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OFFICE OF THE GOVERNOR

CIRCULAR NO. 399
Series of 2003

Pursuant to Monetary Board Resolution No. 1062 dated 31 July 2003, the
provisions of the Manual of Regulations for Banks are hereby amended as
fotlows:

1. The last paragraph of Subsection X116.1.c of the Manual is hereby
amended to read as foliows:

<. Less deductions from the total of Tier 1 and Tier 2 capital, as foliows:
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Reciprocal investments in unsecured subordinated term debt
instruments of other banks/quasi-banks in excess of the lower
of (i) an aggregate ceiling of 5% of total Tier 1 capital of the
bank; or (i) 10% of the total outstanding unsecured
subordinated term debt issuance of the other bank/quasi-bank,

XX
2. Tne iast par ag"aph of Subsection X116.2.2 of the iManual on on-balance
sheat assats that are 100% risk- wesghtea 5 hereby amended 1o read as
fotiows:

Ait other assets including, among others, the 1ciiowing;

g) Reciprocal investments in unsecured subordinated term debt
instruments of other banks/quasi-banks in excess of the tower
of (i} an aggregate ceiling of 5% of total Tier 1 capital of the
bank; or (ii) 10% of the total outstanding unsecured
subordinated term debt issuance of the other bank/quasi-bank,
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This Circutar shall take eftect on 1 January 2004,

FOR THE MO[\ETARY BOARD:
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