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OFFICE OF THE DEPUTY GOVERNOR
SUPERVISION AND EXAMINATION SECTOR

CIRCULAR LETTER
To : ALL BANKS
Subject DOF DEPARTMENT ORDER NO. 27-056 DATED 9
DECEMBER 2005

The Department of Finance (DOF) issued on 9 December 2005 the
revised guidelines for the deposit and maintenance of government funds with
banks under Department Order (DO) No. 27-05. Said DO revised the earlier
guidelines issued by the DOF under DO No. 32-03.

‘Under the revised ‘guidelines, Provincial, City and Municipal
Treasurers, Commissioners of BIR and BOC, Heads of attached agencies of
the DOF, and Heads of all Government-Owned andfor Controlled
Corporations (GOCCs) are required to secure prior DOF approval if they are
to deposit their funds or maintain depository accounts with banks other than
the Land Bank of the Philippines and the Development Bank of the
Philippines. Banks concerned are therefore reminded to take appropriate
measures to ensure that government offices and/or agencies that maintain
deposit accounts with them have complied with this recent DOF directive,
otherwise, affected deposit accounts may have to be closed.

Attached, for information and guidance, is a copy each of DOF DO
Nos. 27-05 and 32-03 dated 9 December 2005 and 10 November 2003,

respectively. :

For compliance.

ESTOR A. HSPENILLA/UR.
Deputy Governor

|4 March 2006
Atts: A/S

PANANALAPING MATATAG, BANSANG PANATAG
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;o ' DEPARTMENT ORDER NO. 27 - 05
9 December 2005

INTERNAL REVENUE (BIRY AND BUREAU OF CU
’ (BOC), HEADS OF ALL ATTACHED AGENCIES
- "DEPARTMENT  OF FINANCE, AND HEADS ¢
. GOVERNMENT. OWNIZ[) AMIHIIOR CONTH
! . CORPORATIONS ((300Cs)
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TO - o ALL THH:  PROVINCIAL,  CITY  AND  MUNI
: TREASURERS, THIEE COMMISSIONERS OF BURE4

SU_BJECT : AMENDMENT 1O DEPARTMENT ORDER NO. 32-Q3

3 /\Il Provincial, City and Municipal Treasurer~, Cammissioners of B
BOC, He.trls of allached agencies of the DOF antl I'trads of all GOCEC
deposﬂ ltheir funds and maintain depmnlory accounts wilh:

a. Land Banlc of the Philippines; and

b, Develnpmf:l.t Banlk of the l‘hi—lxppines.

JR and
shall

By way of exception, and subject lo priar appmv'll of DOF, Prownmal City

and Municipal Treasurers, Comunissioners of BIR and BOC, lleads of at
agéncies of the DOF, and tHeads of all GOCCs may likewise deposil thejr

la(,hed
unds

and madintain depository accounts with banks where government has sl*e)res of

stqcks or which are allowed by law Io be govemment depository hanks:
i

a.  Philippine National Bank - granted with the authority to

subject lo giadual reduction of the atio of government dep(

the Monelay 3naid;

“h.  Philippine Postat Savings Bank sribsithary of I"hilupplne

Act of 19927),

¢.  Thrift, Rural and Cooperative Banks may acl as official dep
of government funds pursant to Republic Act Nos. 7906
Banks Act of 1905"), 7353 (“Rural Banks Act of 1992 an
{"Cooperative Code of the l’lnhpnmpq ), and in exceptional ca

accept

government deposits from October 10, 2003 up o 03 May!| 2007

s to

- total deposit liabilities in accordance with the limitations prasc r'he?d by

F’ostal '

Corporation; crealad under Republic Act No. 7354 ("Postal Berwce

{
ository -
(" Thrift

16938
&S as




d.

slated in DO No. 11-99 and subject to the prior approyal and
guidelines of the BSIY, o , '

1. Theift Rank (authonzed by Republic Act No. 7906) - a thiift bank
may act as officat depository ol nalional agencies, Jand of
‘municipal, city o1 provincial funds in the municipalily { city or
province where the thiilt bank is localed, subject o such
guidalines as may he astablishod by the Monetary Board,

2. anal Dand authorized by Republic Act No. 7353) - a rural banie
may act as officiad depository of iumicipat, city or provinciat funds
in the mumnicipality, city or provinee where the pural jbank s
locaten), suhject to soch guidelinos as mmay be establisheg! by the
Monetary Board, and

Coopoerative Banle (aufhorized by Republic Act No. 6438) - a-
cooperalive bank may act as a depository of government funds
for ‘all government depatiments, agencies and  unitg of the’
", national and local governimenls, including government-awned or
conlrolled corporations..

w

United Coconut Planters Bank - authorized to continue gecepling
National Government funds until finther notice from the BSH subject
{o timitations prescibed by Monefary Board,

e. Al-Amanah Islamic Investment Bank of tho Philippines - ajithorized

f.

by Republic Act No. 6848 (Al-Amanah Istamic Bank Chartgr) under
Section 6 (B) 1o act as an official government depositorly, or s
branches, subdivisions and instrumentalilies  and  of |GOCCs,
patticutarly those doing business in the autonomous region.

Philippine Veterans Bank  aunthonized by Section 6 of Regublic Act
N, 7169 which stidos that the Secretiny of Dinance, the Natlonal
Treasurer and his authotizod epresentatives, city and  fnunicipal
treasurers, as well as castodians of public funds or those helbnging to
governmanl-owned ot conbiolled corporations, are hereby authorized if
Jhey so _desire 1o nake and actually  maintain depositg of any .
governiment o coirpoeale fnnds withh the Velerans Bank, |which is
hereby declarad to boe a governmoent depository,




CLin all other cases, the Provincial, City -and Municipal ;{TreASULRLSE
ﬁwmsmoners of BIR and BOC, Heads of altached agencies of the !

3 of all GOCCsyhall secwie the prion approval of DOF.

' | They are further reminded that deposils and maintenance of fu nﬁls with
the. faregoing banks must be in accoidance wilh the applicable provisionsg of DO
Noi 11-99, as amended, [SI? Circular Nu. 110 Series of 1996, aﬂplicabie
‘Mohetary Board Resolutions, and other peitinent ruies and regtilations.

| .
This Order shall take elfect immaedialely and accordingly amends{ PO No.
32-‘0:{ daled 10 Noveinber 2003, :

Please be guided accondingly.

© MARGARITO B. TEVES|
' Secrelary

(00531
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LEPARTMENT ORDER NO. AL
b _Movember 2003 -

ALL THE PROVINCIAL, CITY AND MUNICIPAI TREASURFRS, THE -
COMMISSIONERS OF BUREAU OF INTERNAL REVENUE (BIR)
AND BUREAU OF CUSTOWNS (BOC), HEADS OF ALL A TACHED
AGENCIES OF THE DEPARTMENT OF FINANCE, AND HEADS OF

ALL  GOVERNMENT OWHED  ANDIOR  CONTROLLED.
-CORPORATIONS (GOCCs) . S

_AUTHORIZED GOVERNMENT DEPOSITORY BANK
This is' to advise the Provincial

o City and Municipal Tr asurars,
Commissioners of BIR and BOC, Heads of attact

ed agencies of the DOF ahd Heads
&l GOCCs that pursuant to Depariment Order (DO) No. 11-99 dlated Fel)ruary 24,

: epository accounts preferably with:
3. Land Bank of the Philippines; and

b. Development Bank of the Philippines,

ate on the list of banks in DO Mg, 11-99,
vincial, City and Municipal Treasurers, Comivissioners of BIR and BOCL Heads

ltached agencies of the DOF, and Heads of all GOCCs may likewige deposit

ounts with the following bank . where
stocks or which are allowed by-law to be government

e 22

-a. Phllippine National Banl - granted with the authority to] accept
government deposits from Qctober 10, 2003 up to 03 May 2007 spibject 1o
gradual reduction of the, ratio of government deposits to total} deposit

liabllities in accordance with the limitations prescribed by the Monstary
‘Boaid ; : C

b. Philippine Postal Savings Bank - subsidiary of Philipping Postal

Corporation created under Repithlic Act No 7354 ("Postal Sarvice Act of
1992%); : : '

y act as official depssitory of

government funde. pursuant to Republic Act Nos. 7906 ("Thrift Banks Act
of 1895"), 7353 ("Rura! Banks Acl of 1992") and 6938 ("Cooperative Code
of the Philippines”), and in exceplional cases as stated in DO NG, 171-99

- and subject to the prier approval and guidelines of the BSP; - B

1. Thrift Bank (authorized by Republic Act No. 7906) - a 'rhrtft bank
may acl as official depository of national agencles, Bnd of -

AR S R L A s PR UTHICRY \3 4

TSR A 0 g
’}! o M
it e b

[




gl

Cod
Vit

- Al-Amanah islamic Investment Bank of.the Phllippines - autharizec by

.munjcipal, cly or proviacial funds in (he municipality, cily or
Province wheie the thyif bank ig tocated, Subject to such Guidglines
&5 may he establishe by the Monetary Boarg: :

2. Rural Bank (authosizeq by Ropublic Act No, 7353) - 3 rurat banik
may acl as official de:pository of municipal, city or provincial finiis In
the municipaiity, city or kiovince where {ha ural bank is o ted,

-

Subjact to sunh guidelines as may be establishad by the Monetary

3. Cooperative Bank {suthorized by Republic Act No. 6938) |- g
cooperative bank may acl as a teposilory of gaovernment fundg for
all governiment depailments, agencies ang units of the national land

locat governments, incliding goverrment-owned or contrdiled
Corporations.

United Coconut Plantois Bank - authorized to. continue accepling
National "@vet'rrn_t_egu‘__jungg until further notice from the BSP subject to
limnitations prescribed by Monetary Board,; - :

Republic Act No. 6848 (Al-Amanah Islamic Invesiment Bank Charter)
under Section 6 (8] to act as an official government depository, or its
branches, subdivisions and instrusientalitics and of GOCCs, particularly
those doing business in he autonomous region,

Philippine Veterans Bank - authoiized by Section 6 of Republic Act Mo,
7169 which states that Ihe Secretary of Finance, the National Treasurer

and his authorized "epresentatives, city and Municipal treasurers, ag well

s custodians of public funcls or those belonging to government-ownad. pr-
controlled corporations, re hereby authorized jf they so desire 1o mile
and actually mairtain daposils of any government or corporate funds with.

the Veterans Bank, which is herety declared 1o be a government
depository.

h respect to the Securities and Exchange Commission (BEC), the siC

may likeiise deposit and mainiain its cash balances with the Union Bank of the
Phiiippigos but only with regard (o itg Integrated Collection Facilily/Register Systam

- in accar

Pt
Heads o

iince with the Depariment's letter to the GEC dated 13 September 2002

vinclal, City ang Muniéipai Treasurers, Commissioners of BIR and BOC,
atlached agencies of the DOF, and Heads of ai GOCCs are hereby
thal deposits ard maintenance of funds wilh the foregoing banks must ]

nee with DO NO. 1 7-99 as. herein-amended, BSP Circular Ny, 1 10 Series
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.1 This Order shap take efect immeda
89 cleitasf 24 Febtruarn: 1999

Mlease be guided accordingly.

- FAX NO. : 5228773

Feb, 27 zaei 83:15PM P3

solutions, and olle pertinent rulks and

tely and accordingty amends DO No. 11




