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Clarifying tl're Provisions of Rer,'enue Memorandum Circular (RMC) No.
9-2A78 on the Documentary Requirements for the Processing of the
Electronic Certificate Authorizing Registration (eCAR)

All Internal Revenue Officers and Others Concerned

Tl-ris Circular is l-rere-L-rf issued to clarifv the guideliles il cleterrninmg the tax tleahnerrt of
h'ansfer of rt-'al properh, b)'an Econornic Zone (Ecozor-re) L)evclopel'/()i-rerator clnii, registei.ecl
under the Philippine Econornic Zone Authoritl,' (PEZA) to another PLZA entitv, ancl the
docurnentarv recluirements for tl-re processilg of eCAR under RMC No. 9-2018.

Pursuant to Section 24 of Repubiic Act (RA)No. 7976 otherr,r,ise knor.t r-r as Special
Economic Zone Act of 7995, as an-lencled b1, RA No. 8748,PLZA-registerecl enterprises availing
of five percc'ttt (59,6) final tax ou Gloss Income Earnecl (GIE) incenhive florn their registerecl
activities are exempt frorn all national and local taxes, to r.t,it:

" SEC'I ION 24. Exemption from National and Local Taxes- Except for real property
taxes on laiid cnvned by clevelopers, no taxes, local ancl national, s1-ra1l be unpc-rset1 on
business establishments operafurg r.r,iti-Lrn the Ecozone. In lieu thereof, five pelceltt (5?;)
of the gross income earued bv all businesses enterprises withii-r the Ecozone shal1 be
rernittecl as follou,s:

a. Three percent (3%) to the National Goverrunent;
b. Tn'o percent (2%) n,hich shali be directly, rernitted lry the Lrusiness

establishrnent io the treasurer's office of the municipality or cit1, r.r,here the
enterprise is located."

In the case of Crnruuissiontr of Internnl RtltutrLt r,. l''litlac Copttl Plilipytitrcs Corprtrtttitut tlntctl
Ot:tober 1,2A07, the Court of 'fe-rx Appeals (CTA) an bnnc ruled that the f)ocurnerrtarrv Stamp'l'.rx
(DS I ), rt,hich is a national tax, cannot be irnposecl on PT:ZA-re.qistered enterprj5e .rva:ilirrg of the
59'6 prefelential tax ratte. The C'fA helcl that:

" l'ltt Supvl'111g Corrrt lrus cotyfit'trrcd tlrc rulc untlt'r 11.t\.7916 tltnt tltc 5'/o prqft:rantinl tn.r ott
ClF. trrttlrr llt\ 7916 is itt licu o.f nll frl.rcs, \lo rttlrar trLttiottrtl or locnl tttx tttnrl ltt irrrltost:d ttn tt
Pf.7-tt-re gistt'rcti arttcrpri>r tutttiiirtg oi tiris lttlr'tictritu iisetri itttt.trtruc, ttrtt ct)Ltt1 ttn irttlircci itrt
like \tA'T', Wtcn /1.A. Nrr. 8748 rL)tts stlctcLl to nnturtl R,21. No, 7916, tht sttrtrc Ttrohiltitiott
npplie Ll, e xcapt for raol proparttl tttxes tltut prescntltl u'a irtrTtttsct{ on lurttl t)TLtticLl bV tlcut:loptrs,'l'lis sitttilnr sttd rcpcutt:tl frrtlihition is nn explicit rnti_fitnttttn 0-t lltr lmt,'s itttctrt itt ttttt
itttT'tos111o locnl L.r ttntionnl irl.rtr-s ott'rrttsitrcss cnttrpt'ises utitltnt tltc Et-r.).:.t)nt,, Si llirr tltt lnta tlttes
tiot (lcltttlc tlut l)S'1 .fi'ottt prolibittt,ir, it is tlt'citre rl ittchitlt:d. L.tceptio jii'iii,tt rt:Etilrttrr itr t-ttsiltts
i1011 i.:.TCi'l,lis, /:\tt ercayttiOtl CUl-fii'itts ilie rttlc iti (-/l-ir,-c ttgt t.r6t:7'ttctl; tltttt is, n tltitt,4 itrtt,rrt.itts
,'.\t't'f '!,',1 ilili.l l;,' ;,5ri /'r/r rr' ,i. r'r )tiiiii:; ititliiit titt i,ii t , :r ,*' 1,f ilt, ,,(r //r'trtl t ttit,"
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Basecl on the foregoing, 11o local ar-rc1 rrational taxes, u-rcluding the DSTunrler Sechon 180
of tlre Natiorral Irrternal Revenue Code (NIRC) of 7997 as ame11decl, 111?1, be ilrposecl on PF.ZA-
registered enterprises availing of tl-re 59'6 preferential t;rx rate on the income earnecl frorn their
registert'ti aciiv i hes,

in case of a sale of real properh, locatecl rzvithil an ecozone l-rr. aPEZA-registerecl ircozone
l)eveloper/O1-rerator enjoying tire 5ia ftnal, tax on GIE to anothel PBZA-registerecl er-rterprise
liker,r'rse enjovilg tl-re 5?1, fir-ral tax incentive, both parties are exempt frorn DST irnposecl unrler
Sectirn '196 oi the NIRC, as alnended b1, Repulrlic Aci No. 10963 othern,ise knort,n as I'ax Reform
for Acceleration and Inclusion (1'RAIN) l.a\ ,, provided that sucir sale or disposition is rlir"ectlr.
pu1'sua1lt to tireil registered actirritres,

Accorclirlgl)', tl-re follor,r,ilg documents shall be required from all parties to supporL the tax
exernption of the hansaction for purposes of issuing the eCAR:

1. CerLified true copy of the latest PEZA Certificate of Regish'ation of the PF,Z,\
Ecozone Developer/ Operator ar-rd the parties to tl-re transaction;

2. Certifiecl h'ue cop,s, of PEZA llegish'ation Agreement; ancl
3. CertjJiecl h'ue cop), of the follon,il gPEZA certificate of availalrle tax ilcentives as of

the tin-re of the transacLion:
a. PEZA Irorm No. 00-00-01 - Certification or-r Entitlemer-rt of 5% Gross Incorne

'l'ax; and
b. PLZA Form No. 00-03-01- Certificalion on Avaiiai:ie Incenlives.

A1i revenue officials, ernpioyees ancl others colrcernecl are hereby enjoir-red to girze this
Circular as lt,ide a publicity as possible.

r#"q,-&
CAESAR R. DULAY

Com,rnissioner of Inter:nal Revenue
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