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The petitioners nave appealed from the deci-
sions of responfdent Commissioner of Internal Hevenue
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holding them liadle for the payment of compenss-
ting tax on vessele aequired from the Heparations
Comminsion.

In CTA Case Wo. 967, Compafila Maritims
acquired from the Repsrations Commizsion under a
gontraet of conditionel purchase and ssle the
veesel ¥/V Lugon for #4,360,979.712 on whish the
compensating tax of P306,299 .70 was assessed. The
first installment of the purehase price is payable
within tyo years from the date of complete delivery
of the vesael to patitioner, and the balance in ten
equal yearly installments at 3% interest per annum,
Until the whele purchase nprice 1s paid. title to
the vessel remains with the Reparations Commission.

In CTA Case Neo. 952, Maritime Company of the
PMilippines, Ine. aecguired from the Reperations
Commission under a sontract of conditicnal purchase
and sale the vessel ¥/2 Zamboanga for #7,180,000.00
on which the compedssafing tax of #504,065.00 was
sesessed. The first installment of the purchase
price 1s payeble within two years from the date of
complete delivery of the vessel to petiticner, and
the balanee in ten equal yearly installments at 3%
intercst per annum. Until the whele purchase price
is paid, title to the vessel remains with the
Reparations Commission, .
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In CTA Cnge No. 588, Maritime Company of the
Fhilippines, Ine, also aequired from the Reparations
Commission under a contraet of conditional purchase
and sale the vessel M/V Manila for #8,032,L45h .4
on which the campensating tax of #9563,862.00 was
assessed. The first inatallment of the purchase
price 1s payable within two years from the date of
the complete delivery of the vessel to petitioner,
and the balance in tem equal yeerly payments at 34
interest per anoum. Until the whole purchase price
is peid, title to the vessel remains with the
Aeparations Commission

In all these cases. petitioners contested the
validity of the assessments, but respondent Commis-
sioner of Internal Fevenue refused te reconsider
the seame. And the Commissioner of Customs refused
to release and deliver the vessels to petitioners
without the compensating tax being paid first.
Henoe, petiticners have appealed. At the same time,
petitioners asked that the wvessels be delivered to
them without prepayment of the compensating tex
upon the filing of sdequate bonde to secure paymant
of the tax in case they are finally held liable
therefor. In separate resolutions of Aifferent
dates, this Court iassued writs of preliminary in-
Junetion against respondents and ordered the re-
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bonds to guaran.y payment of the amounts acsessed
against petitioners

¥hile the cases were pending trial Republie
Agt No. 3079 smending Republiec Aet Fo. 1769 was
enacted. Under the latter statute, buyers of goods
sequired from the Reparations Commission are exempt
from the compensating tax. Seection 20 thereof
provides that any private party. or end-user who
had previouely sequired reparations goods may
epply for the renovation of his utilization con-
tract with the Reparations Commission in order to
avail ef any provision of the smendatory Aet which
is favoreble to him under the new law. According-
1y, petitionars herein applied for the removation
of their conditional contracts of purehase and
sale with the Reparations Commission, which applica~
tions were approved by the latter., The faet of
filing and approval of the applications was slleged
in the suprlesental petitioms, but the allegation
was denied by reapondents in thelr answers.

Thercafter, the parties separately moved for
the postponement of the hearings in these cases
until such time as the Supreme Court shall have
decided the cases of Commissioner of Internal Reve-
nue and Commissioner of Customs v. Botelho Shipping
Corporation and General Shipping Co., Ine., G. R,
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