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McDonald’s Philippines Realty Corporation v. Commissioner of
Internal Revenue’® held that among the conditions for application of
Section 222(a) of the NIRC, as amended, are: (1) the BIR must
explicitly inform the taxpayer in the formal assessment that it is using
the ten-year extraordinary prescriptive period to assess under said
provision; and (2) if the BIR invokes substantial undeclaration of
taxable sales, the taxpayer must be informed of the computation from -
which st 1 finding was based. As exhaustively discuss 1in page 11
of the _ssailed Decision,® the BIR fai’ 1 to adt with these two
conditions. Further, no proof was adduced to show that petitioner
intentionally committed falsity or fraud in filing her 4th Quarter VAT
Return.” Therefore, the three-year prescriptive period under Section
203 of the NIRC, as amended, finds application in this case.

ACCORDINGLY, respondent’s Motion for Reconsideration is
DENIED for lack of r -it. The T :sion dated December 26, 2025 is
AFFIRMED.

SO ORDERED.
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