REPUBLIC Q1 THE PHILIPPINES
DEPARTMENT OF FINANCE
BUREAU OF INTERNAL REVENUE
Quezon City

Certificate of Tax Exemption No:

620-2017

CERTIFICATE OF TAX EXEMPTION

TOALL WHOM IT MAY CONCERN:

This certifies that TAGUM BUILDERS CONTRACTORS CORPORATION with
Tax Idemification Number (T1IN) is exempt from income las, creditable
withholding tax (CWT) and value-added tax (VAo pursuant to Section 20 of Republic Act
(RA)Y No. 7279 on its income received directly in connection with its sale of socialized housing
units to qualified beneliciaries in Kim James Homes Subdivision, consisting of 59 units,
located at Purok Mangga. Poblacion, Maragusan, Compastela Valley Provinee. a project duly
registered with the Housing and Land Use Regulatory Board (11 UIRB) under Certiticate of
Registration No, and License o Sell No. provided that the selling price ol said
housing units does not exceed P4530,000.00 tor house and lot packages. and P180.000.00 for
fots only.

With regard 1o the 119 economic housing units within the same project, the same are
subject to income ax. CWT and DST, but are exempt from VAT provided that the seting price
thereof does not exceed PLO19,300.00 tor residential o1, and P3.199.200.00 for house and lot.
pursuant to Scetion 109 1)(P) ot the National Internal Revenue Code ot 1997, as amended.

It is abserved, however, that documentary stamp lax (DST) is not one of the taxes
covered by the tax exemption clause in Section 20 of RA No. 7279, Such being the case. both
the owner and the project developer shall be liable 1o pay the DIST on the documents conveying
the propertics imposed under Section 196 of the National Internal Revenue Code of 1997, as
amended, based on the consideration contracted to be paid for such realties or on their fair
market value determined in accordance with Section 6 (E) ot the same Code. whichever is
higher.

The grant of 1ax exemption herein is subject to the compliance with the provisions of
apphicable BIR rules and regulations and the Terms and Conditions stated at the back hereot.
The Company is liable, however, for other applicable taxes not discussed above.

This Certificate of Tax Exemption is being issued on the basis of the facts and
documents as represented and submitted. However, i upon investigation, the BIR ascertains
that the facts are different. then this Certiticate shall be considered null and void.
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Issued this _ dayolf 50 ket
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CAFSAR R. DULAY
Commissioner uuln.tcrnul Revenue
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OF THE CERTIFICATE OF TAX EXEMPTION

The exemption from income, creditable withholding taxes and VAT covers only income

directly attributable 1o the revenues gencrated from the 5 socialized housing units in Kim
James Homes Subdivision located at Purok Mangga. Poblacion, Maragusan. Compostela
Valley Province. Moreover, the 119? economic housing units in the same project are exempt
from VAT only. provided that the selling price thereaf does not exceed P1LO19Y.300.00 for
residential fot. and P3.199.200.00 for house and lot, pursuant 10 Section O 1 )NE) of the
National lnternal Revenue Code of 1997, as amended.

The developer shall submit the sworn stalement of the huyer that he is eligible as a socialized

housing beneficiary under Section 3 (A) of Revenus Regutations (RR) No. [ 1-47 1o the BIR
during the processing of the Cestificate A utherizing Registeation {CAR) tor the transter of the
title of the socialized housing unit.
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IUis understoad that the Certificate Authorizing Registration (CAR) shalt only be issued afier

itis established upon proper verification by the Revenue District Otficer (RDO) concerned that.
considering the rules on valuation of real property, the actual selting price per sale transaction
of the sucialized Louse and tot packages in this casc does not really exceed P456.000.00 and
P18¢.000.00 for lot only,
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* The maximum seling price is pegged at 1250000 bused on B REB L icense 1o Sel N,

-

S R




