BANGKO SENTRAL NG PILIPINAS

OFFICE OF THE DEPUTY GOVERNOR
SUPERVISION AND EXAMINATION SECTOR

MEMORANDUM NO. M-2014-003

To : ALL BANKS AND NON-BANK FINANCIAL INSTITUTIONS UNDER BSP
SUPERVISION

Subject : Strengthening Program for Rural Banks (SPRB) Plus

The Bangko Sentral ng Pilipinas (BSP) and the Philippine Deposit Insurance
Corporation (PDIC) have approved the following amendments and enhancements to
the Strengthening Program for Rural Banks (SPRB) Plus to encourage more mergers,
consolidations and acquisition of eligible rural banks (RBs) and thrift banks (TBs) by
strategic third party investors (STPIs):

a) Extension of the SPRB Plus until 31 December 2014;

b} Increase in the Program Fund from PS billion to an amount to be
determined by the Philippine Deposit Insurance Corporation (PDIC) and
BSP, once the Fund reaches a level where both agencies agree to
augment the Fund;

c) Revision of the required ownership control in an Eligible Bank by an
Eligible STPI to at least 60% (from at least 67%) of the outstanding capital
stock of the Eligible Bank to align with the provisions of Circular No. 809
dated 23 August 2013 on the rules and regulations implementing R.A. No.
10574 (An Act Allowing the Infusion of Foreign Equity in the Capital of
Rural Banks, Amending R.A. No. 7353, Otherwise known as “The Rural
Banks Act of 1992”);

d) Amendments to the following terms and conditions of the PDIC financial
assistance (FA):

i) PDIC FA shall be in the form of either: a) a combination of Preferred
Shares (PS) and Direct Loan; or b) Direct Loan (DL) only;

ii) Increase in the amount of the PS component of the SPRB Plus FA from
50% to 100% of the required additional capital to bring the Eligible
Bank’s risk-based capital adequacy ratio (RBCAR) to 10% for Eligible
Banks located in areas affected by typhoon Yolanda. For this purpose,
the banks located in areas affected by typhoon “Yolanda” shall be
based on the official list of the National Disaster Risk Reduction and
Management Council (NDRRMC) and/or the official list of Provinces,




Cities and Municipalities with declaration of State of Calamity. For all
other Eligible Banks, the PS component shall remain at 50% of the
required additional capital to bring the Eligible Bank’s RBCAR to 10%;

i) The principal amount of and interest rate on the DL component shall
be equivalent to such amount and rate, respectively, that will provide
an accumulated net interest spread (NIS) over the tenor of the DL
equal to the PS for FA under item d.i(a) above or equal to 100% and
50% of the capital deficiency to bring RBCAR to 10% for Eligible
Banks affected by “Yolanda” and other banks, respectively, for FA
under item d.i(b) above ; and

iv) The revision of tenor of the DL toa maximum of 10 years
(from a fixed tenor of 10 years).

Shown in Annex A is the SPRB Plus framework with the amended/enhanced
features.

For guidance and implementation.

ESTOR A. §SPENIL
Deputy Governo

7-_'1_January 2014

Att.: A/S
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