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Petiiisess appeaied from the dsslsiae o0 &=
spondent sisess ng ageina’ and demandiiy rem pet -
ticner payment of #73.727 % and #8O,3k2.70. 0 a
Betal of 2154 069.64 a3 deficiency ncome taxas and
idleresta for 960 and 961, respeciivaly.

Bai'ore Uhis case waz heapd A “he agutendl sy pe
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of Qiwrawie " A5
Golldewa o of the payash of “two and one-hall
s Gemtes of the giess cavalngs Sesslisd Cese L00
i Y mu ASt W0, LU - prinelpally

Wik the additivs of the words "I{o¢ sale” relative

8o seemegisy ant fursishing of aluwiria surveal fep
light. hea' and = snd the extens’ ' w » pa tion-
@@'s gorpisete life = ancther tweaty 20) yeasw and the
dmsanes 4a the ra’c of uachise tax from 243 o %

Respondent alleges that Lhs income derived by
petitisner from rentals of ‘ts cleetriea’ preperty,
JMtﬂMmﬂm:&mﬁ:aﬂ
covered by its frenchise beesuse these sctivi’ es have
ummmmn 1% business of “mewr - - _
wﬂm!g!m sale of gleetris current for

“dght, hast, gn® power" and, therefore. m-u@r
traneous inecome Lo subject ¢ lnoome tax.

Patitiones 1s a holder of two (2) linds of {ryo-
ghises, namely: (4) legislative franchais. an’ (b) muni-
eipal franehica ilowaver. under Paragrasph 3 of the
partisl stipulation of faots submitied by the purties,
7 the exteanspgus income of pe’l tlomer undar the
Jegisiative frasendse 18 contoated 1a this oase.
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exemp o0 ef the extrai i income - any kind of
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have oo the ‘tention of our leg o ature. Mer o .
the prates ive mantle of income ftax exempticn or Hove
Fié granlbed by a legislative Ledy o » Frsehies sFantee
due mot B¢ antended To the same party whieh ehoosis w
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DRCIBTON =
ORA CABE W LFHF

A

REEREy; e fogt Mmé g sabedeniial pestive of
el leEasr ‘e prapardies aFc belsg PeRGsE O pFiwele
PePERE Lioerly sy el poltleses Gavisted w8l
Thaletsd the terms amd ssaiiibess Likewaed = (e
DERPEF RIS ) e iiled @ 480 R
cninc welloPioilag, We o et Elserils B el e
ap'e Figw et L0 Gex cessplien Wlee Bhw feeaeliss
Upsiimalen W pewen &S caomsesEllad oS Des e
PUFBeSs o jesafine wr Fawleg es nf o FEeflG lasteed
of Gurmiia Whes G® e guiherisd REIAY oy eleass
5 selling, (uswdaning usd cestmria aleotEils aswyed
for iigh' K hea’ and power. (8500 Manila Sallroad “w-
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sessment:, includinmg the income = here in suesticn.
Consequantly the oxtrancous income of petitiensr
dew vl frem rentsl ef Ats o ootpleal prope’: amouat-
ing to $188,872.00 and $200, 15,00, or a totul of
#3588 986 00, ‘or 1960 and 961 respectively. s gub-
Goet Se Income %ax. A the light of gur holding, W ws
that petitionar s mlscellaneous clectrical revenues of
B30, 250, 00 and 340 Wl 00 for 960 sad 1961, respect i
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We are avare wi. bhe " ag 'ball ths et
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veE wme prescosod by peitiemer. either oral v
dogumenta - whioo would v thet such interes -
Gae game o pelitioner s deposit realised Trom the
op rntion of 8s onfrenohized busiswny whieh is /v ted
te sallling, @evvoring and Turalshing elostric susrent
for light, heat and sower. " iav'ng the fuw ihat
petliisaar dsrivad suetantls) rental Lnecome whidi ‘o
Fasedias te Lke authorised busiisss of wswiliing, furaish-
ing »nd seeveylng s ee wisity, we are cositreined to
Salld thet the nterest lswicus of $26,798,.00 and
#31,788.00 for 1960 and "7 a@e salbject to lueche tax
Teenuse petlismer Salilied W pressnt conorein mroof
that u2eh o sres ngome represanted profit arising
Sem e spenilied uedcstukiag of gensrating ond dlsiwibe
whlag cicetrisity fee salle. |
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