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On June 27, 1968, Repuilis Ast No. % | s
cpproved wh'a amended Section 24 of he Revesmus
Code increas.ng ‘he v & of the corporat: income
tex on the i PI00,000,00 4’ income from 224
to 25¢ and on the amount 1. excess »f ® 00,000,
from Of to 5%, he effesii ty clause = g
sa'd Aet orovides i follows:

SRC. 90. The provisiaas of

tiile Awt shall aprly to income
for taxable years hq:nuinc afte:

aimmﬁ Q.00 Noo m*m T:S

Upon the unactment of the above sta ute, re-
éponden’:, on Novembe: 5. 1968, ssued Memorandum
Cireuls: No, 4ie68 dire 'ing 'hat the spplieca lon
of the nereased 7 tee of i siate ncome
pres@@ibed ‘hepaln simll appis 6 income eaiwied
beginning July |, (1968

Pe itione a domest - corporation duly
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segamiact amd sloting mEar apd by vistes & ke
Lowss & il Faldgelace: ahef olgagel & e laewd @
publisher; Gilipd it lesoms Tew peturm Ow e
calendar yoor 1968 = Aprdl 1\; 1969 mml gadd ks
Ancoss Gas dpe Worcem im LG ameemt o5 93,63%,27% .00,
if e equal Installimsata, vims @ APPAL Lig 1969,
snd daly 9, 1969, bapet am the aeeaseld Paled
proses bed ‘v Republie Act No, 5431 end v lmplemen’ o
by Hesmersmdum Clicular @s. ble=68, ssmmpricd o8 o) o
Net Incowe per rotuam B 5210,079-09
One-half thereof ¥ .7 039.54%
fils Jillaﬁlcﬂ o JuEsn

B
32 :l&ﬂ,m ¥ ' ,000,00
#5,55%,039.5% Rl.&@k 511 0 #1,577,511.86

Be & g
mww

§ﬁ oh $50,000 ¢ 12,700.,00
g
$5:555,039-5%  Livve 263 B 21996.765. 54

Tota! tax per BIR method #3,634 27600
Par. 5, Petition (o- Heview

I a letier dated apak 26, 1971, petitiamer
filipd a @iaism Ter tex @it with e respondent
in e mmeust of $279,252,00 == e ground that
insofar my ssspepaiiess f£illiss ingoms tax o fesss
oF e s lemlar e Balli aFG soneermed, ik
petitiocner herelm, "I ‘muressed rates of o
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Hemiiis sef Wo. P31, ere eppiieiia wiy "ho
inesss fow texelle yeewd hwigissflty AfRer Juae 30,
o8l 3% dw avideat, seecidiag te wiitiessr, Wt
the isw shewld B made @ iy Gs 4G lesses Fe-
seived Foes JemmaEy 1, 1999, wRdeh 8 Wne Ssgine
alag of ke Lumable jeis aftes Jume §8, 7988y 4%
nboaid et e mede e appily %o 400 inesss Svem
Tully Gy 1968, Ieeewes Chet dube 15 PEt Wb Segie-
Hng of 1%s tEabils peer. Pven = he avsEmElios
thet e 18w 48 gowtien s ebjeet (= cemetsuds
e, 4% 39 sedwtelned thet &7i alfE of ecwEREwE-
Rion ame ageiast the «tsod gepoused v wsspondaut o

Bespanlilenty; ch (he ¢ibie wnd, although k-
paribing to petitisess's wisw thet Sestiem 10 of
Repoiiie Ast No, M3l 4& sisus o8 ynemblgwms,
tssePts ek e meaning = “nsaEia: Peare SSEle-
mag afber Jess 30, 1968% ix et the offwekive
Gets of the inaswaded relss 39 Fuiy 1, 1988, aad,
tmreforny Losces efiued Orea Twily {, 988; ds
asbieet e sold ieerencell SR seperiiaey W \he
ek R

Doy dsehiine Ghel e Bees Flewliualtly adluesd
Ge W e emeie iy GER I8 TREER @i Seadeesninl
Bty Se e epplisetion oF the il aesosding 5
R ampress Yevws, loterprvitis: Yl eailed
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P wly aa swel Ritersl appliselim 18 ispoeaniBis.
2o wemen of interpretaticn oF smehaeticn meed
o FoveFted v wiwee 2 provigien of iaw peremptorily
saills Pay & Litamal apriismtien, Whese @ requiis-
et o gundition iv sade 18 expiladl and weeme
aees Wwhel, 230 dlsevtion i ieft e the ewals.
They et #9a to &% MR he wemiete of Yw ey fs
‘shoged. (Quigeme wo Development Mumk of Whe Phi.,
17 SCRA 270y Pasiil@ Oxygen & Aeeiviese Co. o
Sgmtyel Bemik, 38 SCRL $77) lusse Suwsty Co.y imse
¥o Do GeFefeg JO SCRE 199; Bepwibile Fiocssw Melis,
Tieo Vo Commo o Guctems, 99 OCRA 389s)
ﬁnmmmwmw
sirastica in awindy we ake aov joing %o Actermisy
shethey e geowtioeed stelube iv VRge oF MEbgwens
&9 JasRifr jedisinl emwdPmetice oF iaterpreiatioe.
For cowmienee, e afs swiselnalig apais Ui lew
Linetons Nwedred siztyeatgrte "
Respondent agswes wiih petitismes (hat S
aforequoted iav i@ clsar and menibvigeemi. Fw
only éifferames lise 6B thw seasiag stiribeted W
Wew G e padd pesiene MeRitiener medatelns
kipk e Laeresistd fles ¢ conparels inecee tew
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tosmeld @ Plsesi peap. lm o TRited Wtoies Srew

- il cur Ioeese Taw lew ke petlvrosd,; the Stams
"temshis e e el istlamy deflsed a8 Teililews

A% Gefined by Liv asé sippli@miile fuvhopresense,
wwmtn-muﬂm‘
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AsmeiEaiily, =far Jume 30, W, U healssis;
= she iﬁggahﬁ FaaF F thy mESe @ TieeR. Feus
sorpers Eans weeld by SWir §; Aagast §; September 1,
Ustelss 1y Novembes g 1968, Pelwwasy iy Maweh 1, -
ApPIE 9, MeF §o cud Juee Gy 1969 WIih Pespect te
@ lenies FeuP coPporetiang, Che degimuing of
rasable year s June 50, 1968 is Jammesy Ty 1969
Wingn e v tierefope, states thal "The pevvisiems
@f e Aed oeil sppily %o income foFr Lamaile e
begluaiang aiter June 20, 1968, . simply means
that the inesessed sefes Gpply &= Shose whees s
@.. year" begins sfter June "0, 1960, 4 ¢ income
| wesned fes ieesl perteds beginning July iy 1948,
iBep 5 the csse 9 Hiseal year corporsticss, msd
for ihewe wivee tasebls peiied (¢ The salendar
ey beginning January i 1969, "hase peniuic
Buling e ©lEot and next axeable veisE beginning
ofter Juwe 30, 19685) Appiiad to the smme st wam,
peititiimer 19 mblost to Uw lusycssed Feiss (29%-
58 o a2 em em incone iweeived from Jamuar |
1969, Whis fute deing the beglesdng of i%e Fisud
wabile year after June 10, 1968, Its income enFued
pries %0 JanuaRy i; 1969 S5g “heseiede; still sube
Jesk e Ghe old retes (228=3081,

“wio wme “he visw taken by responden: nimse
1@ & lettar addressed o the "ux Serviss of the

¥k 8
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Melbsegmaitiy, e Us8,; Congress mi.adl s
Rovemme Aat of 19WR, cyeding Wew 190 Rowsssm Laf;
W alledag s Sesties 150 tlhepecl (See. 908 &

e Iat, Rews Saiay 3 U.8.L:A.) @ Ghehge a9 L
aFeRie = ralss Wil 6 assiis year. @ sdopting
the soeealled Qusl muided oF cesprieRiin., This
amendment s J8it0:06d Ledswas & (&S unequal e
dlae of G esleales Fear taxpeyeae end iw Thewal
PehE taxpayeris Thile FeeuiSed whes che effestiwliy
fete begau i & fmEkis jeas degimning aftes
December 1, os et Masel year taxpayers waie
sowmred latew Then aalendar js=v taEEgRiaEE, Lol

the G8iay we to e advantage & Clsenl Fens =
payers 1: @aae 0 Falae of 0 were inereased. This
atiFantage of [Taml seer taxpayers @@ ssught '@ be
Pl by the amendment. 2aid ‘he eourt:

e 8 '“""*rf" o
"»-r-'r:. ""”""‘”"‘T""'I“ *""s ¥ r*"

h!ﬂml I“i b I MM [

)
The = computatis: 11llewsd = the smendmen: in-
ireduced by the U. £, Revenue A" of 1942 was suite
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Piea 1y, it (s claimed by respondent that the
position advooated by pe  tioper would result in
inequality, whieh = lolatiw: of the uaiformi’y
of taxation because corporat ons reporting thei:
incore on the ealendai year basis would pay ‘he
inercesed otes of tax only on ineome earved be-
gioning 1969, while corpora ions reporting their
income on the fiscal yesr basis wou'd be caying
said tax on Income esrned beginning July 7, 196,
17 their fisesl year began on July |, (968 o
thereaftes. Agein; we ire unable to subsesibe teo
this sigumen: beganse the term “undformdty”, s
applied te the eomstitutional requirement that sil
taxes shall be uniforsm; mesus tha' all progerty
or subtjeet belonging te the sape gluss shall be

/tM alikes (%ee Churehill +, Conecepcion, I
"nilc 969 Gooley on Texatlen, Vol. I, See. 334,
po 712y Wth RA,) It is recognized thet Congress,
without vielsting the said conetitutional require-
ment, ean make distinetions and elassifications
and the distincticn made by the law in question
between “ecalendar year" taxpayers and “fisesl
year” taxoayers 18 & valid and rearonctle exer-
eise of such powrre Corporetions on a fiseal
Fear bas!s belong to one class snd corperations
on & ealendar year basis belotg to another olase.
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Under “sgtion (0 of Nepublie iet No. 437, eor-
pora‘ions filing income tax rlfm: an the flscal
year basis and having the same fisa ) perioed are
rubjeet to the same rates of tax effeotive at the
same tima. wh 1o corporat ons on the ea endar
eoar bas 5 are lilewize subjeet to the same rates
of tax effeiiive on the seme date. By "he way,
respondent hisself has constrved a 8 mila. rovio
slon of Republie Aet Mo, 2343 as providing for a
date of effestivity fo© salendar year sarporaiions
different irom tiat of a fisgal vear corporation.
(“ee memoprandum of counsel for respondent dated
June 18, 1973.) We cannot see any logis in re-
gsponden’’s assertion that there would be a viola-
tion of the umiforaity rule in one gase and no
violation in the cther:

In jesunb, we are of the orinion that the
ruling of pespondeni of November b, 1969 cone-
taine4 in his letier $o the Tax Terviee of the
"ailippines, inec, and that of November 8, 1969
addressed to The San Miguel Corporstion ape in
ageordanee with lsw. Acoordingly. the decision
spresled from. whieh 15 contrary to said rulings,
is hereby reversed.

1§ appearing that the sum of PRPY, 252,00
whieh was sought to be credited to petitioner’s
future tax 1iability has already been cred!ted
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-nﬁ:ﬂ petitioner's incomo tax mblu;f far
1970, the Juigment in thi® case stall be deemed
. to haive deen sstisfieds Without Poncuncenent as
to coste, o
20 ORDTRED, ,
quezen City, Deesmber 175 1973% 1

RGAN M. UMALY

Fresiding Judge
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= RAMON L. AVANCERA
' Lagoeinte Judge
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