Six Million One Hundred Fifty One Thousand Nine Hundred Seven (2,17§,I51,907) sh‘ares with
z?l;arl\/l\:zilllfeno f One Peso (P1 .00); per share to the stockholders of NENACO in cxchangg: for the net
assets of NENACO, which shares are composed of the Two Billion One Hundred Sixty Million
One Hundred Forty One Thousand Nine Hundred Ninety O_ne; (2,]6'0, Ic}l,‘)‘)l) sharqs reacquired
by 2GO as a consequence of the merger, and Sixteen Million Nine Thousand Nine Hundred
Sixteen (16.009,916) shares from the unissued authorized capital stock of 2GO, as tollows:

2G0O (Beginning the Elfective Date of Merger)

Name of Nationality Type No. of Shares Amount Percentage of
Stockholder Subscribed Subscribed Ownership
and Paid-up | and Paid-up
(in PhP)
KGLI-NM Filipino Common o
Holdings, Inc. _
China-ASEAN Foreign Common B
_ Marine B.V. o o
SM Filipino Common A R '
Investments
Corporation L ]
Public Common . T
TOTAL T _ ]

Beginning on the Effective Date of Merger. the authorized capital stock and issued and
outstanding capital stock of 2GO are as follows:

Authorized
(apital Stock
(No. of Shares)

Type of Par
Share Vatue
Common P1.00

Share

Authorized Capital
Stock
(Amount)

Merger.

I. Fhe transaction described above constitutes a “Merger”
Section 4(CH2) in relation to J0(CHEYD) of the Tax Code
Plan of Merger, acquired all the
same is being undertaken for bona fide business
structure of the parties to the merger, create syn
and cost effectiveness, and not for the
no gain or loss will be recognized by:

a. NI:*IN{\('(): upon the transfer and conveyance of its assets to
by 2GO of NENACO's fiabilities. obligations

[ssued and
Otitstanding
Capital Stock

e L

| (No. of Shares ) 1

Issued and
Outstanding
Capital Stock

{ Amount)

Based on the foregoing representations, you now request for confirmation that:

within the contemplation of
because 2GO, pursuant to the
assets and assumed all the liabilitics of NENACO and the
purposes to simplify the collective legal
ergy, and promote operational efficiency
purpose of escaping the burden of taxation. 1ence

' 2GO and upon assumption
and undertakings pursuant to the Plan of
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2GO shares in exchange for NENACO shares.

¢. 2GO, upon its receipt of the assets transferred by NENACO and its assumption of
liabilities. undertakings and obligations of NENACO, as well as upon the issuance by
2GO of its shares of stock to NENACO stockholders, who shall surrender their
NENACO stock certificates for cancellation, pursuant to the Pian of Merger.

5 The above-mentioned transactions and exchanges pursuant to the Plan of Merger of

NENACO into 2GO are not subject to donor’s tax: and

The transfer by NENACO of its assets pursuant to the ‘I’Ian_pf Merger is not subject to
value-added tax (*“VAT") and any unused input tax ol NENACO as of the etlcctwe date of
Merger shall be absorbed by 2GO as the surviving corporation pursuant to Sec. 4.1 06-8(b)
of Revenue Regulations (“RR™) No. 16-2003, as amended.

In reply thereto, please be informed as follows:

The foregoing merger of NENACO and 2GO is a merger within the contemplation of
Section 40(C)(2) and (6)(b) of the Tax Code because 2GO’s acquisition/assumption of all
the assets and liabilities of NENACO is being undertaken to simplify their collective legal
structures, create synergy, and promote operational efficiency and cost effectiveness.
Thus, said merger was undertaken for a bona fide business purpose and not for the purpose
of escaping the burden of taxation.

The merger of NENACO and 2GO quatifies for non-recognition of gain or loss for income
tax purposes in accordance with Section 4((C) (2) of the Tax Code. Accordingly, no eain
or loss shall be recognized by 2GO, as the transferee, on its receipt of the assets and
labilitics of NENACO and NENACQ, as the transferor ot its assets and liabilities to 2GO,
pursuant to and as a consequence of the merger.

The basis of the shares of stocks to be received b ' "NE
e hasis : | y the stockholders of NENACO :
3;;:—1;2,%3 ;)lla(l II ;)::h::h;l same as the Samsdof;lhe properties, stocks or securities L‘(:WL::LZE]L
: v oncy received, and (2) the fair market value of the other pr ies
' ‘ _ ropertv/ies
received and increased by (a) the amount treated as dividend of the shareholt?erspanfl (] IL);

the amount of any gain that .\ ol B
Code) yg at was recognized in the exchange. (Sec. 40 (O S)(a) of the

ax

The basis of the properties transi; i

The s transterred in the hands of the transf } i

‘ sis of ‘ . | ansteree (2 sted | s
" hereof, shall be the same as 1t would he in the hands of thLe t(ra(njs(i)‘ o o e

increased by the amount of the gain it e -ror (NENACO)
transfer. (Sce. 40 (C)(S)(b). .S‘Hp%‘a) -1tany. recognized to the transteror (NENACO) on the

! . Dy us | ) H
h re C Idﬂg(_.

of a capital asset or of pro e ichi
(CXANb) supray | Pery whichiis nota capital asset, as the case may be. (Sec. 1)

Ihe siuhsl‘itutcd bases of the propertics
com 2 rule that cas k
ply with the rule that cash and other cash items will be excluded from th

of the adjusted bases of i

il jus ses of the properties transf; '

. 13 sy gnar . ) 1‘\ ' CS ‘
labilities assumed and to which the prope o dmposes ol

ransferred by NENACO 1o 2G0) should strictly

! ¢ computation
_ _ determining whethe

orred fo er
1y 1s subject do not exceed the adjusted basis of

4 L
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the properties translerred, pursuant 1o No. IV (A) (2) of Revenue
(RMR) No. 2-2002 dated June [0, 2002.

Memorandum Ruling

i asis of the erties
; and liabilities and the substituted basis of the prope
scording » allocated shares and liabilities an sub .
(:;;:)tﬁlgﬁl;ytgbf‘;\lg(‘(() as of December 31. 2018, are as tollows:

Allocated Substituted
Amount Alloczftfad o stitutes
(in Php) Liabilities Shares Basis ( p) |

Cash i
Trade and other | 7
Receivables _ — 1

Other current assets ] . -
Property and [
Equipment 7 7

I
Investment in

subsidiaries 1
| Other non-current

assets

TOTAL

Liabilities ‘ Amount ]
(in Thousands)

Crorrent Liabilities

Trade & other payables e

Total Current Liakilities T

Non-current liabilities
Deferred Tax Liabilities ‘
fotal Norcwrrent Liabilities

r
ential elements of a valid donation

2) the increase in the patrimony of
rality (crimury donandyi)

TOTAL ~ T ; S

2. Well-settled in our jurisprudence is the fact that the ess
are: {1) the reduction of the patrimony of the donor: (
the donee; and (3) the intent to do an act of libe .

Clearly, there is no intention on the part of any of the

donate to 2GO its assets since the transaction Is purely tor a legitimate business purpose,

Thus the aforesaid merger will not be subject to gift tax since there is no intention to donate,

and the transaction is a hona fide merger effected solely for business reasons,

parties to the merger - NENACO to

3. No documentary stamp tax tDST) is due on the transfer made pursuant to the Plan of

Merger under Scction 199(m) of the Fax Code, as amended by Republic Act (R.A.) No.
9243, in relation to Section 40(C)(2) of the lax Code. However, the original issuance of
shares by 2GO to the stockholders oF NENACO, as well as the re-issuance by 2G0O of its
treasury shares as a consequence of the merger shall be subject 10 DS T ag the rates of P2.00

5 !
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d P1.50, respectively, on each P200.00 par value. or fractional part thereof, as provided
an .50, res X ! ‘
under Scetion 174 of the Tax Code, as amended.

ies of NE X 30 as a consequence of the merger shall not

4. The transfer of properties of NENACO o ?:.(.J() isl?) (;.f)‘ns[,;,)chlu),(r\;)cor e e aniations

e N :g dZI;)yl gutv.ii)::ct:éat)l:ep:ari?Etlpatnt:?tg'ei:lIé)(?nsidcrcd (a VAT-exempt !runsacit‘l‘on untde;

(RR) NO.4 t—‘R ublic Act (RA) No. 10963. The conveyance of propertics to t.ltfectua,er

s 0t nge in the course of business but by operation of law pursuant to L ne gg;’-:(l_‘)g,ea;

]Fl?rge;:ls nt?nused input tax as of the effective date of merger will be Ra{lzsu'ﬁgedl 6)-];{) oo
lheuss,urv:':lving corporation pursuant to Section 4.106-8(b)(3) ot : 2005,

amended by RR Nos 4-2007 and 10-2011.

. . PP . .  the
5. The excess and unutilized creditable withholding taxes (CWT) ot ']\fJEN(/j\tONa[«S‘,NO;\(th
. ‘fe . date of the merger, which form part of the assets to be trans| errejG%x) NERACH
ef 3883 a consequence of the merger, may be applied as a tax credit by 2 LLL_‘_“ :
in atsx due for the taxable year 2018, the effective date of the merger FI E"l .
g!gc;;nrﬁb; 1. 20i8. and in the succeeding taxab!e years, or may be the subject of a cla
Lforpret'und or‘ issuance of a tax credit certiticate (TCC).

6. The excess and unexpired MCIT of NENACO as of the effective date of the merger az of

' year 2018, if any, shall be carried forward and credited against the normal income tax “ue

of the surviving corporation, 2GO, for the three (3) immediately succeeding taxabie years
pursuant to Section 27(E)(2) of the Tax Code, as amended.

7. It is to be emphasized, however, that the net operating loss carry-over (NOLCO) under
Section 34 (1)) (3) of the Tax Code, and as implemented by Revenue Regulations
No. 14-2001, of NENACO, if any. is not one of their assets that can be transferred and
absorbed by the surviving corporation. 2GO. as this privilege or deduction can be availed

of by NENACO only. Accordingly. the tax-free merger between NENACO and 2GO does
not cover the NOLCO of the former.

8. The retained carnings, if any, of NENACO are subject to the ten percent (10%) final

withholding tax on dividends constructively received by its shareholders

vith| A1V : . ursuant to
Eu;l(;(;r; 24(B)2) of the Tax ode, as amended. (BIR Ruling No. 1422-18 da{m? December
72018

In order that the above-described reorganization can be co
Section 40(C)(2) and (6Xb) of the Tax Code,

nsidered as merger under
following requirements set forth under Reve

the parties to the merger should comply with the
nue Regulations No. 18-2001-

A. The plan of reorganization should be
the adoption being shown by the
appearing upon the official records
to the reorganization, shall file,
reorganization occurred a compl
of gain or loss in connection wit

adn_n(c.d by cach of the corporations. parties thereto
acts of its duly constituted responsible officers and
of the corporation. Fach corporation, which is 4 party
4s part ot its return for the taxable year within which the
ete statement of all facts pertinent to the non-recognition
h the reorganization, including:

oA copy of the plan of reorganization, together wi
penalties of perjury, showing in full the

th a statement executed under the
incident to, or pursuant to the pian;

purposes thereof and in detail all transactions

2\ complete statement of

all cost or other basis of all . .
U T : L saby Gt property.oincluding 2l stocks or
seeurities, transferred incident to the plan: property ding ail stocks o

1
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! ities rty or money received

stock or securities and other prope money ved

o of all distribution of other disposition mlat.};
k or securitics and other property reccived
hereof at the date of the exchange:

A statement of the amount :

’ from the exchange, including a_stau,rpc?nt\

ihercof. The amount of t-fﬂ(.‘.h‘ kind l‘)f stoc  or secu
shall be stated on the basis of the fair market valu

H HHT a » ~ ,e'
nd nature of any liabilities assumed upon the exchang

4. A statement of the amout! af any liabilities to which any of the property acquired in

and the amount and nature o
the exchange is subject.

i izati ceived stock
B. Every taxpayer, other than a corporation, party to the Feorgam;atm:.} r:v:gn;; th e ith 2
. iti , on a tax-free exchang _
or securities and other property or money upon a : T
izati i ; income tax return for the taxable y
" rate reorganization shall incorporate in his inco _ !
tg;})c% the exc%‘nange takes place a complete statement of all facts pertinent to the non

recognition of gain or loss upon such exchange, including:

1. A statement of the cost or other basis of the stock or securities transferred in the
exchange; and

[

A statement in full of the amount of stock or securities and other property or money
received [rom the exchange, including any liabilities assumed upon the exchange. and
any liabilities to which property received is subject. The amount of each kind of stock
or securities and other property (other liabilities assumed upon the exchange) received
shall be set torth upon the basis of the fair market value thereof at the date of the
exchange.

C. Permanent records in substantial form shall be kept by every taxpayer who participates in
atax-free exchange in connection with a corporate reorganization showing the cost
or other basis of the transferred property or money received (including any liabilitics
assumed on the exchange, or any liabilitics to which any of the properties received were
subject), in order to facilitate the determination of gain or loss from subsequent disposition
of such stock of securities and other property received from the exchange.

. In addition to the foregoing requirements, the parties shall enclose with their respective
income Lax returns for the taxable year in which the merger occurred a copy of the request for
ruling filed with. and the corresponding ruling issued by, the Bureau of Intéral Revenue. both
duly stamp-received by the appropriate office of the Bureau of Internal Revenue. ’

Such parties shall include as a note to their respective audited financial statements for the
taxable year in which the merger occurred a statement to the effect that they hold such assets/shares
acquired in a merger and the year in which such merger occurred, and in the taxable yeuﬁ until the
subject properties are subsequently transferred to another transteree. ‘

Moreover, the sharcholders of the abs | I i
_ . s ¢ absorbed/dissolving corporation  and  tl
T M v 3 ‘) = ¥4 al s H a H H M k ‘ ]c
tfi\;hvl:;]i%/trdn:'.u"tlL:n;.li’(')m;\mn shall record in their respective books of accounts the mandatory
ace g entries stated in Annex “B™ hereof, pursuant to Revente Moo : :
Noouting o P evenue Memorandum Order (RMO)

N Furthermore, the parties shalf cause to annotate
Fitle and Certificates of Stock. the date the me
costs of acquisition of the properties or share
was recognized as a result of such merge
Seeretary ol this condition shall be pe

at the back of the Transfer Certificates of
rger was executed, the nriginal/histnrical/adiuslcd
s of stock involved, and the fact that no vain or Joss
r: provided however., that any violation by Ihg(‘m'pomu;‘
nalized under Section 275 of the same Code. It iy lurther

7 T,
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required that within ninety (90) days from receipt of this ruling, the partics to the transaction must
submit to the Legal and Legistative Division, Bureau of Internal Revenue, proof of annotation of
the original/historical/adjusted bases of the properties and/or real properties involved in the
transfer and certified true copies by the Corporate Secretary. of duly annotated Certificates of
Stock, in respect of the shares of stock of the transferee corporation, including the revised

allocation of shares and re-computation of the substituted bases of the properties which shall be in
accordance with RMR No. 2-2002.

This ruling is being issued on the basis of the foregoing facts as represented. However, if
upon investigation, it will be disclosed that the facts are different, then this ruling shall be
considered nutl and void.

Very truly yours,
A MQA’L\
CAESAR R. DULAY

Commissioner of Internal Revenue

" 044317

@
b
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Annex “A”

LIST OF PROPERTY/IES TRANSFERRED

(Pursuant to Section 40(C)2) and 6{c) of the Fax Code oi;l()‘)'/',
Revenue Regulations No. 18-2001 dated November 13, _():)l . |
and Revenue Memorandum Order No. 32-2001 dated November 28, 2001)

Name of Transferce: 2GO GROUP, INC.

] Property . N iusted
Transfer Certificates f)l' Description Acquisition Depreciation ()li;gn::::::(# :ls) )e
No. | Title No./Tax Declaration and Cost (in Php) as
Nos. Classification . !
| Land/CR - !
- \ Land/CR - i i
3 Land/CR T
4 Land/CR |
5 Land/RR
-6 T Land/CR ;
3 Land/RR | - 1
e L.and/RR ; ‘
8 i ' '[ - |
9 Land/RR i .
16} l.and/RR 71
1
M Land/RR —i
— ; . v1 |
TOTAL : . IR
. i . Original Basis |
No Name of lss'umg Stock Certificate No. | Number of Shares g Ph ‘
) Corporation _ ___(in Php) ;
P 2GO Group Inc., !
5

2G0O (}mup Inc.

TOTAL _ ;

* Only represents the amount of real properties
difference of P 67,066,167.38 from a total of P 83
ending Dec. 31, 2018 under Land and - Tepresents those properties without TCTs and Tax
Declarations or non-registrable properties.

' The difference of p 2,080,017,0
certificates issued by 2GO in favor
(e.g., consulting and advisory fees)

09 between the investment ha

lance in the books of NENACO and the stoack
of NENACO are {1} additional p

aid-in capital and {2) capitalized transaction Costs
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' ANNEX "B"

Individual Shareholder's Book
(The entry/ies shall be per individual shareholder of

Transferee/Surviving Corporation's Book

I'o record the Tax-Free Exchange of investment in (share type) shares
of {(name of issuing corporatton/s) with aggregate (air market value of
P ~in exchange for (type and no. ot share} of {name of

transferee} with par value of P per share.

Particulars )
the absorbed corporation)
o . b -
| tment in (1ransteree s name} NCNY Investment in (issutng corp., lor shml'cs of st)m.k) w:: -
Sournal Etry 10 ] fnvestme . ‘ - rovement ( for real props NXX XS
I({ucurd the r?inx Investment in (name of dissolving corp } XXX XY PPE - Land & l“".P e N
Free Exchange ividend licome (net of FWT on dividend) XN XX Other ASSCFS {as appheal -
Laabilities XX ¥
Capitat Stock AXX XN
XXX NN

Additional Paid-[n Capital

To record the Tax-Free Exchange of real properties, investiment im
(share type) shares of {name of issuing corporation s), and other assets
with aggregate fair market value of P | including labilities
assumed resulteng from merger, 1n exchange for (type and no. of share)
of {(name of transferee) with por value of P per share,

Balance Sheet
Nates Entry

investment includes {no. and type of sharess) with par value of
P _ __ in{name of transferee) resulting trom the Tax-Free Exchange
of investment in (no. and type of share’s) of {issuing corporation/s}
covered by Stock Cemificate Nors. ... which were acquired for the
total cost of {substituted basis) and which have fair market value as of
the date of exchange amounting to P

Real properties, mvestment in (no. and type of share’s) of {1ssuing
corporaion:s), and other assets were acquited through merger as
evidenced by Plan of Merger and Articles of Merger, including the
increase of the Authonized Capial Stock of (name of transteree),
approved by the Securities and Exchange Commission on {date). The
lotal acquisition cost/substituted cost to (name of transferee) of Lhe
investment's amounts to (FMV at the time of the exchange). The real
properties, investment's, and other-assets were previously covered hy
Transfer Certificate of Titfe and Stock Certificate No s. .. 1ssued
by (issuing corperation:s) and are now presently covered by Stock
Ceruficate No/s. __ _ conslituting (no. and type of share s) [total|
shares in the name of {name of transferee)

’roforma Entries
o Record

Subsequent

Sule Transfer

Cash or Accounts Receivabies XX XY
Investment in (name of (ransieree) XXX XX
Giin on Sale of Investment NAX XK

To reeord ~ubsequent sale  transfer of imvestment acguired thru tax-

tree exchange

Cash or Accounts Receivables
Investment in {name of 1ssuing corp.)
'PE - Land & Improvement - Other Assets
{rain on Sale of Property res*

ANXY XY
MAROAN
ALR R 04

Yo recard subsequent ~ale transfer of 1nvestment s acyuired thru tax-
Iree exchange

Current X¥X XX Current NEX XX
Tax Pavable XXX XX Tax Payable NN XX
Provision tor ax as foilows Proviston for Tax as follows:
Tt Ivpe Fax Rote* Hulriply by Amount Fax Type Tax Rate* Muhiply by Amoun
Nt Caprtal € Hoon
: rtal s ; ; salire
Iy _n? auns PUOO 008 et | Gaans reahzed on 3% free ivehange n Net Jp.lla] Liang Jm, Gans realized on suhsequent saie v
N 19 o excess s, i estnene's
RASNY T
oR Stock Transaction Cragn, MV of imvestmend s ae the time of . Stock Iransaciwon w7, Selhne price of iscstment at thy pme
LETY the tan-free enchange Tas it sihsequent salg
" St Capital Gams Jon {xnns reaitzed on subsequent sale of [otai Tux Pavahie A
- Tax "’ fneshinenys
e Tax Tvpe Faa Rare MuMiply by [y
OR Stock Transacrion N Selbing price ot i cetnient at the frme I Withhalding Fay 1 4, o ot pur
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