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All Internal Ret'enue Officers and Others Concerned

Accounts Receivable/Delinqment Accounts (AR/DAs) to be

Reported in the Financial Statements

In line with the continuous effort of the Bureau to provide both external and internal

stakeholders with a retiable information for policy and decision making purposes. the tertn
"Accounts Receivable / Delinquent Accounts (AR/DA)" as defined under Revenue

Memorandum Order (RMO) No. 1l-2014 is hereby amended to read as follows:

"ARDA" - refers to the amount of tax due fiorn a taxpayer which was not paid

within the time prescribed for its payrnent. It includes:

1.

Unpaid Revenues r,vhich is composed of the following:

Dishonored check:

2. Validated unpaid tax due per tax retums filed by the taxpayer;

Validated unpaid second installment of income tax by individual taxpayers:

and

4. Tax liabilities of taxpayers per final and executory decision of the Couil.

B. Unpaid Assessments rvhich become final and executory due tr:r taxpayer's
failure to do the following:

1. Iriic valic1 protest within the prescribed period of thirty (30) days from its
ter:eip,t. For this plrrpose, a valid protest is one which is trled r,vithii' tbc titne

orescribed and it coniair"is the factual and/or legal basis of the protest;

Submit the necessary document:; to supporl request for rc-investigation lvithin
sixty (60) days fiom the date of'liling a valid protest;

Appeal the decision of the BIR either to the Courtnissioner's Ofllce or Coutt

of 'l'ax r\ppeals u,ithin thirty (30) days il'i,.t-t-t recciitt olthe decisiorl clcnf ir,g

the protest,

i.-ile a motion for reconsideration the iiccision ol the Cor-rft f'avorable to the

BIR or alilteal tlic s:]me to higher court u,iihin the il'escribed tinle fbr its illirr"
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5. Update the tsiR on the change of address or cancellation of business
registration resuiting to the rlon-receipt of the assessment notice that was

delivered or served to the address as indicated in the Registration database in
the lntegrated Tax System.

AR/DA to be recorded in the NG Books of Accounts and to be reporled in the

Financial Statements as asset sirail be the "Unpaid Revenues" that shall be reporled by
the Regional Collection Division (R-CD)l Large Taxpayers Division - Cebu/Davao and

Large Taxpayers Collection Enforcement Division to their respective Finance Division
for RCDs or to the Revenue Accounting l)ivision for offices under the L'fS. "Unpaid
assessrllents", on the other hand shall not be recorded in the NG Books of Accounts and

reported in the Financial Statements considering that the taxpayer can stiil invoke
dotrbtftrl validity of the tax assessment at any stage of collection enforcement.

This Order shall take effect imrnediately.

-4Fvm@CAE,SAR R. DULAY
Cornmissioner of Inteinal Revenue
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