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CFFICE OF THE GOVERNOR

Circutar No. 201

The Monetary Board, in its Resolution No. 1255 dated August 9, 2001,
decided to consider the proposed R50 billion worth of 5- and 10-year Special
Purnose Treasury Bonds (SPTBs) to finance the Comprehensive Agrarian Reform
Frogram (CARP)-related expenditures as alternative compliance with the agrarian
reform credit requirement under Sec. 4(a) of P. D. No. 717, and as eligible reserve
for trust duties.

The bonds may be considered eligible as alternative compitance with the
agrarian reform cragit requirament under Sec. 4(a) of P. D. No. 717, provided the
oroceeds of the bonds will be used exciusively for the agrarian reform sector in
xeeping with the spirit and intent of ths law. The National Government shouid be
‘emindec anc given notice baforehznd of the provisc under the aforementioned
section that “the issuing entity shall siznd ready to monetize, encash or repurchase
such securities whenever funds are needed by the banks holding the said
securities, for lending to the beneficiarias of agrarian reformy”.

Invastments by banks in SPTSs for the CARP shouid only be allowad as
ziternative compliance with the agrarian reform credit requirement if they comply
with the foliowing conditions:
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