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i OF THE PHILIPPINES
" COURT OF TAX APPEALS

THE CATHOLIC VICAR APOSTOLIC
OF MT, PROVIECE roxrnnntod

by HSGR. WILLIAM ,UR,
fetitioner,
~Versug- C.T.A, CASE Fo. %89
THR COLLECTOR OF INTRANAL K
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REV, PEDRC RULLODA,
Fetitioner,
-Versus- | C,T.,A. CASE No, 9590

THE COLLECTOR OF INTERNAL
REVENUE,
Raspondent,

s = = &« @« =« = @ &« o = & = o)

DECISIORN

The petitioners Catholie Viear Apostelie of
Mt. Provinee and Rev, Pedro Rulloda have appealed
from the assessments of the respondent imposing
upen the former the sum of W.W. as donee's tax,
mwmhtmm-mdﬁhn, as donor'
_Sax, rnrmtnmtnrnftwpnnmothﬂ

The Swo cases now on nppul belng clozely
ilaterrelated as they lnvolve the same faots and
issues, vare jointly neard and submitted for dui-
sion by agreemgnt of the parties.

The faets, as stipulated by the partles, and
tae sqmrtu‘ documentary evidence are not contro-
verted.
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It appears thereon that in view of the pen-
deney of an appeal before the Supreme Court (Ro-
man Catholie Apostelic Adminlstrater of Laveo, Ine.
v . land Reglstration Commissioner, et al., G.R.
Ho, L-8451, Dacember 20, 1957) iavolving the issue
of whether or not the Homan Catholic Apostolic Ad-
minlstrator of Davao, Inc,.,, a corporation sole, 1is
qualified to acquire private agricaltural lands in
the Philipplnes pursuant to the provisions of Arti-
ele XIII of tha Constitution (Exh. A-1, pp. 9 & 99,
CTA rec.), Rev. Pedro Hulloda, a member of the Catho-
1ic Vicar Apostolic of Kt. Province and a Pilipine

eitizen, purchased in his own name from the spouses
Sumay and Alumno, two (2) parcels of land loc;tod

in barrio Lucban (now Aurera iill), Bagulo City, on
January 16, 1996 and June #, 1957, for and in consid-
eration of the total sum of ?10,492,80 which was paid
partly upon the exseution of the deeds of sale and
the balance upon the approval pf the survey of the
lots (Exhs. B-1 and C-1, pp. 138 and 14k, CTA res.).
The propertiss were purchased for the construetion
of a parish church or ohapel. The money used in the
parchase came from the Catholic Viear Apostolic of
Mt. Province represented by Msgr. William Brasuizr
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(Bxh, A=l, p. 11y CTA rec.). The delivery to Rev,
Pedro Rulloda of the sum of 10,492,580 by the
Catholie Vicariate of Mt., Province was duly entered
in the book of the Vieariate (Bee ixhs, "D,v "B |
"F' & "Gy" pp. 149-152, CTA record; pp. 10% and
105, Deposition Exh. A-1),

However, after the Davao case was finally de-
elded By the Supreme Court in favor of the Roman
Catholle aApostolic idministrator ef Davao, Ine,,
and in order to put things in proper order, Rev,
Pedro Rulloda, upon difection of Msgr, William Eras-
seur (ixh. A-~1l, pp. 95 & 99, CTA reec.), axecuted
the two (2) deeds of sale in qm;uttun (Exhe, B=2 &
C=3, pps 141 & 17, CTA ree.), conveying to peti-
tioner Catholic Viear Apostolie of Mt. Province the
two (2) pm-h of land “for and in consideration
of the sum of one (1) peso and othar valuabls eon-
siderations to me in hand paid and given by the
Catholie Viear Apostoliec of Hountain Provinee x x ,“

On the sssumption that the transfer of ths
properties im question by Hev, Rulloda to the Catho-
1ic Viear Apostolie of Mt. Province is a donatlon,
respondent agsessed tns Cathollic Viear Apostelic of
¥t., Province the sum of #9M9,05, as donee's tax, and
Rev. Ralloda, the sum of PWh,91, as donor's tax, p o=
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suant %o the provisien of Seetion 111 of the Tax
Code.

The only issue to be resolved ia the iastant
' appeals is whether or not the transfer of ths preo-~
perties in guestion by Rev, Rulloda to the Cathelic
Viear Apostelic of Wt. Provinee is a donatien.

Upon the fast that the parcels of land in
question vers aoguired by Rev. Pedro Rulloda fer
¥10,892,80 and later conveyed by him to petitioner
Catlolic Viear Apostolle ef M. Frovince, Inc. for
#1l.00, respondent conclided tlat sald eonveyance
is s donation within the concept of the provisien
of Soction 111 of the Tax Code.

We believe and 3o hold that the respondent
was in error in making such s conelusion.

At. is not dilsputed by respondent that the
money with whieh the properties im guestion were
purehased from the speuses Sumay and Alunno osme
from petitioner Catholic Vicar Apostolie of H§., Frove
inge, inc., Undoubtedly, the relation existing bet-
ween Hev, Rullods and the Cathelie Viear Apostolie
of Mt, Province, Ine. after the acquisition by the
former of the propertles was one of f@&l&nﬁ trust
arising by implication of law. For, aseording to
Article 1448 of the New Civil Code, and we guote:

i
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“ART. 14¥48, There is an im-
plied trust when property is
s0ld, and the legal estate is
gran %o one party but the
ptice 1s pald by another for the
purpose of having the beneflicial
interest of the property. The
former 1s the trustee, whils the
latter is the bunaflclary X X "

(See also Bamacho v, Mun, of Baliuag 28 Phil, 466)
Being a mere trustee of the property, Rev,

Rulloda could legally be ordered, as in faet he
vas, by the Catholic Viear Apostolic %o convey to
it the sald entrusted properties. The conveyanee,
therefore, is not a donation subjeet to gift tnx.:]

WHEREFORE, the a;;casnontn appealed from are
hereby set aside, without any speecial pronouncement
as to cosis, |

80 OADERED,

Manila, August 3, 1963.

I CONCUR,

P b vl

ROMAK W, UMALI
Associate Judge



