Bangﬁo Sentral ng .(/Difipirzai

MAYNILA, PILIPINAS

OFFICE OF THE DEPUTY GOVERNOR
SUPERVISION AND EXAMINATION SECTOR

CIRCULAR LETTER NO.: CL-2009-%08

To :  ALL COMMERCIAL BANKS

Subject : Aide Memoire from the Australian Embassy: Additional
' Sanctions on Iran

The Bangko Sentral ng Pilipinas received from the Department of
Finance a copy of the endorsement of the Department of Foreign Affairs (DFA)
of the Note Verbale No. 377/08 dated 23 October 2008 from the Australian
Embassy, transmitting a copy of the Aide Memoire containing the
announcement made by Hon. Stephen Smith, the Australian Minister of Foreign
Affairs regarding additional sanctions to Iran’s failure to comply with the United
Nations Security Council (UNSC) resolutions concerning its Uranium
enrichment and reprocessing activities.

In the said announcement, Minister Smith expressed support to the
UNSC resolutions and in response to Iran’s continued defiance of the UN
resolutions, Australia imposed new financial and fravel sanctions against 20
Iranian individuals and 18 organizations which contribute to Iran's nuclear and
missile programs. Two of these organizations include the Iranian banks Melli
and Saderat. _ :

Banks are advised to closely monitor any financial transactions with the
two Iranian banks Melli and Saderat. Any known information regarding said
banks such as amount, date, counterparty and nature of transaction may be
reported to the Central Point of Contact Department I, Supervision and
Examination Sector of the BSP.

Attached for your guidance is the DFA endorsement of the Note Verbale
No. 377/08 dated 23 October 2008 from the Australian Embassy, containing

the announcement made by the Australian Minister of Foreign Affairs.

——

ESTOR A. BBPENILL
Deputy’Governor

3 February 2009

Att.: A/S

PANANALAPING MATATAG, BANSANG PANATAG

A. Mabini 8t., Malate 1004 Manila, Philippines @ Trunkline (632) 524-70-11 @ URL:www.bsp.gov.ph @ e-mail: bspmail@bsp.gov.ph
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I have the honor to enclose herewith a copy of Nole Verbale No. I A7

dated 23 October 2008 from the Australian Embassy transmitting o copy o
Alde Memoire containing the announcement mode by Hon, Stephen”
Australion Minister of Forgign Affairs, on addiional sanction or ran in respes
the latter’s failure 1o comply with the United Natlons Securtty Councll r‘eso!
concerning ifs enrdichment and reprocessing aclivilies,

d fhic

I a.'%o
i lc:ths

and in resporse fo on-going iranion defionce of the Sscurity Councll, Augralia
decided to impose new financikl and travel sanctions against 20 i : nkin
individuals and 18 organizations which confribute to ran's nuclear and - lsﬁﬂe
programs. These orgonizations include Iranian banks Melf and Saderar. ’
S i
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support for frade with ran, so as o c:wmc:i con‘hibuﬂng fo ﬁrcm 5 pf‘ohf
sensitive aclivities.

In keeping uvp with the F’hiiippine‘posiﬁon on non-profiferation of nuclgal
weaapons, the Department of Finance is requested to monitor vigilantly any |
financlal fransactions between RP focal banks and the two aforementioned
banks in Iran. .

Very fruly yburs,

HON. MARGARITO B. TEVES
Secretary of Finance

Roxas Boulevard corner Pabia Dcampo
MANILA
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Note No. 377/08

The Austratian BEmbassy in Manila presents its compliments to the Departiment of
Foreign Aftairs of the Republic of the Philippines and has the honour to inform of the
annotneement by Ausiralia’s Miaister for Foreign Affairs the [on Stephen Smith MP,
on 135 October 2008, of the introduction of additional sanctions on lran in response to
s fatlure to comply with United Naiions Secunty Council resolutions conceming its

uranitnt envichwent and reprocessing activities.
Infermation on these additional sanctions is contuined in the enclosed Aide Memoire.

The Avstralian Embassy avails itsell of this oppertanity to renew to the Department

of Foreign Altairs the assurances of its highest consideration.

MANILA
23 Oclober 2008




Australian Sanctions on Iran

The Auslradian Government is deeply concerned at lran's relusal (o
suspend its uranium enrichment and reprocessing-related aclivilies as
required by multiple United Nations Security Council Resolutions.

Iran’s secret nuclear programm was revealed in 2002, Since then,
Australia has urged Iran Lo cooperale fully with the (nternational
Alomic Energy Agency {IAFA) and to take (he steps necessay Lo
reassure the entire international community about the nature of its
ruclear activities.

The international community has responded through the adoption of
four UNSC resolutions which require Iran to suspend uranium
envichment and reprocessing activities, and to meet the [ARA's
verification requirements.

Three UNSC resolutions have imposed sanctions, including travel and
linancial restrictions against those engaged in Iran's proliferation
sensitive activities.

Australia supports each of these binding resolutions, and hus
implemented these sanctions fully.

While the international cominunity believes it is necessary 1o bring
pressure to bear on Iran, it has also reached out. In particular, the
European Union foreign policy chief Solana on behall ol the United
Stales, Russia, France, the United Kingdom, China and Germany has
offered a generous incentives package in exchange lor Iran’s suspension
of its enrichment activities.

Australia has strongly supported this initiative and has urged [ran to
accepl it. Unfortunately, Iran has refused to take up this offer and to
provide thie necessary reassurances. To supplement these UN
sanctions, the EU decided recently to impose additional autonomous
travel and {inancial sanctions.

On 15 September, the [AEA again confirmed that [ran persisted with
uranium enrichment and reprocessing related activities and had
refused to give it access to all relevant facilities.




The IAEA also reported it had detailed information suggesting Iran has
conchucied studies into nuclear weapons and that ranian nulltaﬁy
entitles liave been involved in nuclear procurement.

This wlormation further deepened our concerns about lrairs nuclear
mtentions. ln response to on-going Iranian defiance of the Sceurity
Counctl and given the Government's stroag commitiment to nuclear
non-prolileration, the Australian Governnent has now decided 1o
hnposc new linancial and travel sanctions effective rom today.

The sanctions are targeled against 20 Iranian individuals and 18
organisations which contribute lo ran's nuclear and missile programs,
or otherwise assist Iran to violate its Sceurity Council obligations.
These organisations include Iranian banks Melli and Saderat,

The new measures suppoert and are similar to the action recently taken
by the European Unicn.

The new measures are not intended to prevent legitimate Australian
trade with Iran.

However. the Ausltralian Government will iroplement vigorously the
securily Counedl's call through UNSCR 1803 to be vigilant about
providing financial support for trade with Iran, so as to aveid
confributing to Iran’s proliferation-sensitive activities.

1o this end, Ausliralia will ot provide new financial support for trade
with Iran under Australia’s trade promotion and trade {inance
programs, namely through the Export Finance Insurance Corporation
and Export Market Development Grants.

Australia will, together witly the international community, coutinue to
engage wilh [ran to vrde it to suspend uranium enrichment.




