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OFFICE OF THE GOVERNOR

CIRCULAR NQ. 364
Series of 2003

Pursuant to Monetary Board Resolution Nos. 1700 and 1769 dated
November 21, 2002 and December 5, 2002, respectively, approving the
amendment to Circular No. 280 dated 29 March 2001, so as to reduce to
seventy-five percent (756%) the risk weight applicable to small and medium
enterprises (SMEs) and microfinance loan porffolics that meet prudential
standards, the provisions of the Manual of Regulations for Banks are hereby
amended as follows:

1. A new provision on on-balance sheet assets that shall be 75% risk -
weighted is hereby inserted before the “100% risks weight —-* portion of
Subsection X116.2.a of the Manual, as follows:

75 % risk weight —

(1)  Defined small and medium enterprise (SME) and microfinance
loan portfolio that meets the following criteria;

For individual claims that may form part of the SME and
microfinance loan portfolio -

i Claim must be on a small or medium business enterprise
as defined under existing BSP regulations; and

ii, Claims must be in the form of:

. Direct loans: or

® Unavailed portion of commitited credit lines and
other business facilies such as outstanding
guarantees issued and unused letters of credit,
provided that the credit equivalent amounts thereof
shall be determined in accordance with Subsection
X1186.2.b of the Manual of Regulations for Banks.
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For the SME and microfinance foan portfolio -

i. It must be a highly diversified portfolio, i.e., it has at least
500 borrowers that are distribuied over a number of
industries; and

ii. The past due ratios of the defined SME and microfinance
loan portfolio for each of the immediately preceding three
(3) years do not exceed 5%.

For the bank -

i, It must have adequate risk management process
approved by the Board of Directors, including as a
minimum, a rigorous credit approval process and an
adequate loan tracking system that allows timely
monitoring of loan releases, collection and arrearages,
and any restructuring and refinancing; and

il. The bank must be financially sound and in compliance
with major prudential requirements, particularly the
following -

. CAMELS composite rating of at least “3" and
management score of at least “3” in its latest BSP
examination; and

a Minimum applicable capitat adequacy ratio.

2. The revised prescribed report forms on the Computation of Risk-
Based Capital Adequacy Ratio Covering Credit Risks incorporating the
amendments to Circular No. 280 are attached as Annex “A” (for universal
banks, commercial banks and thrift banks) and Annex “B” {for rural banks and

cooperative banks).
k3

This Circular shall take effect immediately.

/FZQ&H‘@ ONETARY BOARD:
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AEL B. BUENAVENTURA
Governor

January 7?_ 2003




Annex "A”
Revised January 2003
DEADLINE : 15 banking days afer
end of reference
quarter {solo basis)

30 banking days
after end of reference
guarter (consolidated
basis)

SUBMISSION Original copy to SED I/
SED I/SED II/SED WV

FOR UNIVERSAL BANKS, COMMERCIAL BANKS AND THRIFT BANKS

|
! (Name of Bank) (Code) |
(Address) ‘\

COMPUTATION OF THE RISK-BASED CAPITAL ADEQUACY RATIO
COVERING CREDIT RISKS

| As of

|
i ]

REPUSLIC OF THE PHILIPPINES)
) S.8.

| solemniy swear that ali matters set forth in this report and aif its supporting schedules are true and
correct, to the best of my knowledge and belief.

(Signature of Presideni/Senior/
Executive Vice President)

SUBSCRIBED AND  SWORN TO BEFORE ME  this day of
20, affiant exhibiting to me his Community Tax
Certificate No. issued at on
20 .
Notary Public
Until December 31, 20
PTR No.
Piace
Doc. Ne.
Page No.
Book No.

Series of



PART L.

QUALIFYING CAPITAL (Amounts in R0.000 miliion)

lem

Nature of Kem
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A. Tier 1 {Core} Capital

Paid up cormmon stock

Paid-up perpetual and non-cumutative preferred stock

Common stock dividends distributable

Permpetual and non-cumulative preferred stock dividends distributable

Surplus

Surplus reserves

Undivided profits (for domestic banks otily)

Minority interest in the equity of subsidiary financia! alied undertakings
which are less than wholly-owned {for consolidated basis)

Assignied capital {for foreign bank branches)

Net due “to™ head office, branches, subsidiaries, and other offices outside
the Philippines, inclusive of eamings not yet remitted to head office per
Subsec. X121.5.¢ {for foreign bank branches) (limited to an amount
prescribed under Subsec. X121.6)

Deductions from Tier 1

Common steck treasury shares (for consolidated basis)

R

Perpetual and non-cumulative preferred stock treasury shares

Mat unvealized losses on undenwritten bisted equity securities purchased

LUinbooked valuation reserves and other capital adjusttnents based on the
tatest ROE as approved by the Monetary Board

Total outstanding unsecured credit accommodations, both direct and
indirect. to DOSRL

Deafered income fax

Goodwill

Net due *from” head office, branches, subsidiarnies and other offices outside
the Philippines, if any (for foreign bank branches)

Total Deductions (Sum of A 1(1) 1o A.1(8))

5;1
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Hermn

Nature of tem

AZ

TOTAL TIER 1 CAPITAL {Sumn of A (1) to A{10} minus A.1($))

B. Tier 2 (Supplementary} Capital

8.1 Upper Tier 2 Capital

{1}

2

&)

£4)

8

(€)

)

©

2

3

)

B1.2

Paid-up perpetual and cumulative preferred stock

Paid-up limited life redeemable preferred stock

Perpetual and cumulative preferred stock dividends distributable

Limited life redeemable preferred stock dividends distributable

Appraisal increment reserve — bank premises, as authorized by the
Monetary Board

Net unrealized gains on underwritten listed equity securifies purchased
{subject to a 55% discount)

General foan loss provision (imited to 1.25% of gross risk-weighted assefs
computed per Part V, ltern B(4))

Unsecured subordinated debt with a minimum original maturity of at least
10 years {subject to a cumulative discount factor of 20% per year during the
fast 5 years to maturity, i.e., 20% if the remaining life is 4 years to less than
5 years, 40% ¥ the remaining life is 3 years 1o less than 4 years, efc.)

Depaosit for common stock subsctiption

Bepasit for perpetuai and non-curmuiative preferred stock subscriplion

Deductions from pper Tier 2

Perpetual and cumulative preferred stock treasury shares {for consolidated
basis)

Limited life redeemable preferred stock treasury shares (for consolidated
basis)

Sinking fund for redemption of Emited life redeemable preferred stock

Total Deductions (Sum of B.1.1{1) to B.1.1.(3))

Totat Upper Tier 2 Capitat (Sum of B.1(1) to B.1{10) minus B.1.1{4))




ftem

Nature of tem

B.2 Lower Tier 2 Capitai

4)] Unsecured subordinated debt with & minimum original maturity of at least 5
years (subject to a cumulative discount factor of 20% per year during the
tast § years to maturity, i.e., 20% if the remaining ¥fe is 4 years to less than
5 years, 40% if the remaining life is 3 years to less than 4 years, etc.)

{2) Deposit for perpetual and curmudative preferred stock subscription

3) Deposit for limited life redeemable prefemred stock subscription

4 Total Lower Tier 2 Capital {Sum of B.2{1) to B.2(3))

(5) Eligible Amount of Lower Tier 2 Capital
(limited to 50% of fotal Tier 1 capital per Part |, tem AZ)

B3 TOTAL TIER 2 CAPITAL (Sum of B.1.2 and B.2(5))

B4 ELIGIBLE AMOUNT OF TIER 2 CAPITAL (limited to 100% of total Tier 1
capital per Part |, item A.2)

. GROSS QUALIFYING CAPITAL (Sumof A2 and B 4)

C.1 Deductions from Gross Qualifying Capitat

{t) investments in equity of unconsolidated subsidiary banks and other
subsidiary financial alied undertakings, but excluding insurance companies
{for solo basis)

{2 Investments in debt capital instruments of unconsofidated subsidiary banks
(for solo basis)

§ {3) invesiments in equity of subsidiary insurance companies and subsidiary
§ non-financial alied undertakings

(&) Reciprocal investmens m equity of other bankslenterprises

(5) Reciprocal investments in unsecured subordinated termn debt instruments of
other banks, in excess of the lower of (I} an aggregate ceifing of 5% of total
Tier 1 capital of the bank; or (i} 10% of the total outstanding unsecured
subordinated term debt issuance of the other bank

(6) Total Deductions (Sum of C.1(1) to C.1{5))

TOTAL QUALIFYING CAPITAL (C minus C.1(6))




PARTI. RISK-WEIGHTED ON-BALANCE SHEET ASSETS (Amounts in 120,000 million)

Book X Risk = Risk
ftem Nature of item Vaiue Weight Weighted
{in %) Amount
! "7 a; .:"‘
A. & Risk Weight ~ G e R
{1} Cashonhand Ll
: e
(;g i ,:,_:.f'
(2 Ciaims on or portions of claims guaranteed by or % Gy
coliateralized by securities issued by Philippine national S e
government and BSP Lk ;
(a)  Due from BSP Sl

{b} TAS - loans

3} GS purchased under resale agreement

if) GS purchased under certificate of
assignment/participation with recourse

i) G3S purchased under reverse repurchase
agreement with BSP
(c} TAS ~ investments TR i
2
B GS purchased s Jg
i
if} GS sold under repurchase agreements i
e
S
4y ASS-GS o
{e) 1BODI s
D GSs L i
B Agrarian reform credit - PD 717 e e
R Sk
TR TG

) Loans and discounts secured by CBCI and other GS b b

oy

{g} Agranan reform/other agricuttural credit and
alternative development incentive luans secured by
CBCI and other GS

h Others




hem

Nature of item

3

(4)

)

€)

7)

&)

{9)

{18

an

{12)

13

Claims on of poftions of claims guaranteed by or
collateralized by securities issued by central governments
and central banks of foreign ¢ountries with the highest credit
quality as defined in Subsec. X116.3

Loans and discounts to the extent covered by hold-out on,
or assignment of, deposits/deposit substitutes maintained
with the lending bank

Agrarian reform/other agricuitural eredit and alternative
development incentive loans to the extent covered by hoid-
out on, or assignment of, deposits/deposit subsfitutes
maintaned with the lending bank

Loans or acceptances under LCs to the extent covered by
margin deposits

(a) Customers’ hability on bilis/drafts under LCs/TRs to
the extent covered by margin deposit

(B) Customers' fiability on accepiances sutstanding to
the extent covered by margin deposit

Portions of STD loans covered by IGLF guarantee

Real ostate mortgage loans to the extent guaranteed by the
HGC

Loans to the extent covered by the TIDCORP

Loans to exporters to the extent guaranteed by the GFSME

Foreign currency noics ang noins on hand acceptable as
irernadonal reseives

Goid bullion hetd either in own vaults, or in another’s vaults
on an allocated basis, to the extent it is offset by gold buliion
fiabiliies

Sub-total (Sum of A1) to A(12))

B. 20% Risk Weight -

1

@)

Checks and other cash terns

Claims on or portions of claims guaranteed by or
collateralized by securities issued by non-central
government public sector entities of foreign countries with
the highest credit quality as defined in Subsec. X116.3

sl

el

=

S



Book X Risk = Risk
ttem Nature of tem Value Weight Weighted
(In %) Amount

(3 Claims on or portions of claims guaranteed by Philippine
incotporated banks/quasi-banks with the highest credit
quality as defined in Subsec. X116.3

4) Claims on or porfions of claims guaranteed by foreign

incorporated banks with the highest credit quality as defined
in Subsec. X116.3

{5} Claims on or portions of claims guaranteed by or
collateralized by securities issued by multilateral
development banks

{6) Loans to exporters to the extent guaranteed by SBGFC

7 Foreign currency checks and other cash items denominated
in currencies acceptable as iftemational reserves

{8} Sub-total {Sum of B(1) to B{(7T)

C. 80% Risk Weight —

(1) L.oans for housing purpose, fully secured by first morigage
on residential property that is or will be occupied or leased B ; i S
out by the borrower TR G

{2) LGU bonds which are covered by Deed of Assigniment of il 2
IRA of the LGU and guaranteed by LGUGC 3

{3 Sub-otal (Sum of C(1) to C{2)) 50
(e 3 ﬂ;é-‘:“lx_} & T e
D. 76% Risk Weight — Db b G
i o e : :

Direct ioans component of defined SME and microfinance
ioan portfolic 75

—~

E. 100 % Risk Weight —

{1} Cther assets (Total assets, gross of general loan loss
provision jess sum of A(12), B{8), C{3)) and D(1}}

Ei Deductions From Other Assets

{H Total outstanding unsecured credit accommodations, both
direct and indirect, to DOSRI

(2) Deferred income tax




Book X Risk = Risk
ftern Nature of itermn Value Waeight Weighted
{in %) Amount

(3) Goodwill

{4} Sinking fund for redemption of limited life redeemable
preferred stock

{5) Equity investments in unconsolidated subsidiary banks and
other subsidiary financial alied undertakings, but excluding
insurance companies (for solo basis)

{6) Investments in debt capital instruments of unconsolidated
subsidiary banks (for solo basis)

{7} Equity investments in subsidiary insurance companies and
subsidiary non-financiai allied undertakings

(8) Recinrocal investmenis in equity of other banks/enterprises

{9} Reciprocal investments in unsecured subordinated term
debt instruments of other banks, in excess of the lower of (i)
an aggregate ceiling of 5% of totai Tier 1 capital of the bank;
or (i) 10% of the total outstanding unsecured subordinated
term debt issuance of the other bank.

{10y Net due “from” head office, branches, subsidiaries, and
other offices outside the Philippines, if any {for foreign bank
branches)

(%) Total Deductions (Sum of E.1(1) o E.1{10))

EZ Net Other Assets (E(1) minus E1{11))

F. TOTAL BOOK VALUE, GROSS OF GENERAL LOAN LOSS
; PROVISION {Sum of A{13}, B(8}, C(3, D) and B}

TOTAL RISK-WEIGHTED ON-BALANCE SHEET ASSETS
{Sum of A{13), B(8), C(3), D{1) and E.2)




PART Ii. RISK-WEIGHTED OFF-BALANCE SHEET EXPOSURES (Amounts in R0.000 million)
Notional X Credit = Credit X Risk = Risk
em Nature of itemn Principal Conversion Equiv. Weight 1/ Weighted
Amount Factar Amount {in %) Amount
{In %}

A Direct credit substitutes {.e.g. general
guaramees of indebtedness and
acceptances)

Pl el A

(1} Quistanding guarantees issued

- foreign loans ";i i

(a) 100 0 0
o) 100 20

(€ 100 50

(d) 100 75

te)

(2} Outstanding guarantees issued
— other than foreign loans and
shipside bondsfairway bilis

(@)
(b} 100 20
(¢ 100 50
| |
) ! 160 75 ;
, i . :
(g} i 100 | 100 i
: i |

1/ According to obligor, or if reievant, the gualified guarantor ot nature of coliateral.




Notional X Credit = Credit X Risk = Risk
ttem Nature of item Principal Conversion Equiv. Weight 1/ Weighted
Amount Factor Amount {in %) Amount
(3) Export LCs - confirmed
(a)
)] 100 20
(c) 100 50
{d} 100 75
(&) 100 100
R s
Sub-total B
- 8 B
B. Transaction-related contingencies R i !
(e.g., performance bonds, bid bonds, “2% : : ]
warrantees and stand-by LCs related i / 0
to partictdar transactions) B R : i
(i} Standby LCs - domestic (net of #ﬁ% e : o : ;;
margin depesit) established as S Y 2 Ry
a guarantee that 2 business il i ot
tansaction will be performed Rl o g o jé
i R B % 5 e
(a} 50 0 0
: !
B3 i 50 20 ;
:
(<} 5¢ 50
(d) 50 75
{e) 50 100

1/ According to obligot, o7 if relevant, the qualified guarantor of nature of collateral.



Notiona

item Nature of item Principal Weight 1/ Waghted
Amount
(2) Standby LCs - foreign (net of
margin deposit)
(a) 50 0 C
(b} 50 20
{c) 50 50
(d) 50 75
(e} 50 100
£ : g:',ﬂ 3 "?j
Sub-total j: i 2
&
: i 2
C. Trade-related contingencies (e.q., 2 : B
documentary credits collateralized by _ =
the underlying shipments) A
(1) Quistanding guarantees 2
issued — shipside Bran iy
bonds/airway bills g
{a) 20 0 o
{0} 20 20
| (<) 20 50
|
; i) 20 75
; - , 20 100
| ;‘
1/ Aczcording to ohiigor,

or if relevant, the quatified guarantor or nature of coliateral.



tem Nature of item

@

(3)

{4)

Notional X Credit = Credit X Risk = Risk
Principal Conversion Equiv. Weight 1/ Woeighted
Amount Factor Amount Amount
(in %)
‘ :?’%:S‘e B '.‘ﬂitl-x
Domestic LCs outstanding Sl g :
(net of margin deposit) Lot i o
{a) 20 0 0
(b} 20 20
{©) 20 50
(d) 20 75
{e)
Sight import LCs {net of
margin depaosit)
{a)
{b) 20 20
{0) 20 50
(d) 20 75
™ 20 100
R G Rl e LI A o e j

Usance import LCs {net of ; IR Ly ?; i 3
margin deposit) Ry Sy L

0 i 35 i i s
&) 20 o 5}
(b) 20 20 |
(¢) 20 50
(d) 20 75
{e) 20 100

1/ According to obligor, or if relevant, the qualified guarantor of nature of collateral.




hem Nature of item

t

(5) Deferred LCs (net of margin

deposit)

(a) 20 0 0
B 20 20

< 20 50

(d) 20 75

{e) 20 100

(6) Revolving LCs (net of margin

deposit) arising from
movement of goods and/or 3 A
services *%5 S g\g@%@
fl d?g%fié’ Wi =
ta) 20 o L
) 24 20
{c) 20 50
(d) 20 75
(e} 20 100
Sub-total -

1/ Acearding to obligor, or i relevant, the qualified guarantor of naiure of collateral.




tem Nature of itemn
B, Sale and repurchase agreements
{to the extent not included in the
batance sheet)
(1)
2) 100 20
{3} 100 50
(4) 100 100
Sub-total
i aied
E.  Assets sales with recourse {to the g Fiks
extent not included in the balance o
sheet) sy e Eyed
A : «_'}:.
) 100 0 0
2) 100 20
) 100 50
4} 100 100
mel 2 o e i
Sub-total Rb : -
}gz@ T Gk )
F. Forward asset purchases e iy el i
L
; ) : 160 o o |
' 2 100 20
3) 100 50
(&) 100 100
EERR R M
Sub-total :g’ i e BE
A, <

Y According to fype of asset, and not according o type of counterparty with whom the transaction has been entered into.

13



tem Nature of item

G. Forward forward deposits
(1}
(2} 100 20
3 100 50
(4) 100 100
Sub-Total

H.  Partiy-paid shares and securities : &WR‘&W :
4} 160 0 0
2) 106 20
(3) 100 50
%) 100 160
Sub-totat

L Note issuance faciiies and revolving Sl
underwriting facilites ¥ 4 :
el 2 2
() 50 ! 0 0
§ i i
|
2) 50 ‘ 20
;
(3; 50 E 50
4) 50 [ 100
Sub-totat

1 According to type of asset, and not according 1o type of counterparty with whom the fransaction has been entered into.




Notional X Credit
ftem Nature of itern Principal Conversion
Factor
J. Other commitments with an original

matutity of more than 1 year

{1)  Underwritten accounts unsoid

(a)

X Risk
Weight 1/

(b}

(&)

(d)

(2) Others (Specify)

(a)

(b}

{c)

(d)

()

Sub-total

Other commitmems with an original
maturity of up to 1 vear, or which can
be unconditionally cancelied at anv
tme

(1) Committed credit line for CP
issues

(2) Others (Specify) ¢

S

Sub-totai

1

According to obligor, or if relevant, the qualified guarantor or nature of Goliateral.

15




Notional X Credit = Credit X Risk = Risk
ttem Nature of item Principal Conversion Equiv. Weight 1/ Weighted
Amourt Factor Amount {in %) Amount

L. Other contingent accounts not
involving credit risk

(1) inward bills for collection 0 0 0

(2 Outward bills for coliection 0 4] 0

{3) Hems heid for
safekeepingfcustodianship ] 0 0

{4) Trust department accounts 0 4] 0

{5) Late deposits/payments

received 0 0 V]
{S) Hems held as collaterals o 0 0
{7} Traveiers’ checks 0 5} 0
(8) Others o 0 6
“ \}1 R il R Al i i Q. g ; T .Q'_
Sub-total Sepmas e i G
TOTAL RISK-WEIGHTED OFE- |

,,-‘.;:wf‘ :

BALANCE SHEET EXPOSURES

ol Aecgriing to obligior, or i reievant, the qualified gusrantor of nature of coliateral,



PART IV, RISK-WEIGHTED INTEREST RATE AND EXCHANGE RATE-RELATED CONTINGENCIES

{Amounts in R0.000 million)
tem Nature of item
A interest Rate Contracts 1/
At With a residual maturity of 1 year or less
Notionat Current + Potential = Credit X Risk = Risk
Amaount Credit Future Equiv, Weight 2/ Weighted
Exposure Credit Amount {in %) Amount
{Mark-to-market Exposure
valuation, if {Noticnal
positive) Arnournt
X 0.0%)
(1) ] 0 0
2) 0 20
{3} 0 50
Sub-total
A2 With & residual maturity of more than 1 year to 5 years
Notional Current + Potertial = Credit X Risk = Risk
Amount Credit Future Equiv. Weight 2/ Weighted
Exposure Credit Amournt {In %) Amount
{Mark-to-market Exposure
valuation, if (MNoticnal
pasitive) Amount
X 0.5%)
{%) 0 0
: L
@
{3)
Sub-total

1/ Exclude instruments which are raded on exchange where they are subject to daily receipt and payment of cash variation
margin; no potential future credit exposwe shall be caiculated for single cuirency fioating/floating imterest rate swaps, the
credit exposure on these contracts wouid be evatuated solely on the basis of their mark-to-market vatuation,

2/ According to obligor, of if relevant, the qualified guarantor of natwe of collateral, provided that a 50% risk weight shall be
applied in respect of obligors which would otherwise attract a 100% risk weight.




A3 With a residual maturity of more than 5 years
Notional Current + Potentiai = Credi X Risk Risk
Amount Credit Future Equiv. Weight 1/ Weighted
Exposure Credit Amount {in %) Amount
{Mark-to-market Exposure
valuation, if {Notionai
positive) Amournt
X 1.5%)
&h 0 o
2) 20
{3) 50
Sub-{otal
Total

1/ According to obiiger, or if relevant, the
appiied in respect of obligors which w

qualified guarantor or nature of collateral, provided that a 50% risk weight shall be
ould otherwise atract a 100% risk weight,




B

(1

2

&)

Sub-total

B.2

{1

@)

&

Sus-total

Exchange Rate Contracts 1/

With & residual maturity of 1 year orless

Notionai Current + Potential = Credt X Risk = Risk
Amourt Credit Future Equiv. Weight 2/ Weighted
Exposwre Credit Amount {In %) Amount
{Mark-to-market Exposure
valuation, if ({Notional
positive)} Amoint
X 1.0%)
0 0
20
50
With a residual maturity of more than 1 year to 5 years
HNotienal Current + Potential = Credit X Risk = Risk
Amount Credit Future Equiv, Weight 2/ Weighted
Exposure Credit Amount {in %) Amount
(Mark-to-market Exposure
valuation, if {Notional
positive) Amournt
X 5.0%)
G C
20

vanafion margin, and (2} exchange rate contracts with original maturity of 14 calendar days or iess.

/ Exclude (1) instruments which are fraded on exchange where they are subject to datly receipt and payment of cash

&' According to obligor, or if relevant, the qualified guaranior or nature of collateral, provided that a $0% risk weight shatf be
applied in respect of obiigors which would otherwise atiract a 100% risk weight.

19



B2 Wilh z residual maturity of more than 5 years
Notional Current Patentiat = Credit X Risk = Risk
Amount Credit Future Equiv. Weight 1/ Weighted
Exposure Credit Amount {in %) Amount
(Mark~+o-market Exposure
valuation, if {Notionat
positive} Amournt
X 7.5%)
4} 0 0
2 20
3) 50
Sub-total
Total
TOTAL
RISK-
WEIGHTED
INTEREST
RATE AND
EXCHANGE
RATE-
RELATED
CONTIN-
GENCIES

3/ Aecording to obligor, or if relevant, the qualified guarantor or nature of coliateral, provided that a 50%

applied in respect of abligors which would otherwise atiract a 100% risk weight.

risk weight shall be




PART V. CALCULATION OF RISK-BASED CAPITAL ADEQUACY RATIO (Amounts in R0.000 million)

ltem

Nature of item

A. Total Qualifying Capital (Part I)

B. Calculation of Total Risk Weighted Assets

{1}

2

3)

{4)

B.1

m

(2}

3)

Totai risk-weighted on-balance sheet assets (Part It}

Total risk-weighted off-balance sheet exposures (Part HI)

Total risk-weighted interest rate and exchange raterelated contingencies
(Part V)

Gross risk-weighted assets (Sum of B(1) to B{3))

Deductions:

Genera! loan-loss provision (in excess of the amount permitted to be
inciuded in upper Tier 2 per Part |, tem B.1{7Y)

Unbooked valuation reserves and other capital adjustrments affecting asset
accounts based on the latest report of examination as approved by the
Monetary Board

Total Deductions (Sum of B.1(1) and B.1(2))

Total Risk-Weighted Assets (8(4) minus B.1(3))

RISK-BASED CAPITAL ADEQUACY RATIC
{A divided by B multioly by 100%)

o

L

21



Annex 8"
Revised January 2003

DEADLINE : 15 banking days after
end of reference
_quarter (solc basis)

30 banking days
after end of reference
quarter {consolidated
basis)

SUBMISSION - Originai copy to SED IV

FOR RURAL BANKS AND COOPERATIVE BANKS

(Name of Bank) (Code)

{Address)

COMPUTATION OF THE RISK-BASED CAPITAL ADEQUACY RATIO
COVERING CREDIT RISKS

As of

REPUBLIC OF THE PHILIPPINES)
) 8.8,

! solemnly swear that alf matters set forth in this report and all its supporting schedules are true and
correct, 1o the best of my knowledge and pelief,

{Signatiure of President/Senior/
Executive Vice President)

SUBSCRIBED  AND  SWORN TO  BEFORE ME this

day of
20___, affiant exhibiting to me his Community Tax
Certificate No. issued at cn

20

Notary Public
Until December 31, 20

PTR Ng.
Place
Doc. No.
Page No.
Book No.

Series of



PART L

QUALIFYING CAPITAL (Amounts in R0.000 million}

Hem

Natwe of Hem

A. Tier 1 {Core) Capital

&)

(2)

&)

4)

=)

(6)

it

&)

9

{10}

At

2)

&

(4

5

(6}

v]

&

9)

Paid up common stock

Paid-up perpetual and non-cumulative preferred stock

Common stock dividends distributable

Perpetual and noncumulative preferred stock dividends distributable

Surpius

Sumius reserves

Undivided profits {for domestic banks only}

Minetity interest in the equity of subsidiary financial allied undertakings
which are less than wholly-owned (for consolidated basis)

Assigned capital (for foreign bank branches)

Net due “to” head office, branches, subsidiaries, and other offices outside
the Phifippines, inclusive of eamings not yet remitted to head office per
Subsec. X121.5.¢ {for foreign bank branches) (limited to an amount
prescribed under Subsec, X121.6)

Deductions from Tier 1

Common stock treasury shares (for consolidated basis)

Perpetual and non-cumulative preferred stock treasury shares

MNet unrealized losses on underwritien Ystad equity secwrities purdhased

Unbooked vatuation reserves and other capital adjustments based on the
latest ROE as approved by the Monetary Board

Total outstanding unsecured credit accommodations, both direct and
indirect, to DOSRI

Deferred income tax

Goodwill

Net due “from” head office, branches, subsidiaries, and other offices
outside the Phitippines, if any (for foreign bank branches)

Total Deductions (Sum of A.1{1} to A.1(8))




Hem Natwe of tem Amount
AZ TOTAL TIER 1 CAPITAL (Sum of A {1} to A{10} minus A.1{9))
Ry S
B. Tier 2 (Supplementary) Capitat e
Eit
s R
1 ;
B.1 Upper Tier 2 Capita) N
{1} Paid-up perpetual and cumuiative preferred stock
(2) Paid-up limited life redeemable preferred stock
3 Perpetual and cumutative preferred stock dividends distributabie
{4) Limited fife redeemable preferred stack dividends distibutable
{5) Appraisal increment reserve — bank premises, as authorized by the
Monetary Board
(6} Net unrealized gains on underwritten listed equity securities purchased i 13"“,,_1
fsubject 10 2 55% discount) G
& Az iR
{7} General foan loss provision (limited to 1.25% of gross risk-weighted assets
computed per Part [V, item B(3)) e o
i
(8} Unsecured subordinated debt with a minimum original maturity of at Jeast 2 i
10 years {subject to a cumulative discount tactor of 20% per year during the | _ i
last § years to maturity, i.e., 20% if the remaining maturity is 4 years to less 120" 2
than 5 years, 40% if the remaining maturity is 3 years to less than 4 years, P Sl
eie) 3 : L?‘%
g e
i
{8} Deposit for common stock subscription 1
10y Deposit for perpetuat and non-cumutative preferred stock subscription T
i s Y = §
B.4.1 Deductions from Upper Tier 2 Rl S
1) Perpetual and cumulative preferred stock treasury shares {for consofidated SR
basis) o : ;;{%
{2 Limited fife redeemable preferred stock treasury shares (for consolidated 5 Rl
basis} ST,
£
A : 7
{3) Sinking fund for redemption of fimited life redeemabie preferred stock o ".\1 o 5%
3 oS : 3 :
(4 Total Deductions {Sum of B.1,1(1) t0 B.1.1.(3))
g.1.2

Total Upper Tier 2 Capital (Sum of B.1(1) to B.H10) minus B.1.1{4))




ftemn Nature of ftern Amount
B2 Lower Tier 2 Capital : i S
i
(1}  Unsecured subordinated debt with a minimum otiginal maturity of at least 5 e
years (subject to a cumulative discount factor of 20% per year during the DI
last § years ta maturity, i.e., 20% if the remaining life is 4 years to less than e
§ years, 40% of the remaining life is 3 years to less than 4 years, etc.)
(&) Deposit for perpetual and cumulative preferred stock subscription i, A i
&3] Deposit for limited life redeemable preferred stock subsctiption D Gt
4) Total Lower Tier 2 Capital (Sum of B.2(1) to B.2(3)) : i Y S

{3) Eligible Amount of Lower Tier 2 Capital
(limited to 50% of total Tier 1 capital per Part |, item A2}

B3 TOTAL TIER 2 CAPITAL {Sum of B.1.2 and B,2(5))

B4 ELIGIBLE AMOUNT OF TIER 2 CAPITAL (limited to 100% of total Tier ¢
capital per Part ], tem A.2)

non-financial alfied undertakings

c GROSS QUALIFYING CAPITAL (Sum of A2 and B.4)

it 5
L 3 ]
C.1 Dedixtions from Gross Qualifying Capital B Lo :
(1) Investments in equity of unconsolidated subsidiary banks (for solo basis) 0 -
] R
(& investiments in debt capital instuments of unconsolidated subsidiary banks 2 :
(for solo basis) 2 S
m ‘ hesgrs
3 trastments in equity of stsbsidiary insurance comparies and subsidiany it x
}-

(4) Reciprocal investments in equity of other banks/enterprises e
iy Ml

{5) Reciprocal investments in unsecured subordinated term debt instruments of ;?Lﬁ?i 2 ’ *ﬁ’{‘ g
other banks, in excess of the lower of (i) an aggregate ceiling of 5% of total N

Tier 1 capital of the bank; or (i) 10% of the total outstanding unsecured dobn e

subordinated term debt issuance of the other bank. i e

(5] Total Deductions (Sum of C.1(1) to C.1{5))

TOTAL QUALIFYING CAPITAL (C minus C.1(6))




PARTI. RISK-WEIGHTED ON-BALANCE SHEET ASSETS (Amounts in R0.000 milkion)
Book X Risk = Risk
Item Nature of itemn Value Weight Weighted
{in %) Amount

A. 0% Risk Weight -

M

=)

Cash on hand

Claims on or portions of claims guaranteed by or
collateratzed by securities issued by Philippine national
govermnment and BSP

{a) Due from BSP
(b} TAS ~loans
i) GS purchased under resale agreement
ii) S purchased under certificate of
assignment/participation with recourse
i} GS purchased under reverse repurchase ; :
agreement with BSP 1 :
(¢} TAS ~investments 5
o
i) GS purchased i : :
it} &S sold under repurchase agreements f" ; 2 ¥ s
P %
(@) ASS-GS G b
s
(& IBODI n iR :
i ; s
by Gs - '._»a_
i) Agraran reform credit - PD 717
{f Loans and discounts secured by CBCI and other GS
{9) Agrarian reform/fother agricultural credit and
alternative development incentive loans secured by
CBCl and other GS
{h} Others




Hem

Nature of item

Book
Vaiue

)

(4)

{5}

)

)

(®&

{10

(i)

{i2)

a3

Claims on or portions of claims guaranteed by ot
coliateralized by securities issued by central governments
and central banks of foreign countries with the highest credit
quality as defined in Subsec, X116.3

Loans and discounts te the extent covered by hold-out on,
or assignment of, deposits/deposit substitutes maintained
with the lending bank

Agrarian reform/other agricultural credit and atternative
development incentive joans to the extent covered by hold-
out on, or assigniment of, deposits/deposit substitutes
maintained with the lending bank

Loans or acceptances under LCs to the extent covered by

margin deposits

{a} Customers’ kability on bills/drafts under LCs/TRs to
the extent covered by margin deposit

(b} Customers’ fability on acceptances outstanding to
the extent covered by margin deposit

Portions of STD loans covered by IGLF guarantee

Real estate mortgage leans fo the extent guaranteed by the
HGC

Loans to the extent covered by the TIDCORP

Loans to exporters to the extent guaranteed by the GFSME

Fareign curency notes and coins on hand accepiable as
imemational reserves

Gald bullion held either in own vaults, or in another's vaults

on an allocated basis, 1o the extent it is offset by gold buliion
ftabilities

Sub-total (Sum of A{1) to A(12))

B. 20% Risk Weight -

{1

2)

Checks and cther cash items

Claims on or portions of claims guaranteed by or
collateralized by securities issued by nop-central-
govemment public sector entities of foreign countries with
the highest credit quality as defined in Subsec, X116.3

1]

3

S



Book X Risk
ftem Nature of item Value Weight
(In %}

(3) Claims on or pottions of claims guaranteed by Philippine

incorporated banks/quasi-banks with the highest credit

quality as defined in Subsec. X116.3
(4) Claims on or portions of claims guaranteed by foreign

incorporated banks with the highest credit quality as defined

in Subsec. X116.3
{5) Claims on o portions of claims guaranteed by or

collateralized by secwsities issued by muitilateral

development banks
(6) Loans to exporters to the exient guaranteed by SBGFC
N Foreign currency checks and other cash items denominated

in currencies acceptable as infermnatbional reserves
{8} Sub-otal {Sum of B{1) to B{7)

C. 5% Risk Weight —

M

Loans for housing purpose, fully secured by first mortgage
on residential property that is of will be occupied or leased
out by the borrower

LGU bonds which are covered by Deed of Assignment of
IRA of the LGU and guaranteed by LGUGC

Sub-total (Sum of C{1) 1o C{2)}

8

| 3. 78% Risk Weight —

Direct ioans component of defined SME and microfinance
loan poitfolio

E. 100 % Risk Weight -

4y

m

2

Otner assets (Total assets, gross of general loan ioss
provision less sum of A(13), B(B), C(3) and D{1})

Dreductions From Other Assels

Total outstanding unsecired credit accommodstions, both
direct and indirect, to DOSRI

Deferred income tax

= Risk
Weighted
Amount
) 2 %
J 0
Rt
"ﬂ
)
v
25 : 1
3 )
20
X 3 i
%*‘:‘ é,—
ol
50
S
S
WA
75
i
,( “x‘-
e
%
i Ry
Ay ”“‘”"‘%
i i 5
i i



—
‘ Book X Risk = Risk
ftem Nature of iem Vaive Weight Weighted
{in %) Amount
{3) Goodwil Ao 2
(4)  Sinking fund for redemption of limited fife redeemable Rl
preferred stock R
h; e
(5) Equity investments in unconsolidated subsidiary banks (for T
solo basis) e
i > ;
(6} investments in debt capital instruments of unconsaolidated 3 ;
subsidiary banks (for solo basis) et
)
{7} Equity investments in subsidiary insurance companies and Sk i&%‘f: ; ety
subsidiary non-financial alied undertakings %ci " ;z:{é‘féfé e
! 3 R
{8) Reciprocal investments in equity of other banks/enterprises S
[£4)] Reciprocal investments in unsecured subordinated term ey
debt instrumertts of other banks, in excess of the jower of (i) iy ,}_;
an aggregate celling of 5% of total Tier 1 capital of the bank; ik bl
or (i} 10% of the total cutstanding unsecured subordinated % P
term debt issuance of the other bank. R
m Net due “from™ head office, branches, subsidiaries, and
other offices outside the Philippines, if any (for foreign bank R
branches}
:
(11 Total Deductions (Sum of E.1(1) to E.1{10)) e
E2 Net Other Assets (E(1) minus £.1{11)) 100
¥. TOTAL BOOK VALUE, GROSS OF GENERAL LOAN-LOSS 4 »@_1‘
PROVISION {Sum of A(13), B(8}, C(3), D{1) and E (i} ! S
! G ;
L TOTAL RISK WEIGHTED CN-BALANCE SHEET ASSETS s

ooty

(Sum of A(13), B(8), C(3), D{1) and E.2)




’ . .

PART . RISK-WEIGHTED OFF-BALANCE SHEET EXPOSURES {Amounts in RQ.200 millior)

National X Credit = Credit X Risk = Risk
ltem Nature of item Principal Conversion Equiv. Weight 1/ Weighted
Amount Factor Amount (In %} Amount
{in %}
A Contingent accounts not invelving

credit nsk

(1) Inward bills for coliection 0 0 o 0

{2} Outward hills for collection C 0 0 0

{3) Items held for

safekeeping/custodianship o 0 0 0
f%}g%mf‘ .. 4

{4} Trust department accounts ;(\ & '% BN o} 0 0 0
e

(5) Late deposits/payments

BALANCE SHEET EXPOSURES (e g

received 0 0 0 0

(6) items held as collaterals 0 o 0 0

(73 Travelers’ checks o 0 0 0

. (8% Others 0 0 & o

! TOTAL RISK WEIGHTED OFF- LS e 0
:

1/ Accorgding to obiiger, or if relevant, the qualified guarantor or nature of coliateral,




PART V. CALCULATION OF RISK-BASED CAPITAL ADEQUACY RATIO {Amounts in R0.000 miliion)

tem Nature of ltemn

A. Total Qualifying Capitat (Part )

B. Calkculation of Total Risk Weighted Assets

{1} Totaf risk-weighted on-batance sheet assets (Part If)

(2} Total risk-weighted off-balance sheet exposures {Part 111}

3 Gross risk-weighted assets {Sum of B{]) and 8{2))

B Deductions:

{H General loan-oss provision {in excess of the amount permitted to he L
included in upper Tier 2 per Part |, tem B.1(7)) i

{2} Unbooked valuation reserves and other capital adiustments affecting asset e i Tﬁ
accounts based on the latest report of examination as approved by the i s
Monetary Board 5 Z

(3} Totai Deductions (Sum of B.1(1) and B.1(2) i .

Totat Risk-Weighted Assets (B(3) minus B.1{3))

RISK-BASED CAPITAL ADEQUACY RATIO
{A divided by B multiply by 100%)




