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COLLAT OF TAX APPTALS
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THIRD DIVISION
MASTER SPORTS CTA Case No. 10458
CORPORATION
Petitioner, Members:
REYES-FAJ] RDO, Acting Chairperson,
- versus - and ANGELES, ]/
COMMISSIONER OF Promulgated:
INTERNAL REVENUE,
Respondent.
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RESOLUTION

REYES-FAJARDO, J.:

For the Court’s resolution is respondent Commissioner of
Internal Revenue (CIR)'s Motion for Reconsideration (to the Decision
dated 02 May 2025),' which seeks the reversal of the Court’s Decision
promulgated on May 2, 20252 granting petitioner Master Sports
Corporation’s Petition for Review. The dispositive portion reads:3

“W  EREFORE, in light of the foregoing considerations, the
Petition for Review is GRANTED. Accordingly, Formal
Assessment Notice and Assessment dated April 18, 2012, Final
Decision on Disputed Assessment dated November 4, 2015, and
Decision dated December 3, 2020 finding petitioner liable for
deficiency income tax, valt added tax, and expanded withholding
tax relative to calendar year 2007 are hereby CANCELLED and
SET ASIDE for being void.

! Motion for Reconsideration, Docket, Volume III, pp. 1204 - 1216. ._.ectronically filed on
May 21, 2025 and personally filed on May 22, 2025

Decision, Docket, Volume IIL pp. 1189 - 1202,

3 Id. at p. 819.
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Respondents, its representatives, agents, or other persons
acting in its behalf are ENJOINED from enforcing against the
petitioner the collection of deficiency income tax, value-added tax,
and expanded withholding tax assessments for calendar year 2007.

SO ORDER™D.”

In ruling so, the Court found that there was no valid Letter of
Authority in the name of Revenue Officer (RO) Nesel C. llagan and
Group Supervisor (=3) Praxedio F. Tulio 1I, who concluded the audit
and reported tax deficiencies that became the basis of tt Notice of
Informal Conference (INIC), Preliminary Assessment Notice (PAN),
and Final Assessment Notice (FAN) - all of which were rendered
void on due process grounds.

Unfazed, respondent moves for reconsideration and submits
that: 1) the Petition must be dismissed for lack of cause of action as
there are no disputed assessmer.__ to speak of; 2) petitioner is liable
for deficiency income tax (IT), value-added tax (VAT), and expanded
withholding tax (EW .) for taxable year (TY) 2007; 3) respondent’s
right to collect deficiency taxes for TY 2007 has not prescribed; and 4)
the period to collect petitioner’s deficiency taxes for TY 2007 was
suspended.?

Petitioner retorts that the lack of authority of the ROs results in
a void assessment that bears no fruit. Petitioner also added that
respondent’s right to collect deficiency taxes for TY 2007 had already
prescribed and that the Court correctly acquired jurisdiction over this
case.>

After a careful study of the allegations and the records of this
case, the Court finds no compelling reason to reverse or modify the
assailed Decision.

Respondent claims that petitioner’'s failure to file an
administrative appeal to the FDDA rendered the assessment against
petitioner already final, executory, and demandable. As such, the
assessments are not subject to judicial scrutiny, as it is already
beyond the Court in vivision’s jurisdiction.

4 Motion for Reconsideration, Docket, Volun 11, pp. 1204 - 1216.

3 Opposition (to the Respondent’s Motion for Reconsideration dated May 21, 2023). Filed
through accredited courier service provider on June 2, 2025, received by the Court on
June 3, 2025, and electronically filed on June 2, 2025; Docket, Volume III, pp. 1220 - 1235,
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assurance to no longer be subjected to further investigation for taxes
after the expiration of a reasonable period of time.1>

WHERE. ORE, p1 nises considered, respondent’s Motion for
Reconsideration (to the Decision dated 02 May 2025) is DENIED for lack
of merit. The Decision promulgated on May 2, 2025 is AFFIRMED.

SO ORDERE...
Mowon F Ryt - Boyacko

MARIAN IVYF. REY.3-FAJARDO
Associate Justice

I CONCUR:
HENRY S. ANGELES
Associate Justice
13 Commissioner of Internal Revente v. Murily Development Corp., G.R. No. 263794, April 2,

2025; Commissioner of Internal Revenue v, BASF Conting + Inks Phils., Inc., GR. No. 198677,
November 26, 2014; Bk of the Philippine Islands v. Commissioner of Internal Revenue, G.R.
No. 179942, March 7, 2008.



