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INTERNATIONAL CPERATIONS D D PARTHMENT

CIRCULAR - LETTE

TG ; ALL COMMERCIAL BANKS, SECURITIES DEALERS/
BROKERS AND OTHERS CONCE 8NED

SUEJEDCT FOREIGN INVESTMERNTS IN SHAES OF STOCKS

ACQUIRED iN THE DOLILAR-DE v XBIINATED

THADING (DDT) FACILITY OF T -t PHILIPRINE

STOCK EXCHANGE (PSE)

s o——

for information and guidance of all commindal banky, secusities
dezars/hrokers and oihars concerned, attached is & cogy of the letter o' the
Geyarner dated Fabruzry 4, 2004 1o the Philippine Stor= Exchanrge (PSE , on
the appaoval of the recuest of the PSE that foreign | nwzstments in stares of™=
stock aciuired in the ©DT Facility be allowed spacia E3F registration uider—
Section 32 of Circular No. 1389 dated April 13, 1993, a3 amended, subject to
the conaitions indizatad in .aforesaid latter.
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Ref. No.Zi=C04-FBO2LT
Februar. .o | 2004

Fhilippine Stock Exchange, Inc.
Pilippine Stock Exchange Centre
2 Lhange Foad, Ortigas Center
PﬂSlg ity

Fex Nos. 624-5712/5820

Altn.. Ms. Alicia Rita M. Arroyo
Chairperson

R 2 . Dollar Dencminated Trading (C0T) Facility of the PSE

Gentlernen:

Please be advised that, the Monetary Bozrd under its Resolution
nn. 52 dated January 22, 2004, approved y~ii request Hhar ‘oreign
investments in shares acquired in the DDT Fici iy be allowed spe<iai
Bangko Sentrai ng Pilipinas (BSPY registraticn under Section 32 of
Circular Mo. 1389 dated Apri! 13, 1993, as amer<ed, even T there wasne
cenversion to pesos of the fereign exchzeyg: (FX) funding  said
investments, subject to the following conditions:

a. To facilitate monitoring, registration s5all be centralized with
e PSE-designated settlement baiics waich zhal act as
the custodian bank/s and register, cit hahaif of the BSP, the
foreign investments in shares piechased under the CDT
Facility including the stock dividends-eamead trerecr;

b. The repatriation and remittance p-vileges wsing FX
purchased from authorized agent ba1<s (MABs) under his
special registration shall be fimited © the peso drocescs
from a cross sale in the PSE pesc toard of the reg ste-ed
shares previously acquired in the X7 Facility ircludng
siock dividends and peso cash divicends accruing on shases
acquired in the DDT Facitity;

o

Registration shall be supported by = original copy of he
lecal proker's DDT buy invoice z=ic Cerificate of Inwmrd
Femittance evidencing that the FX finding the nvesments
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in the DDT Faciiity was inwardly rzruttad and oedred o is
Cash Settlement account maintgin:c wih the setement
hank which is exciusively used for setilermsrt of rades ir the
DOT Facility. Copies of these doou rents, “ogether witr the
dupiicate Bangko Sentrai Regisizion Cocument (BS3D),
shall be submited to the BSK-liermaicnai Operzicns
Department (I0D) within two 2 basking days rtom
registration date in accordance wih exising investrent
registration rules;

The PSE-designated setllement 2ark/s under the DT
Facility shall report to the BSP-ICZ secirzricaily (soft cooy)
and in hard copy all vansactoos ceranirc ISP
reqgistered investmenis in the LT Faciiity, using the
prescribed form/s in accordarce with the  repoting
requirements under Secticn 89.G =rc Appsrdices "0 ar+ 1°
of Circular No. 1388, as amendec_ zxd Circular-.stter dated
Aprit 23, 2003. The soft copy wl Fe used ‘or cttisical
monitoring purposes while the rarc cooy of the resor
tcgether with the prescribed supeori~g cocurrents, will be
used for post-audit purposes; ard

All BSP rules on registration ard -zpatistion of forsign
investments not inconsistent will ‘sese concitions chal
centinue to acoly.

With regard to the aforementioned conditar . it is understzod tha

the repatriation and remittance privileges using =) purchasec from AABs
for a cross saie in the PSE pesc board of share- mreviously accuied oy &
~on-resident investor in the DDT Facility shall ep »y only in the following

ZASES.

If the shares soid in the PSE zeso zoard were aiready
registered under exisiing BSP ruies ~vid & covering Bargke
Sentral Registration Document (BSR0) prior o the dete zid
shares were originafly soid and ac.red in the CDT Faclity;
or

If the shares were nct s¢ previcusy ‘egisiered and covered
by a BSRD, the FX payment for the =xquisition of the shares
in the DDT Facility was convertec © pesos thru the P3E-
designated cash seftfement barlis with oniv ‘he peso
proceeds paid o the seller of the s=i=zs in the DDT Facdity.
with the FX retained by said cash s=til : neni bank/s.
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Please advise your PSE-designated cash settlement bank/s to
clear with the BSP-IQD the mechanics for this speciai BS® registration of
foreign investment transactions under the DDT Facility.

Pursuant to the decision of the Monetary Board, we have aiso
referred your request to the Anti-Money Laundering Council to determine
compliance with the Anti-Money Laundering Ac:.

/
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Very truly yours,

. N

-t -

RAFAEL B. BUENAVENTURA
Covernor



