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DECISION

Petitioner, a corporation Filing 4ts income tax
returas on the calendar year basis, was required by
respondent to pay the sum of P699,720.,46 as deficlency
income tax and delinqueney penalties for the year 1968,
The deficieuey assessment is the result of the applica-
tion, effective July 1, 1968, of the new corporate in-
ecme tax rates of 295 and 358 prescribed in Hepublic
Aet No, 5431, which increased the old rates provided
in Section 24 of the Revenue Coda,

Section 10 of Republie Act No, 5431 provides that
the inereased rates of corporate income tax prescribed
in said Act “shall apply to income for %axable years
beginning after June 30, 1968", As petitioner is filing
1ts income tax returns en the calendar year basis, the
new rates of corporate imcome tax should apply to its
income begimning Janumary 1, 1969 and not July 1, 1968,
However, respondent contends thiat the new rates of
eorporate Inecome tax should apply to income of all
eorporations effective July 1, 1968, whether or not
they are ecalendar year or fiseal year corporastlons,



DECISION -
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The iszsue raised in this case is alresdy well
settled. In previous cases involving the sasme issue,
it was held that the increased rates prescribec in
Republie Act ¥o. 5%31 are applicsble to ineowe of
calandur year corperatioms beginning Jamuary 1, 1969
and not July 1, 1968 as interpreted by respondent.
{The Manila Times Publishing Co., Ine. v. Commissioner
of Internal Reveaue, C.T.i, NHo. 2263, December 17,
1973, certiorari denied in 0.R. No. I~3015k, May 10,
197%3 Zamboanga Wood Products, Inc. v. Cormiasicner
of Internal Revenue, C,T.A. Ho. 2053, Jwne 3, 19743
Colgate Palmolive Phile, e, v, Commlassicner of Inter-
nal Revenue, C,T.A. No, 2293, hme 10, 197%; Philip-
pine Aviation Corp. v. Comnissioner of Mternal Revenus,
CudeA. No. 2195, August 5, 197%; First DMsuler Bank of
Cebu v, The Commissioner of Internal Revenue, C.T.A.
live 2262, Angust 29, 197h%j Tabacalera Insurance Co.,
Ince v, Comaissioner of Internal Revenue, C.aT.As Nos
2081, November 20, 197%.)

WHEREFORR, the decision appealed frow is hereby
reverseds No costs,.
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Gueson City, February 19, 1577, '

ROVAN ¥, UMALY
Presiding Judge



